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. 200-41
g April 8, 1044
|
Mr, W, K, Jeffers - Pregident
1vnion Peeific Hallroad Company
| Omghe, Nebracka
Dear Sir:
% ! I submit herewith the following resume of The Unlon Peeifie

'ncaal Company operations for the year 1943:
{y_;m-, PEODUCTION AND COSTS:

Total tons produced, aversge days worked, mine cost, and
Jtotal cost, for the five yeers, 1939 te 1943, inclusive, are set
- forth helow:

Production Average Deys

Year Tons lorked Mine Cost Totsl Cost
S 1939 3,261,008 .45 157.5 $ 1.503 $ 1.752
| 1940 5 588 589.60 1790.9 1.471 1.651
1941 4,276.186.60 210.4 1.673 1.806
1942 5,208,346.25 272.9" 1.709 1.981
0 1943 6,136,041.95 341.2° 1,041 2,118 -

the working time of the mines increseed.lasst yesr 68.2 days,

:-fsr 26.0 percent. The output increased 862,695.70 tons, or 16,14

'I sent. All mines are double sghifted, that is, orews for two éight—
i%ur shifts are malntained, with the exception of "DV ¥ine, Superilor,
Bnd No. 4 Mine, Rock Springs, which are nesring evhaustion and are under
heavy cover, making double-shifting evtra-hazardous. Both of these
I?nna vill be exhausted this year. MNine costs increased §.232 per

'55; and the total cost of #ll coal s0ld inersased £.187 per ton.

: The following is the production by aiutraeta for the past

hree years:

e e e e




1941 1942 1948

") Per _ R Per

Tong Cent Tone Cent Tons Cent
Rook Spgs. 85?,2?4.35 20.1 964,078.80 18.3 1,160,325.30 18.9
Reliance £36,116.9 21.9 M,MGQ,Sﬂl Q0 22.9 l 396 ,828.30 22.8
Stansbury - 50 8§71.756 .2
Winton 7“,q12 26 16,4 856 ??».l 16 2 SGQ,?O? €5 14.0
Superior 1,119,878.856 28.2 1,481,163.80 28.0 1,622 ;234,45 26.4
Hanna 658 60Z.45 5.4 771, 698 . 30 14,6 1.042 57450 17.0

TOTAL 4,276,1856.60 100.0 6,283,545.?5 100.0 5,1869041,95 100.0
For the year 1944, with the heavy wer load sarried by the rail-

road, 1t is enticipsted that the demand will be suct

...... 1,-

|..b

that the produc-
tion showld spproximate 6,760,000 tons.
TAXES :

The totsal

ct

axes paid during the calendar years 1942 and 1043

were as shown below:

19472 1845 Decreage
Federal.Taxes §581,962.23 654,604,118 27,368.05
Other ; 286,886.45 246,418.74 0. 468.71
Total $948,847 .68 $801,022.92 47,824 .76

MECHANICAL 10O HULAS ¢

L T R i

During 194Z cur sosl was 100 percent mechanicelly loaded.
On December &1, 1943, 220 loadingz units were in service, totesl capital
investment in mechanieal loaders, with depreciation to December 21,

1943, get forth below:

Originsl cepital investment | £916,676.70
Depreciation to December 31, 1943 483,825,91
Original cost less zcerned depreciation £421,850.79
Depreclation for the year 1943 £ 67,641.37

Based on the totsl tonnage mined in 1248, the depreciated
'lpital investment in loading machinery as of December 31 was 7.0
b'“tﬂ per ton.

HE WORKED AND ELRNINGS OF EHPLOYES:

| Bince 1926, an accurate record of the earnings of all union-

e e = e L e e L e S




sved mine employes has been maintained, from which the followine

has been abstracted:
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AP

Avg., Ho.
Union Zamployes Avg. Shifts
Jorking Worked

2,1069.7 197.9
2,114.9 213.6
2 “86 2 227.8
2.500.5 269.3
2,662.7 3056.6

MTACQITOIOQ
MEASURES::

A compa

for the past

g

ris

on

of tonsg

twenty-one years ig set for

g resume

Averagze Net FHarnings
Per dav Per lMnnkth Per Year
Yy q ¥ it 8 1
: r}el? Ef 118 3?5 '-,. "5‘19.~i
TJ olg 1‘1!:3?08" 1 Uu‘g‘u‘ux}
8 o{}v‘?) 'i 51-. oc"'_ -a g h"l Oa
ao:{;{) 19!} \.a_ }, J{l‘\:jaz
= L -~ S
9.88 243.86 2,927.52
man-noure worked ner asascident
th in the following insert:

THE UNION PACIFIC COAL COMPANY
Comparison of tons mined, and total man-hours worked per Fatal, Non-fatal and All Accidents

Four 5-YEAr Periops, 1923 To 1942, INCLUSIVE
Anp Year 1943

1Pcrcent- Number Of TOHS Man.hours

Year Tons | 1Lo%5.q| Accidents Mined per Accident  (Man-hours per Accident

Mined “1231111;“ Fatall ]?_.f‘:;‘l Total|  Fatal S Worked Fatal | ﬁ‘}‘;i Total
1923 | 3,241,105| 3.32| 16| 287| 303| 202,569| 11,293| 10,697| 5,581,040, 348,815 19,446 18,419
1924.| 2,821,678 5.72| 11 | 237| 248| 256,516/ 11,906 11,378| 4,340,800/ 394,618| 18,316/ 17,503
1925 | 2,779,065| 9.55| 6| 305/ 311 463,177\ 9,112| 8,936 3,850,664 641,777 12,625 12,381
1926 | 2,776,245| 21.67| 8| 246/ 254 347,031 11,285| 10,930, 3,969,400, 496,175| 16,136 15,627
1927 | 2,750,430| 40.28| 7| 244| 251| 392,918 11,272f 10,958 3,607,344| 515,335| 14,784 14,372
5 yrs. |14,368,523| 15.61| 48 (13191367 299,344 10,893| 10,511|21,349,248| 444,776| 16,186 15,617
1928 | 2,927,390| 51.29| 8| 294! 302 365,924 9,957| 9,693| 3,858,672| 482,334| 13,125 12,777
1929 | 3,060,632, 57.97| 12| 270| 282 255,053| 11,336( 10,853] 4,126,880| 343,907| 15,285 14,634
1930 | 2,897,653, 59.42| 8| 270| 278| 362,207 10,732| 10,423| 3,872,648 484,081( 14,343 13,930
1931 | 2,453,527| 73.39| 6| 152| 158 408,921 16,142| 15,529 3,169,584| 528,264 20,852 20,061
1932 | 2,045,270, 81.13| 1| 59| 60(2,045,270 34,665 34,088 2,607,1162,607,116| 44,188 43,452
5 yrs..|13,384,472! 63.18| 35 [1045(1080 382,413( 12,808| 12,393(17,634.900| 503,854 _16,875' 16,329
1933 | 2,097,558 90.55| 3| 40| 43| 699,186 52,439| 48,780 2,543,104| 847,701| 63,578 59,142
1934 | 2,402,553| 97.41| 3| 59| 62| 800,851 40,721 38,751| 2,800,683 933,561| 47,469 45,172
1935 | 2,887,731| 99.03| 8| 56| 64| 360, 966/ 51,567| 45,121 3,291,205 411,401 58,771| 51,425
1936 | 3,286,159 99.95| 6| 48| 54 547 693| 68,462 60,855| 3,744,274| 624,046| 78,006 69,338
1937 | 3,315,628| 99.50| 2| 38| 401 657 814| 87,253| 82,891 3,707,237|1,853,618| 97,559 92,680
S yrs..|13,989,629| 97.18| 22 | 241| 263| 635,892| 58,048 53,192(16,086,503| 731,205 66,749| 61,165
1938 | 3,016,978/100.00| 2| 29| 31|1,508,489 104,034| 97,322| 3,198,325 1,599,162|110,287 103,172
1939 | 3,261,003(100.00| 4| 23| 27| 815,251 141,783(120,778| 3,357,955 839,489(145,998|124,369
1940 | 3,588,590/100.00| 6| 24| 30| 598,098 149,525(119,620| 3,555,408 592,568(148,142|118,514
1941 | 4,276,186/100.00| 5| 30| 35| 855,237 142,536|122,177| 4,162,132| 832,426 138,738(118,918
1942 | 5,283,346(100.00| 9| -36{ 45| 587,038 146,760|117,408| 5,398,445 599,827|149,957(119,965
5 yrs. |19,426,103100.00( 26| 142| 168 747,158|136,804115,632 19,672,265 756,626(138,537 117,097
1943 | 6,136,042|100.00] 4| 70| 74 1,534,011| 87,658| 82,919| 6,751,936 1,687,984 96,456/ 91,242




Although our man<hours per accldent showed a consider-~

able decreass compared with 1942, the safety resulte were better

ot A -

bhen expecved, considering the large labor turnover, additionsl

. = am = 2 - S e . ) ; = . - "
deye worked, end number of new men employed. No First Aid Field

L LR

Day wae held in 1943, due to our inebility to spare the time to
conduct the contests.

Luring the twenty-one year period shown, the follewing
sums were pald for awerds %o injured employes and employes' de-

[
Ll

pendents through the Wyoming lWorkmen's Compensation Act:

Period ions Cosl Mined Compensation Averds Avards per Ton

1823-27 14,368,623 § 254,739,.46 ©.0177
1028-32 13,384,472 209,622.38 0157

1933-37 13,989,629 212,478,538 . 0162
1938-42 19,426,103 310,488,02 .0180
Yr.1943 6,136,042 71,383,64 .0116

)

<he payments mede into the Workmen's Compensation Fund,

1943 compared with 1942, ars shown below:

Paid in for Year 1942 Year 1943

Yorkmen's Compensation $1156,509,19 &7

Catastrophe Insursnce 16,863.11 3

Policing 1,00 1,00
Total | $132,373.30 $75,189,.80

Decresse , $67,183.50

The Comreny's eredit balance in the fund wae inoreased
from £132,308.80 as of December 31, 1942, to £183,436.82 =8 of
December 31, 1943, en inerease of $31,127.82. . Cuf cost per ton
for Workmen's Compensation and Catastrophe Insurance for the-past

five years was as followe: :
1939 1940 1941 1942 1943
Workmen's Compensation §.0106 $.0189 £.01%1 £.0219 §£.0118
Catastrophe Insurance 0027 _.0026 _.0028 _,0032 _,0008

Total ¢.0133 §$.0186 £.0199 &.o0261 §.0122



= § =

The heavy inoresse in vage rates necessitstes s corres-
ponding iﬂcrnase in the Company's credit bal nee in the Vorkmen's
Gompensation Fund. However, the marked increase in tons mined con-
tributed to the substential reduetion in coet of vorlmen's com-
nensation per ton mined.

Fatal Accidents per lMillion Tons of Cozl Mined
The Union Pacific Ooz)l Company and United States, Compared

The Union Pacific Cosl Co, All Bituminous Mines, U, S.
Fatalitieg per Fate 11%1@5 per
Year Fatalities Million Tons Fatalities Million Tons
1939 4 1.28 8867 2.19
1240 6 1.6%7 1,204 €.61
1941 - 5] 1.1%7 1,071 2.09
1942 S 1.70 1,284 2,16
1943 4 .68 1,1?5 (Est.) 2.01 (Est.)
Expenditures for Safetyv Charzed to Mine Costs
Yeor Lebor snd Haterial Tons_lined Goat Per Ton
1980 § 62,905.80 3,261,003 & .019
1940 77,864 .69 5,688,680 0228
1941 89,868.62 4,276,186 .021
1942 106,423.956 5,283,348 .020
1942 141,744.71 6,186,042 .023

Federal and State inspection agencies continued thelr
exauinatisne of our mines during the yesr, with freguent insnections
by our own Safety Department. HNo examination was made of oﬁr mines
by an outside engineer.

Jur Winton Ho. i Hine worked 309,765 man-hours with one
lost-time accident, and Superior "D" Mine worked the entire year
vithout o lost-time sccident, with 245,720 men-hours. These mines
will be considered in swarding the Sentinels of Safety trophy.

The monthly and genersl safety meetings were continued dupr-

1:; the year 1943. Cash, wer bonds and wer savings stamps were .
“‘mod Ll




HINE MATERTAL AND SUP PPLIES

The changes in value of stocks of mine material and
supplies carrled since December 81, 1839, ie set forth in the fol-
lowing record:

Heterlial and “upplies on Hand,
vegember 31, Yesurs 1929 to 19_3, inclusive

fesr Amount

1939 323,99¢
1940 258,944
1941 41?,6??
1942 629,920
1943 1,081,240

tueh of the increase shown is due to larger inventories

<
e ]
o
=
@
{.-b
-
o
L
Id.l

ineident to inereased cutput, and a heawn tion program,
vith higher cost of materisl used.

MERCHANDISE STORES:

Our merchandise stores, under the contir ming management
of lr. K. B, Jefferis, made s net profit of $59,197.19 in 1943.

As in 1942, Hr, Jefferis agealin experienced difficulty in obtaine

and other governmentel sgencies likewise hampered our store opera-
tions. The hel§ eituation continued to be a difficult one, as
in most ceses the men who have net been called into the armed forces
prefer to work in the mines for the higher rate of weges paid, mak-
ing it neceseary to employ a number of women in our stores.

The general reeults for 1942 snd 194% are shown by the

following:



el R

_ ;otal ' Inventory Total Opewatinw Net
Year HSales Value Expenses & Taxes Barnings
1942  §1,398,230 “?ﬁ?,acﬂ $220, 312 077,078
1943 1,504,357 04,227 247 240 50,107
Inc. § 109,127 @ - $ 27,028 -
Deec. - § 3,075 - $17,878

[y

Accounts Receivable, Merchandige Department, as of Dec~
ember 31, 1938 to 19843, ineclusive, are shown in the following:

Aegounte Reseivable - lerchandise Department

|7
fear mound
1930 7118,0869.33
-~ = omne
1940 115, 502,61
0 : . D=
1941 112, 584.75
1942 85,571 .20
4% ey Lrcd o % e T
19‘:372- 6?,;?:.?‘":"’09;’ (,3 ‘Gb ‘- 89"‘.'&1D.Ua}
ggvsl 35‘1‘;‘:‘,")2 - chad !: Jt\-‘:l Sl gy

ST | S Aacl +. 7 PSP = e = "
Sale of coal to the Reynolds- uhiiLe CGoel Company, ”he

¥, Uameron

¥

8 Fuel Company, and A.
of Rastings, Nebraska, was continued through the year. The sale of

Goal &t Hanna, 1939 to 194%, inclusive, is set forth balow:

, X Avg. Price Avg. Total. 2rofit

Year Tong S0ld Received Cosgt Per Ton . Amount
1939 18,618.80 £2.433 $1.568 ¢ .878 £16,291.46
1840 22,354.60 2.357 1.464 883 19,962.66
1941 24,442 .65 2.454 1.709 - 745 18,209.77
1942 48,308.65 2.379 1.871 .508 24,641.30
1943 &8 ,6%79.5856 2.288 1.872 ° 416 24,410,.69

The "average total cost” shown is that covering the cost
of all coal g0ld et Henne, including the items of genersl expenses
and taxes.

In addition to the cosl delivered to the four distribu-
tors ot Henne, ss shown above, coal wae sold in 1943 from our Roek

Springs diatrict mines to commercial operators for resale as fol-



lows, mmeh of thls coel ehivped to the FPacific Northwést:

Roe % Soringe District

Gunn-Guealy Cosl Company
Rock Springs Fuel Company
A. ¥, Cameron

Reliance Pistrigt

Gunﬁ-%uea$v Cosl Company
Tne Harris Coal Company
The Colony Uoal Company
A, P, Camaron

Rock Springs Fuel Tompany

Vinton District

Gunn-Gueely Coal Compnany

‘Sugerior Bigtrict
The balony Cosl Company
Roek Springs Fuel Company

e ¥ Cameron
Gunn-Quealy Coal Company

TOTAL
MEASURE OF xangngn:

The number of mine employes in the service of the com-

et

842
Tong

a

5,718.60

st DG
00 =2
o =3
(-] L]

C\'} [-t
v ©

O =2
a2 1]

(%1}
e
en

<9

A
-1
]
o
wy
ca
<

1943
Tons

9,274.15
930.00
57,65

10,261.80

13,660.90
160.90
1,645.45

1,176.70
16,845.96

5,103,865
17,512,456
302 .85

_%,399,40

26,318.55

68,376.80

Pany, as of Januery 1, for five yearly periods follows:

Yesr Humber of Men
1940 2,388
1941 2,378
1942 2,756
1943 2,869
1844 2,942

Increase Zercent
5 (Decrease) 0.2
=73 16.7
476 20.0
869 23.95

CAPITAL AND NON-CAPITAL EXPENDITURES:

During the year capitsl expenditures, and improvements

charged to operating expenses, were made as follows:
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s o Cepital
Digtrict Exnenditures
Rock Sorings & 34,037.22
Reliance 102,334.18
Stansbury 1 4‘0,15? fD
superior 869 1ﬁ9 60
danna gqngyg.gl
Totel $2,044,228,39

Faa k]

Liie meagsure »f addisi

Lt

enal sapite
of same necessarily enters into the coet ¢
foilowling sbtaltement represents the

The Union Pacific Coal Compeany,

with the mine cost and total cost of coal pe
are invarisbly affected by any

Producing Uost,

invezsted
producing

averags oa

Hon-Capital
Exnenditnrgs‘

$ 66,144.46

106,473.80

36,547,465
44,246.10

70,811 ,.34
$324,023,15
end the value
The

GORLl,

pital investment of

o 1943, inclusive, together
r ton, Tigures that

change in wage scales:

Totel Oost Includ-

Avg. Investment E*g?uﬂiﬁg Deprecis- ing 5% Interest
Year Buring Year tion sné Depletion on_Investment
1921 ¢ 18,751,316 $2.48 ¢2.83
1922 17,630,028 2 .48 2,97
1093 17,926,891 2,36 .71
1924 18,027,566 2,21 2,61
1926 18,109,380 2.08 2600
1926 18,265,802 2,08 2,46
1027 18,464,497 1,86 2,29
1928 18,661,100 1.81 2028
1920 18,790,982 1.67 2.08
1930 18,926,849 1,66 2,09
1931 19,332,273 1,84 2,16
1032 19,009,832 1,56 2,15
1933 18,969,995 1.88 1,94
1084 18 64? 891 1,39 1.88
1936 18 €34, 464 “1.41 1.88
1936 19,065,141 1.47 1,86
193% 19,796,047 1.54 1,93
1938 20,338,570 1,61 1,94
1039 20,554,904 1.50 1.91
1940 20,969,456 1,47 1,86
1941 £1,4356,232 1,57 1.90
1042 21,603,026 1.71 1.99
1943 22,606,012 1.94 2,20
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All of the recoversble cozml in rooms, and room and eniry
pillars in No. 4 Mine, will be mined eerly in 1044, There ics a
considersble tonnage of econal in the slope piliars, and a study
will be undertsken to determine just how much of this cogl can

be safely mined from this area. 1

ct

would spopear that we may
ascume & small delly tonnage from this mine for the year 1944,

No. 8 Mine tomnage will be meintained, and No, 11 Mine
tonnage will increase scomcwhat over 1943,

RELIANGE:

My A
Aflg &Y

@
[e¥)

a of recoverabls cosl in No. 1 Mine, No. 7} Seam,
is diminishing on account of encountering dirty coal in advenced
developnent entries.

Ho. 7 Seam has shown good production for the year 1948,
and oroduction from this mine will be mainteined in 1844.

The development of No. 11 Sesm will continue, assuring
ineressed production for 18944, ‘
STANSBURY @

Work has gone sheed on thile project during the yesr 1943,
The rock tunnel wae driven a dlstance of 3,800 feet to Mo, 7% Seam
vhich was reached November 30th, lo. 3 Sesm wae ancoﬁntere& at 2,400
feet on July 29th, end No. 1 Seem was burned out. The timbering was
completed in the tunnel MNarch 16, 1944.

The tipple, shop, warehouse, and office buildings were
completed in addition to the bathhouse, bearding houge, and twelve

modern tenements. The reilrosd tracks were coumpleted with the ex-

ception of one empty-storsge end two loaded-slorage tracke. MNodern

e g
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nave been made at bhoth mines.

voter system was ingtalled, the sunply beinpy receivad

e w1t o a7 ™y - 1 A - oy 3 YTRA L
from the “eliance well, A main of 17,1686 feet was lald between the

Heliance plant and stansbury together with disgtributing 7

two 50,000-gallon storace tanlks wor:

Thre T 3 o~ — B 23 -1 3 -
ine rroduction from this district now speroximates 1,000
tons per day. Later in the year, when all ecuipment hse been

delivered, the vrodvetion will probebly resch 2,000

from development in lor. ¥ and 7% Secems driven ghead of the tun-
nel. This cosl wes hauled by trucks and dumped into railrosd cars
over & temporesry tipple. |

WINTON :

No. & Hire cloged down on November 30, 1943, on sccount
of g1l minable coal being exhausted. No. 1 and No. 7} Mines will
absorb some of the No. 3 iMine production. It is doubtful if the
Hinton miner will show an ineressed production in 1944 over 1943.
SUPERICR;

"D¥ Mine continues to operate and will malntain its pre-
Sent production for one more yesr.

. 0. Clark Mine hae not had as large a dally production
88 anticipated, a contributing factor being the large labor turn-
- over and ghortaze of labor. '

During 1943 a water well, test hole No. 14, was drilled

about nine miles east of Superior and a good flow of excellent
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water was developed. An additional hole, No. 15, was drilled in

the same vicinity with a good supply of water, the quality being

the esme se in Well No. 14.

In Avgust, 194Z, a coatract was entersd into for the

=

congtruction of avvroximstely nine miles of cast iron main of

gix Inches #nd eight inches in disme

[

age tenke of £0,000-gallon capacity each, =z2d one conerste storage
tank of 100 GOuw;fllon cgpacity, together with soncrets pumping
station and pover line. The wells have heen equipped with Byron-

Jagkson deep well submersible pumps. The pumplng station has been

er, with three concrete stor-

gquipped with three centrifugal pumpa, two operating with one stand-

=

wee slse necessary te instsll approximately 12,000

feet of cast iren mein on "B", ¥*C", and "D" Camps, replacing
? » . ] 1 L=

e}

vooden mein put in service from 1208 to 1913 end ie no longer
serviceable. On account of severe weather, this work was dls-
continued in December, 1943, and will be completed by June I0,
1944, In c;-'J.tien to supplying water for our own operations,
waber will be s0ld to the Union Pecific Railroad Compeny, Roek
Sorings Tuel Compesny, the Town of South Superior, and the Federal
Housing Preject at Pavlsen Place.
HANNA:

Development in No. 4-A liine has been well maintained
during the year. The new tipple installetion completed during 1943
is working out very satisfactorily.

Production from pillars along 2 lorth Entry, No. 4 Hine

' SN , : |




gtorted 1n 1943, will be completed by June, 1944. This mine will
then be abandoned, and the tipple dismantled.
GENERAL:

e S A

f:‘i

+here were no fires inside the mines from any cause dur-
ing the yesr.
; Tenement Ho. 104 at Winton was damaged by fire, the cause

of which appsrently was an overheated stove.

Fire caused the complete destriistion of tenements Nos.
108, 110, 132, 133, and 134 at Hanna on November 27th, the cause
of which is undetermined.

We gontinued to meintain the system of guerding our
properties. On December 4, 1943, we took off twenty-five wateh-
men, believing it would be no longer necessary to maintain such &
large force. We feel that the cutting down of our foree has had |
no adverse effect.

The payroll deduction plan for the purchase of United States
¥ar Savings Bonds by our employes has been continued during the
year. It hee teken a great deal of work to keep this system ef-
feetive. Ae of December 31, 1943, there were 1,673 employes pur-
chasing bonde regularly through this plan, and dvring the year a
total of 28,454 bonde were so purchased at a totel purchase price
of $651,487.50. Since the inception of this plen in July, 1941,
our emnloyes have purchased 42,084 bonds at & purchase price of
§970,637.50, with a maturity value of $1,200,950.00. The payroll
deduction system of purehuiing bonde has become guite well establish-
ed and is working much better‘than formerly.
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During the year 1943, we loaded and shipped serep metzal

aes follows:

iron 564 .75 gross tons
Copper & brass 34,394 pounda

LABOR:

The lebor situation remains a difficult problem. During
the calendar year 1943, we employed &,2656 men, 3,182 guitting our
gervice. At the end of the year 1948, we had 2,942 employes.

Ineluding December, 1943, we had lost 720 of our employes
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g of the !nited States, 176 leaving our
1g the year 1943. These men, of course,
repregsent young men, many of them tralined on the properties and
skilled in their seversl occupations. The men replacing them, with
few exceptions, hgve had very little, if any, mining experierice and
are not fitted for mining work. Hany of them are lnefficient, with

an entire lack of responsibility to either the employing company or
the war effort.
During the yesr we recruited men from Wyoming, Colorado,
Iowa, Miseouri, Arkansae, Ksnsas, Illinois, and Indiana, havimg as
Bany as four recrulters employed at one time. This work is still
being continued. All of our men are employed through the United
States Employment Service offices in the several states in vhich we
recruit. Negotiations for recruitment are being carried on through
" the Regional lanager of the War Manpower Comamission in Denéera dr.
 dJdohn R. HeCusker. The fellowing ie a statement of expenses for 1942
© and 1943 for this purpose:
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Jear 1942 Year 1043
gash advanced Tor tickets and meals §16,5565.54 $34,625.72
gost of advertising for mine workers,

and doctors' fees for physicel ex-
) :.-ml L.«.bi(}rim 19881:03 Ppnéég 584:
Saleries of reerulters, including
expenses 5,026.85 16,768.96
Refunds account continuous sgervigce
of one year - 2,478,118
23,463.47 fe0,322.81
lLess:
Collectiong on payrolles from earn-
ings of employes 9,132.1%7 _26,720.65
Net Gost £14,331.30 {33,601.86

While it is caueing us considerable expense to carry on

this program, there is apnarently no other method of obtaining new

employes and the expenses for this probably will incresce during

the year 1944. In fact, the labor situation each yesr gets more

difficult with the restrictions placed upon our recruiters by the

United Stetes Employment Service in the states where we must enploy .

labor.

The following is a comparison of women in our employment

in 1943 compared with 1942, showing the occupations in which they

are engaged: Slate
Apprentices ?1e§era S
Hachinigts [Electricisns Helders 9 -—ﬂnﬂl—-
1842 1943 1942 ;a_g.1gs~.;gﬁ_.;g__.la_a.;a_z“;___
Roek Springs 3 4 3 3 j v S R |
Reliance 2 3 2 : % 3 4 9 10 14
Winton i 1 1 1 5 10 7 12
Superior 1 2 1 2 1 1 6 13 o 18
Henna e BT i e e kARG
Total 8 18 4 ? 3 2 32 68 60 @3
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The women employes eontinue to do a good job. On the

tipples we Find them much more relisble than men vhom we formerly

employed at this work,

The minés operated steadily during the year with the ex-

geption of twelve days, June 1-6, inclusive, June 21-23, inclusive,

ve, when all winee were shut dovn on 2c-

count of the failure to reach an agreement in the Appalechian field.

o .

and Hovember 1=3, inclusi

Ns.

These strikees csused a loss of production of about 276,000 to
About Fifty men on the night shift were involved in o
strike, December 13-18, inclusive, at the Stansbury mine, not then

produeing coel, but which was getting ready to put a new tipple and

other equipment into eoperation. Five men were discharged, including |

Verne Sather, President of the local union, Walter Mateon, Financial |

Secretary, Jack Lebar, Recording Secretary, and Anton Starman and

Chester Spicer, who were active in preventing the men from going to

work., |
ABSEWTERISH . f
Absenteeiesm continues to grow, and in spite of frequent j
talks at our safety meetings and personal contact by our officlals,
nothing spparently avpeasls to our employes in the way of cutting

down their sbesence from work. With the higher earanings from the !
: t

Nevw wage agreement, sbsenteelsm will continue o increase during
This can be understood by cempsring the following

}
{
!

the year 1944,

table which showe the sbsenteeism for all districts during the 1aat;

8ix months of 1942 and for the entire year of 1943: S
=
i /r“‘

y
‘ L=

‘ 1 /%M i) ME A Mlpnd 'uot-?\.eﬁ‘h.w/ // -13—4#3
T Adiaat ;
M‘Bl ﬁ;ﬁt 2 &r’é laﬁ{hzﬁ/&/ 070._/




donth

July
Magust
September
Ostober
Hovember
Pecember
Total, Last Half 1942

1043

Honth Abgentees
January 9,669
Pebruary 9,040

Harch 9,671

April 10,123

;*lay 11 ) 829

June 702
Total, First

Half 1943 87,964

Total Absentees
3,874
3,404
3,606
6,063
7,902
£,093
82,081
donth Abgenteece
July 109745
August p 420
September 17 3?9
Ogtober 12 566
llovember 103959
December 0,898
Total, Last
Half 1943 67,949
Total,fear. 19438 125,903

Lack of efficiency continues, as indicated by the followe

ing etatement for the years 1941, 1942 and 1943.

It will be under-

gtood that for the years 1941 and 1942 our employes worked seven

hoursg per day, and for 1943 seven hours per day unt

vhen an eight-hour day went into effect; the averag

the year 1943 was 7.117 hours.

1841

Total Man Shifts 820,797
. Total Tons Mined 4,271,628.45%
Tons Mined per
Man Shift 8.20
Decrease in tons
fined per men shift
Compared with previous
. Jear
~ Per gent decrease

while under con:truatlon.

.

Bt
development.

1942
675,205

5,283,346.25

7.86

R 17)
4.9

til November 15,

e work-day for

19438

813,672
6,186, 041.95**

7.54

D1
3.9

Does not inelude 4,557.15 tons mined from No. 11 Seanm, Reliancc,
Includee 53,571,756 tons loaded from Stensbury mine whille under
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The following is & statement of vacation peyments for the

yeers 1941, 1942, and 1943, which showe a very considerable inerease

for the year 1943 compered with 1941 and 1942:

1941 1842 1948
Vacation Pay £35,9880 £87,520 $87,300
Man-ghifte _B20,79%7 673,208 81‘ 672
Cost per man-ghift €.069 2,086 :.107

TENEMENTS:

The housing eituation continusd to be a pressing one.
We continued te rehablilitate our boarding houses and other available
buildings for the accommodation of single men, and in order to help
the general situation, we constructed fifty Z-room epartmenis. ¥We
also commleted the construction of thirty 4-room and gix S-room
modern houses at Superior, six B-room modern housee at Hanng, and
twelve modern houses at Stansbury, together with one boarding house
at Stansbury, fully eqﬁipp&ﬁ to take ocare of fifty single employes.,

In December, we started the remodeling of twenty additional
sutomobile box cars at Relisnce. During the early part of 1944,
ten box cars were remodeled st Henna and twenty st Superior. In \
addition to this, the Federal Housing Agency le constructing seventy
'seml-modern houses at Superiocr. Some of these will be completed
during the esrly part of 1944 and the remsinder probably by June,
18944, TFurther, the Wederal Government is constructing in the
southerly part of Rock aprings geventy-six modern houges. The Sup-
erior Lumber Company also has an application in to build twelve
Bodern houses. There ere sixty-five oonverainﬁs being made on
Private properties in Roeck Springs, the CGovernment takling & geven-
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year lease and payling all the expense of conversisn into anart-

mentes and at the end of 2 seven-year period, the houges will

probably be returped to the ownere. Ve plan to construct fifty

additional housee at Stanebury in 1944, All thie eonetruvction

The following statement showe the exnenditures for

maintenange of tenements for the past five years:

1938 1940 1841 1842 1848
Ho. of howeses 1,109 1,109 1,104 1,326 1,436
Cost of laln- - -
tenance $60,778.15 §47,301.71 $66,818.648171,339.633106,194.77
Ave., Coat
per House 54 .80 42 .65 59.62 120 .99 74 .00

The high cost of maintenamnce of teﬁementn in 1943 wae
due in 2 messure to the high cost of repairs to box eare, which
heve exceedingly hard service, also to the fact that cost of
the furnishinge for box cars and two-room apartments sre included.

¥ith regard to the furnishing of box cers for the fami-
1ies whom we ship in, the following ig 2 statement of the expensces
end collections incurred during the yeer for this property. It
should be noted that Rock.springe ghows & oredit which was od-

Justed in Janusry, 1944.
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Box Car

& ?=raom Apt.
furnish-

Lege:

Purnish- Rent

inge ings Zotal Uost Heceived Net Cost

peok Spge. ¥1,004.16 § - ¥1,004.15  §4,310.17 $3,306.02
s ansb 5,Q07.2%  3,576.64 6,653.91  1,810,16 4,825.76
il S ome ey 1r280.47  4,107.95  2,383.30 1,724.54
Superior 8, 778.51  5,409.21 9,182.62  7,446.16 1,736.36
Hanna 6 760.29 % 68,760.290 __1.682.88 5,227. 63
Total  §17,322.48 §10,366.32 927,688.80 $17,482.63610,206.27

COMMUNITY COUNQILS:

The Community Councile have continued operating during the

BOY AND GIRL SCOUTS:

Boy and CGirl Seout work continued
lines as foruwerly. However, we ha
leadership on asccount of se many of ou
forces.
ENCINEERING CCHOLARSHIP:

Ve had no contest for «
we have no stude

John Dasovieh
United States

OLU TIMERS!

[l -4
gnd

Army.

L

TS IRTIRY A e T
HEUNION:
R T

gome Gifficul

engineering stud

nt at present et sny of the coll

R tdlr,
'A-I\l-

tieg

oF

eges

&

g about the

in

N
A e T e b

gev !:ix'l.d

Fobert Haueter,

Vernon Gras being in the active service of the

The annual reunian of the 0ld Timers' Assocliation was

ROt held on asccount of our inability to take time to

bration.

EEDLQYE e 1

AGAZINE:

e s :{ "

have the cele-

The Employes' Hagazine continued to Tunetion during the

Jear 1943,
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‘he Bock Bpringe power plant conftinued to operete very
sebisfactorily during 1948, althoush heevily loaded. The totel
producstion for The year was 62,708,000 KWE, sn increase of 4,621,000
KWH, or ?.??'percent, over the previous year. The highest peak
lo2d was 1H J00 KXW, which oceurred November 20th, while the highest
60-minute peak was 12,000 ¥WH. The meximuvm 24-hour output was
196,000 K¥E on November 19th and December 11th, while the graatest
monthly production was that in March, §,780,000 Xu

The owving sbtatement shows the total vower generated
and the distribution of same for the past five years:

1939 1940 © 1841 19842 19843

CWH XWH KWH T K
Used for plsnt aux-
iliaries and Dboller
room 5,187,500 5,842,900 4,340,840 4,338,200 4,374,610

Used at Ho. € Wells 703,254 703,500 706,900 702,200 69%,300

S0ld to So. VWyo. g
Utillities Co. 10,839,922 10,980,007 12,574 ,85C 15,148 , 108 15,488,406

Used at TP Cosl
Co's., Hining Dig-

fricte 26 400,726 28,457,668 30,764,066 35,424,886 30,936, 394
Total Distributed 42,931,402 45,954,095 48,366,661 55, 614,394 60,463,709
Trenemizeion losees 2,479 598 3.022.906 2,621,339 2,672,806 2,244,291
* Totel Genereted 45,411,000 48,977,000 51,008,000 58,187,000 62,708,500
J . Tge production from the Hanna Fower Flant showed an lncreaee
* Of 8,87 percent over the previous yesr. The followlng statement
shows the total power generated and the distribution of same for the

- Past five years:




;gg_ 1840 1941 1942 1943
KuR KVH KWH KWH XVH

9

line Depertment 5,835,900 3,467,200 4,536,100 5,333,960 5,033,650

Gommercial 1.068,40

o
. |
i

et
n
(5]
~J
o
-

2,167,000 1,268,550 1,271,460
Sub-total 4,204,300 4,625,900 5,703,100 6,602,500 7,205,100
Uged for power

plant and boliler
plant auxili-

aries 1,261,680 1,219,700 1,317,600 1,506,200 1,605,800
Total Generated 6,185,950 5,843,600 7,020,700 8,107,700 8,810,900

No trznsmission losses are teoken into account at Hanna,
as all meters are located at the bus bars in the power plant. Com-
meréi&l kilowatt hours cover power sold and power used by all depart-
mente other then the mine department.

PLNSIONERS :

The following statement shows the number of pensioners on

the rolls and the cost of pensions for the past five years:

1938 1940 1941 1042 . 1943
Hunber pensioners |
on rolldan. 1 59 58 54 54 53
Ho. added during : _
year 8 - 3 - =
¥o. dled during
Jear 7 4 3  ; 8

Total cost of pen- : 3
slone for year $34,241.31 $31,479.19 $30,202.183 §30,906.86 §28,944.79

There were 45 pensioners on the rolle as of January 1, 1944,

Respectfully submitted,

“President
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April 12, 1943

8
B |

Ny, W, M, Jeffers - President
~ Unlon Pacific Raillroed Company
Omaha, Nebraska

‘Dear Sir:

ZG I submit herewith the following resume of The Union Pacific
3

!?oal Company operatione for the year 1942;

SMINE PRODUCTION AND COSTS:

ﬂ Total tone produced, average days worked during the year,
mine cost, and total cost, for the five years, 1938 to 1942, inclusive,"

e et forth below:

L Production Average Days

Lear Tons Vorked Hine Cosgt Totel Cost
1938 3,016,977.85 150.6 ¢ 1.510 $ 1.731
1939 3,261,003.45 157.5 1.503 1.762
1940 8,588,589.60 170.9 1.471 1.651
1941 4,276,185.60 210,4 1.673 . 1.806
1842 5,283,346.25 272.9 1.709 1.931

The working time of the minee increased last year 62.5 days,
Or 29.7 percent. The output increased 1,007,160.65 tons, or 23.56
percent, All mines are double shifted, that is, crews for two 7
hour shifts are msintained. Mine costs increased {.136 per ton, and
the totel cost of all coal sold lneregse&'$.12§ per ton.

The following 1s the production by districts for the past

three years:




Rock Springs

Reliance

¥Winton

Superior
_Hanna

TOTAL

railroad,

1940

19431 1842

Per Per Per

Tons Cent Tons Cent Tons Cent
785,988.20 21.9 867,274.35 20.1 864,078.80 18.3
766,024.90 21.3 936,116.90 21.9 1,209,641.80 22.9
072,047 .70 16.0 702,312.25 16.4 856,775.45 16.2
€19,668.55 25.8 1,119,878,.65 26.2 1,481,153.80 28.0
$44,872.25 15,2 6568,603.45 15.4 771,696.30 14.6

<,5€8,5689.60100.0 4,276,185.60100.0 9,283,346.25100.0

For the year 1943, with the heavy war load carried by the

it ie anticipated that the demand will be such that the
oproduction should spproximate 6,500,000 to 7,000,000 tons.

TAXES ¢

vwere pg gt

Federa
Other

-y
m
ot

A

MECHANIC

R N i e
tne total tazes

paid during the

-

nowvn below:

1941 1942 Increace
1 Taves $468,858.16 $581,962.25 & 93,104.07
Teves 342,001.99 _366,885.45 23,982.46
otal $831,760.15 {940,847.68 $§117,087.53

al: LOADERS:

o',
m_-“

loaded wa

¥ere in service, total cepital investment in mechsnical loaders, with

During the yesr 1942

e

the percentage of coal mechanically

5 100.0 percent. On December 31, 1942, 205 loading units

depreciation to December 31, 1942, set forth below:

Original capital investment ¢ 764,961.48
Depreciation to December 31, 1042 _430,722.04
Original cost lees sccrued depreciation { 334,239.44
Depreciation for the year 1942 § 44,411.91

Baged on the total tonnage mined in 1942, the depreciated

~ Capiftal investment in loading machinery as of December 31 was 6.3

cents per ton.

|
 {

|

alendar years 1941 and 1942



WORKED AND EARNINGS OF EMPLOYES;

ce 1926, an accurate record
ized mine employes has been maintained,

reeume has been zbstracted:

from which the

of the earnings of all union-

Tollowing

Average liet Earningg

Per lMonth

Per ¥Ysar
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£1683.76
171.82
186.23
170.901
155.53
128,42
100.22

90.73
104.58
111.53
123 .52
122,09

110.42
118.26
27 .80
- 152.84

—trls e

196.04

cldent occurring in 1942, eqgual to 0.88 percent,

e

$1,965.12

2,061 ,8¢4
2,834 .76
2,080,92
1,868.38
1,541,04

Cur sccident prevention work was continued without abate-

#ent, & slight increase in men-hours of exposure per lost-time ac-

The comperison for the twenty years separated into four

Periods of five years each is set forth in the insert following:



THE UNION PACIFIC COAL COMPANY

Comparison of tons mined. and total man-hours worked per Fatal,

Year

Tons
Mined

Loaded
Mechan-[—

1923 | 3.241.105
1924 2,821,678 5.72['1

Non-fatal and All Accidents
Four 5-YEar Periops, 1923 1o 1942, IncrLusive

Percent-| Number of
age Accidents

— |
ically Fntalr| l}ftr;! ['Total Fatal |

3.32( 16/ 287|
1| 237

202,569 11.203|

Tons |
Mined per Accident
= Non.

e
fatal | Total

|Man-honrs

| Worked

10,697 | 5,581,040 348,815 19.446
| 18,316/ 17503

256,516/ 11.906/ 11.378 4.340.800|

Man-hours
per Accident
T T
Fatal | J‘[{f‘gl

1925 | 2,779,065 955 6| 305 9.112 8936/ 3.850,664| 641.777| 12,625/ 12.38]
1926 | 2,776,245 21.67| 8| 246 11,285 10,930/ 3,069,400 496.175| 16,136 15.627
1927 | 2,750,430 4-0.28i 7| 244 25]) 11,272/ 10,958| 3,607,344| 515335| 14.784| 14379
5 yrs. |14,368,523| 15.61( 48 (1319|1367 10.893| 10,51121,349,248| 444,776| 16,186| 15.617
1928 | 2,927,390( 51.29| g | 204/ 2957 9,693 3.858.672| 482,334| 13,125 12,777
1929 | 3,060,632| 57.97| 12| 270, 11,336/ 10,853| 4.126.880 15,285 14,634
1930 | 2,897,653 59.42( 8| 270 10,732 10.423| 3,872,648 481.081| 14.343| 13

1931 | 253,527/ 73.39| 6| 152/ 158! | 16142 15,520/ 3,160,581/ 528,264/ 20.852| 20,061
1952 | 2,045,270| 81.13| 1| 59| 60/2,045.270 34,665 34,083 2,607.116/2.607,116| 44,188| 43452
5 yrs. (13,384,472| 63.18| 35 104-5liﬁso§ 382,413| 12,808 12,393(17,634.900| 503.854| 16,875 16,329
1933 | 2,007,558 90.55 3| 40| 43 52,439/ 48,780/ 2,543,104 847,701 63,578 59,142
1934 | 2402,553| 97.41 3| 59| 40,721| 38.751| 2.800,683 47,469| 45172
1935 | 2,887,731 99.03| §| 56 51,567| 45,121| 3.291.205 58,771| 51,425
1936 | 3,286,159 99.95| 6| 48 54 68,462| 60.855| 3.744.974 78,006 69.338
1937 | 3315628 99.50) 2| 38| 40/1.657.814| 87.253| 82.89] 3,707.237 97,559| 92,680

! | L = —

> yrs-|13,989.629) 97.18| 22 | 241( 263| 635,892| 58,048 53,102 16,086,503 66,749( 61,165
1958 1 3,016.9781100.00) 2| 29/ 31/1,508,489(104,034] 97,322 3,198,325 110,287(103,172
1939 | 3,261,003/100.00, 4| 23 141,783/120,778 3,357.955 145,998/124,369
10401 8,588,5001100.001 6| 24| 30| 598,098(149595(119,620 3.555,408 148,142(118,514
1941 4,276,186(100.00| 5| 30 142,536/122,177| 4,162,132 138,738|118,918
1942/ 5,283.346/100.00| 9| 36 45| 587,038/146,760117.408| 5,398.445 149,957|119,965
2 yrs. [19.426.103100.00| 26| 142 168| 747.158 136,804/115.,632/19.672,265 138,537|117,097

Buring the
#verds to injured employes snd employes' dependents through the

Joming Yorkmen's Compensation

m~ = |
Teripd

1923-27
1828-.32
1933-37
¥r.1923
Yr.1939
¥r. 1940
Yr.1941
Yr.1040

Yong Uoal Mined

Act, the following sume:

Compensation Awards

twenty-yeer period shown, there were pald for

de per Ton

14,368, 6523
13,324,472
13,989,629
3,016,978
3,261,003
3,588, 590
4,276,136
5,283,346

$ 254,739.48

209,622 ,3¢
212,478.38
30,257 .08
34,676.02
57,041,964
72,977 .81
115,509.19

.0177
-0187
01562
.0100
.0106
.0189
0171
.0219

Total

18,419




*he paymente made into the VWorkmen's Compensation Pund,

1942 compared with 1941, are shown below:

Paid in for ¥ £ Y
L840 I8 Ior iear 1041 Iear 1942
Yorkmen's Compensation $72,9735.81 $115,509,19
Catastrophe Insurance 12,041,38 16,863.11
Policing . 1,00 1,00
Total $86,016.19 $132,373.30
Inorease S 47,3567.11
The Company's credit balance in the fund wae insreszsed from
¥86,821.00 a8 of Jecember 31, 1841, o 132,308.80 as of Degember
¢l, 1842, an increase sof 45,487.80. Our cost per $on for York-
men's Gompensstion aend vatastropvhe Insursnce for the past five
years was as follows:
1938 1939 1840 1941 1942
Workmen's Compensation £.0100 §.0108 §,0159 &.0171 $.0219
Catastrophe Insurance 0027 0027 0026 _.0028 _.0032
Total $.0127 §.0183 £.0185 £.0199 &.0251

The sharp ineresse in wage rates adds to compensation nay-

ments, os does the increase in tonnage mined. As hss been shown,

il

the CGomrany!s credit balance in the fund was inereased an amount

2

8lightly below the ineresse shown above. The catostrophe insurance

fund having now ettained the statutory 1limit of £200 »000, further

- dd

Paymente into seme have been suspended.

Gomoarzvcn of Fatal Accidents per Million Tons of Coal Mined,
the Union Fs ¢ific Cozl Commany and United Stetes, Compared,

B - Twenty Tearly Periods
The Union Pacific Cosl Co. All Bituminous Mines, U. S.
Fatalities per

Fatalities per

Il!E.Eﬁtalitie ¥11lion Tons Fatslities _Million Tons

- logs 18 4,94 1,963 5.46
(924 34 3.90 1,906 = 02
-~ logs 6 2.16 1,834 2,53
8 8 2,88 2,085 3.680

7 7 2,55 1,742 3.36

<8 8 ) 1,729 3.45
v29 12 3.92 - 1,908 3,19
830 8 2,76 1,619 3,46
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The Union Pagific Cozl Co.

All Bituminous ulnesL_U Se
Patalities per

Fatalities per

Year Foitalities Million Tonsg Fatalities Hillion Tong
1831 6 2045 1,080 2,88
1022 1 049 0568 5.09
1938 3 1,48 833 2,80
16354 3 1,26 9868 2.67
1035 8 277 068 2,60
1836 ) 1,83 1,088 2,62
1937 2 .80 1,198 2.68
1938 Z 66 880 2.2
1959 & 1,23 867 2,19
1940 é 1,67 1,204 Zo61
1641 8 1.1%7 13031 2.08
Y1042 9 1.70 1,191 (Est.)} 2.07 (Est.)

Safety expendituree chergeable to mine costs for the cal-

endar years 1883 to 194%Z, inclusive, are set forth below:

Expenditures for Safety Charged o
1ty

Mine Gosts for Twen

Teay Pcrio&

Tear Lsbor and Material
19283 & 71,981.08
1924 152 754,18
1825 129, 1233,41
1926 163, 915»11
1827 £8,880.00
1628 98,3?4,68
1929 07,274.79
1830 98,341.47
1831 70,830,24
1932 57,591,309
1933 81, 416 84
1934 48, T144, 07
1888 50,433.16
1938 4. 611,41
193%7 62,343.66
1938 57, "622.92
193¢ 82, ’906.80
1940 ?? 864 .69
1841 88, ’868.62
1842 106 4235.96

-

Tong Hined Gogt Per Ton

3,241,108 § 022
2,821,678 054
2,779,064 046
0,778,245 .08

2,750,430 032
2,927,390 034
8,060,652 .032
2,807,863 034
2’ 463,527 .029
2,045,270 .028
5,097,568 025
5402, 553 .019
2,887,751 017
3,286,160 .020
z,%15,628 .019
3,016,978 .019
3,261,002 .019
=, 588,590 022
4,276,186 021
5,283,346 .020

On secount of the numerous inspection agencies, both State .

end Federal, repeatedly examining our properties, and also because

of the wsr situation, no examinaticn was made of our mines by an

outside engineer during the year.



-
The annual Pirst A1d Fiela Day was held Friday, June 18%h,

2t Fock Springs, with the uswal teams from all districts compet-

ing. The winners were:

lilen's Teams Superior D. 0. Clark, first
Winton Nos. 3 & 73, second
Superior "D third

Senior Girl Scout Teams Superior, first
Hanna, second
Reliance, thirad

Junior Girl Scout Teams Superior, first
Reliance, second
Winton, third

Boy Scout Teams Superior, first
Hanna, second
Reliance, third

“he United States Bureau of Mines awarded to Winton No. 1
Mine a certificate of honoreble mention in the National Safety
Competition, the ecitaticn thereon reading as follows:

CERTIFICATE
OF HONCRABLE MENTION
Avarded By
THE UNITED STATES CF AMERICA
DEPARTHNENT OF THE INTERIOR
BUREAU OF MINES
To
THE WINTON NO. 1 MINE
Winton, Vyoming
of The Union Pacific Coal Company
in Accordence with the Rules Governing the
NATIONAL SAFETY COMPETITION
For Having Opersted 287,450 Man-Hours With en
Accident-Severity Rate of NO Days Loet for Each
Thousand Man-Hours Werked During the Calendar Year 1041

¢
Monthly Safety meetings were held in s11 districts as in the
bast, and cash ana novelty prizes awarded similarly, with the ex-
ception thet on and after the month of October, Wer Savings Stamps

Were substituted for the usuel novelty prizes.



The two genersl Safety meetings were held ag usual,

with the exception that, becsuse of the war conditions, it wag
impoeeible %o give sway en automobile as in the vast, so = §1,000
" Series & War Bond was given at each meeting in itg place, =nd
smaller bonde were substituted for the usual cagh orizes.

HINE MATERIAL AND SUPPLIES:

The changes in value of stocks of mine material and
supplies earried since December 231, 19283, 1e set forth in the
following record:

TEE UNION PACIFIC GOAL COMPANY

Heterigl and Supplies on Ha ind, December 31,
Years 1923 to 1942, ¢nc.

Year Amount Year Amount
1023 ¢ 586,341 1933 § 187,267
1924 418,797 1934 192,586
1928 o8 ,31% 1935 208,278
1¢28 287,095 1938 264,289
1027 253,078 1937 336, 565
1928 265,130 1938 2?1,289
1829 £7%,036 1839 323,088
1930 255,064 1940 268,944
1931 . 239,062 1941 417,677
1932 188,722 1942 529,920

Huch of the increase shown ies due %o larger inventories
ineident to inereased output, with higher cost of material used,
HERGHA ANDISE STORES

Our merchandise stores, under the continuing management
of Mr. E. R, Jefferis, Manager of Stores, msde s net profit of
577,074 .84 1n 1942. The general results for 1941 and 1949 compared

¢ shown by the following:




Total Inventory Yotal Opersting Net
Yesr Saleg Value Expenses & Taves Earnings
1041  €1,192,235 ¢ 217,319 ¢201,739 (68,913
1049 1,395,230 207,302 ,uo 312 77,075
Inc. § R02,995 i ¢ 18,875 ¢ 8,162
Dec. - ¢ 10,017 5 2

The outlook from & profit standvoint for the yesr 1943

is not encouraging. First, there is the difficulty of obtaining

adeguate stocks of merchandliese, the rationing of many staple articles,

the restrictions on credit. Articles guch a

53]

furniture, radios,
electricsl appliances, wsashing machines, refrigerators, which for-
merly found a ready s2le and constituted o large wnart of our store
merchendising operations, have been practlically cut off, and we
vlll obtain ne revenue from this source. There will ve a Turther
continuvance of restrictive regulations by the OPA znd other Govern-
mental agencies, which t:ke up much of the time of the staff, and

the continual chean gee in these regulations will meke the year 1943

T

& most trying one for lir. Jefferis and his staff in the respective
gtores. 4 materisl reduction in szles =2nd in net revénues is '
entieipated. It is difficult, also, to secure suitable help. Many
have gone into defense industries, and a number hsve been inducted’
into the armed forces of thé United States.

Accounts Receivable, Merchandise Devartment, as of Dec-

- ember 31, 1936 to 1942, inclusive, are shown in the following:

Accounts Begeiveble -~ Merchandise Denartment
Amount

Year

1936 €110, 356.13
1937 120,990.23
1938 94,980 .72
1939 118,059,353
1940 115,5602.61
1941 112,584 .73

1942 65,571.20 (Decrease - $47,013.53)
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Sele of coal to the Reynolds-~Updike Cosl Company, The
Harris Cozl Comvany, Rock Scrings Fuel Company, and A. F. Cemeron
of Hestings, liebragka, was continued threough the year. The szale of

coal at Honng, 1937 %o 1942 | inclusive, is set forth below:

Avg. Price Avg. Total Profit

Yesr fong So0ld Received Cost Per Ton Amount

1937 oC,410.50 $2.566 $1.472 ©1.084 $8£,064.08
1938 23,833.80 2.632 1.543 1.089 ?5, 55 20
1939 18,618.80 2,433 1.558 .875 16,291.45
1940 ““,SCQ.C 2.387 1.464 .823 19,962.66
1841 24,442,656 2.454 : I 745 18,209.77
1049 48, 309.65 2,379 1.871 .508 24,841 .30

S

The "average total coet® shown is that covering the cost
of gll coal seld at Hanna, including the items of general e e¥DEnses
and taxes.

In addition to the coal delivered to the four distribu-~
tors at Hanna, as shown above, coal was gold in 1942 from our

Roek Sorings distriet mines to commercisl ope rators for rescle

as followe:

Tons
Roek Springg District 1942
Gunn-Quealy Coal Compeny 8,718.60
Reliance District
Gunn-qhealv Coal Gompany 1,8}7.15
The Harris Coal Company 2,129.60
A, ¥, Cameron b2 .65
5,392.30
Sureriar District
Rock Springs Fuel Company 25,146.65
A. F, Cameron 102.80
25,2580.45
TOTAL 4,368.36

.



The Rock Springs district coal wa

A
[N N

(4]

the bunkering of Russian ships, and for

HEASURE OF MANPOWER:

The number of mine employes in

)

1928
1929
1930
1931
1932
1983
1934
1935
1938
183

193

1839
1940
1041
1942
1043

Number of ien

35,874
2,8??
Z,830
2,470
2,111
}985%
1,729
1,921

1 oo
< g il

1,813
i,719
1,733
1,869
2,248
2,361
2,448
2,336
2,383
- 2,878
2,766

2,859

tributors for shipment to the

anuery 1, for twenty-one yeerly perica

Reduction

797
844
1,204

1,583
-3 =i
1,945
1,753
1,882
1,831
1,965
1,941
1,805
1,428
1,318
1,226
1,338
1,291
1,296

018

815

SAPITAL AND NON-GAPITAL EXFENDITURES ;

During the yeer capital expenditures, snd improvements

Charged to operating expenses, were made as followe:

CAPITAL EXPENDITURES

District

Rock Springs
Relisnce
Stensbury
Winton
Superior
Hanna

Total

Total

261,592 .37
199,754 .88
59,735,831
55,834,30
77,958 .28

429,988,35
$1,184,8863,58

T

Government wa

8 turned over to the

Northwest, more particulerly for

the service of the CON-

CA CA AT Ca b

-
LY

9.1

o
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YR =300
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activities.
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NON-CAPITAL SXPENDITURES
Listrict Total
Roek Springs $164,092.48
Aeliance 77,183.98
“inton 45,488,14
Superior 102,437,097
sanna 34,082.27
derchandise Stores,s1l districts 8.646.00
Total $479,880.84
The measure of sdditionsl o pital inveeted and the value

following stztement rspresents the

Pacifi

s

v

The Union

G

total cost

Ch

with the mine cost en

C

inverisbly affected by

Produecing Coat

PR - 3 —
A5 investment

o

" producing cosl. The

average capltal investment of

Coul Company, 1921 to 1942, inclusive, together

figures that are

any change in wage scales:

-

<

cluding 5% Interest

1 Cost In-

sVE . Ineluding Depreci-
Year During Yser 2tion & Pepletion on Investment
1921 ¢ 18,751,316 §2.48 $2.83
1922 17,890,026 2,48 2.97
1923 17,926,801 2.36 2.71
1924 18,027,565 2.21 2.61
1925 18,109,380 2.08 2 .50
1928 18,265,802 2.03 2.48
192% 18,464,497 . 1.86 2.29
1928 18,651,100 1.81 2.23
192 18,790,982 1.8¥ 2.08
1920 18,928,849 1.66 2.09
1931 19,332,275 1.84 2.16
1932 19,009,832 1.56 2.15
1933 18,959,995 1.38 1.94
1934 18,647,891 1.39 1.88
1935 18,684,464 1.41 1.83
1936 19,065,141 1.47 1.86
1937 19,795,047 1.64 1.93
1938 20,336,570 1.51 1.84
1939 20,554,004 1.50 1.91
1840 20,968,455 1.47 1.85
1941 21,435,232 1.57 1.90
1942 172 1.99

21,607,026



e

ifhe capitel investment figures have been Corrected to

eliminate the investment 0w allocated to the Southern Yyoming
Utilities ’omohad, and an sdjustment to cover reduction in de-

rletion cherges was slap made in 1925. The total cost of cosgl

T)

ireludes interest at five vercent on the averass Yearly invesgt-
mens, thus bringing costs to 2 true basis. With an increecse of
102 per ton in wage coet
ere Now on 2 substantizl equality with thosze vald in the yesr
1927. %o nroduce the heavy tonnas g€ redquired by the railrosd in
1942, a substantisl smount of work was performed with overtime
parmente of 50 percent, or time and one-half. A new vage agree-
ment doubtlecs ez rrying inereassee in wages isg now being negotiated.

ROCE SPRIuUGS:

Hining conditions in No. 4 Mine continue difficult on
account of hesvy cover causing frequent bumps, and making 1t
difficult %o maintain tracks in the lower workings. The production
Trom Ho. 4 Mine dropped to some extent during the year, this being
ebsorbed by Ho. 11 Hine. We will endeavor to msintain s production
°f about 1,000 tons per day from this mine during 1943.

¥o. 11 Mine (E Plane) was reopened durine the year end
Started producing coal on July 24th. A% the present time the
Production is 800 to 1,000 tone per day, which will be inereased.
The production so far has been largely from development work,

Vhich has reached a stage where it will be possible during 1943 to

Obtain a substantisl part of the production from wide work.




The re-opening of the

mine was quite expensive, and

conglisved of widening eatries ana slopes, putting in new Limber,

replacing the o0ld 30-inch souge with 4Z-inch gauge track, instal-
ling new pit cars, shaking conveyors, mining machines, and new
main hoist znd pumping equipment. On the outside, we remodeled
the tivple, putiine in new dump, plt-car scales, osr Mzul on

tipple, ingtalling conveyor and crusiier, putting in motor

from tipple %o mesterizl yard, bullt a small saop, bathhouse,
lamphouge and mine office, rehabilitated rsillrosad tracks snd
railroed traclk scales. ere wvas also Iinstalled o ter systenm
for the mine and tenemesnts the supply line lsid from Reliaznce
butiping plant to the sorage tenk at No. 11 #ine, digtence of
10,684 feet, consisting of 3-inch galvenized picve, and = 60,000-

gallon storage tank. In addition to this there was laia 1,054
Teet of ceet-iron pipe from the tank to the digtribution system

8erving the tipple and houses. An Asrovane fen was installed to

Supply a sufficient volume of &ir for the life of this mine.

0

rior to getting No. 11 Mine in operstion, a total of
329,5?5.1?, covering preliminsry work done, wss cherged to opera-
tions in Nos. 4 zna 8 Mines, Rock Springs.

A total of 947 feet of dlamond-driliing was done to tect
the Wo. 5 Sesm shesa of the mailn slope, this drilling proving
Up additional coal reservez. We estimate the 1life of this mine

&t ebout ten Years.
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mi, E -~ S N
+A€ present production from No. 8 Mine will be msintsined

4 » R 4 & = s -
during 1943, slthough the haul is very long, and, with the prevall-

1oy

RELIANGE;

F"‘i?n_ a~ B = . - Y - - ) = =N S s %- 3

+he Helience mines have = large cspaeity, but produc-~
- ¥ § 1 % = = ~ - ey A . : . rnd 93 ¥
%tion h=se bsen reduced greatly due to the prevalling shortags of

mine labor. The roek tunnel to No. 11 Seum wss finished ezrly

5]

in February, and development in thie seam was continued during

the year, the oroduetion belng all from development work. During
rom thls seam, from both wide and narrow

work, will show & gsubstsntisl incresse. All the coal reserves

in Ho. 1 Seam were exhsuested during the year, aud work discontinued.
WINTON:

Development work ie being maintained in the Winton mines

k

in Nos. 1 and 7} Seeme. Cosal reserves in lo. 53 =eem sre belng
rapldly exhausted, and our production will cease from this seam

after the present year.

"G" Hine wee cloged and sbandoned May 29, 1942.
“DY Hine will continue %o maintein production for thae
Jear 1942, but sl1l the coal reserves will be exhausted by the end
ef this year, and the men transferred to the J. 0. Clark Mine.
The life of "D" iMine has been extended by proscecting to the

41p of the 01@ workings.

‘ ll s = e p e e N T



roduction from the D

- 0. Clark liine was disevpointing

due to our inability to secure suitable
production for the year was 1,143,301 .16
vons, &n lncrease of 65 percent over 1941. Every effort will be
Y oroduction from this mine during 19543,

J ©e accomplished if g sufficient supply of

g o ™ \ i ale AR - e | T VIR B
in whe D, €. Clark “ine, vide and narrov work nas been

well balsnced, and development work has been maintained. It
3 = - e - L . J - (& b= . 5
wae plenned teo drive a tunnel from No. 15 Se m 0. 9 Seam,

but beecsucse of the Qifficult labor situstion, we are 88 ye
wsble to commence this work. It wlll be necessary, hovever
etart this wvork soon, fTa
No, 9 Seam.

A total of 901 feet of diamond drilling wae put down to
Prospect further Nos. @ end 15 Sesms. The drilling in No. 9 Seam
indicates we have additionzl cosl reserves in this se am beyond
ginally antlicipated. The costs in the D. C. Clark Mine
¥ere gstisfectory duri ng 1942, having pacssed the development stage.

The water situetion at Superior continues to be a Sﬂrious
Problem. The mine water, as it rises in the old workings cof
"BY Mine, witn probably some infiltration from old *3" Hine, even
vith treating, continues to be unsatisfuctory, ond it has been

Necescery td haul water to Superior in tank cars, requiring our

L»— it Vi ¢




employes to travel to a cistern in the vicinity of the wster-

treating plant to obtain water for drinking and cooking, the water
sumped from the mine being largeiy used for other household
PUrposes.

During the year, and after a study of the water situation
and recommendstions made by Mr., R. G. Greens, of the Union Pecific

Railroad Company, and lMr. W. T. Nightingale, Vice Preside:

Geologlst for the Mountain Fuel Supply Company

%all sandstones, whieh were thought to be water bearing. When
that depth wss reached, and it « as found that the sendrock was

&

not water bearing, and, except for a small amount of water de-
veloped in the upper sandstonesg, the supply of vhich was nominal
and not adapted for domestic use, this ho;e was abandoned.
Further study wes mede by ir. Greene, he recommending three pos-
eible sources of suppiy, as follows:

Project A. The exploration of what is geologlcally
known ae the Erickson ssnd at a site approximaﬁely 7%+ milez east
of Suverior.

Projeet 3. An expanslon of the Union Pacific Rellroad
Company's nresent producing ares at Polint of Rogks Station, 132
Biles southeasterly of Superior.

Project C. The exploration of vpassible water-producing

sands at o comparatively shallow depth in the Vi of Section 13,



of the D. 0. Clark Mine.
?:f{jq"-"(,‘c G wae ttemnted and =2 wal . 1
Je v Wae avtempied, snd a well drilled sbout two

Clark Mine.

Thie hole resched the

at a total depth of 995 feet, with results

gelpllar to thogse found in the well drilled in the town of Suverior,
the sende oroving non=weterabesrings. @ are now planning to drill
i 4 = = 5 oy * 4 T 4= + AP C vy 2l ey a3 =

& test well ut eight mileg east sSuperior, under Froject A.

this point, then Mr.

vater for itz operations.

a source of water supply st Point of Rocks, it

rresent
¥hich the water must
Necegsary somehow to
town of Superior, as
lany of our employes

of weter furnished.

gource of

sne, what with the difficulty of cbtaining

Covernmental restrictions, and

5 = - o
wr'eene sugpesus

weter sunpply, where the

If it should be necessary to dsvelop

Bl

would prove a very

meterials

the high head agzinst

be pumped. Be thet as it may, it will be

furnish a source of domestic water for the
the present water is so unsatisfactory thet
are leaving our service because of the guality

If we are to maintain = satisfactory labor

8upply, we must secure potable water.
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develop & nev mine two milee noprth of ieliance. An extensive
dismond-drilling progrsa wasa undertaken, snﬂ; from ¥May to Dec-
ewber, 1842, 10,2382 feet of drllling wse done o vrove the cosl
reserves. .n ithe early egtages of thie drilling rogram, coal

aegsms worksble in part or al
&, 6, 1, 7%, ¥, 8, 9, and 11, Later drilling has sucmented the
2 9 =

reserves Lo sbout 38,651,000 tons. Later dismond-drilling however,

32
3 = o 3 ., o o i e o - =z 5 ke
nas ceveioned some burned-oubt sreag in lios. 1 d & Seams wihich,
» " e DN R O - - g b Ga T e ey S I L L o o
wvhile not redueing the totsl amount ofavailsble eoal ressrves, has

mede it somewhat more difficult to rlan future development overs

Cn MNovember 4, aﬁﬁroval for developing the mine,was re-
celved, and by the end of the year, a preliminary open cut wes
made, and gontract wes let %o Meurice Haggerty for the tunnel work.
The driving of this rock tunnel a distence of soproximately 2,400
feet to o, 3 Seam, end an sdditional 1,400 feet to No. 1 Sean,

& total length of Z,80C feet, will be vushed stezdily during the
Present yeer. The railroad greding wae completed from the South
Pass Branch to the mine, a distance of 12,600 feet, and one treck

¥&s laid for the hauling in of material.
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freliminery work for driving openings from the surface

in Woe. & and 1 Seamz to intersect the rock tunnel, and to provide
sdequate ventilation for the mine workings has been started, end
the cosl will be heauled by truck te the rallroad

- 2 +ad Sy, - w e oy 4 - el ’ . P 4o
get 2 limited production from this mine, »robzbly about 780 vo

1,000 tons per day, by the end of the present year. During 1843

necescary mine buildings and tenements will be constructed, the
railrosd trecks completed, & motor line from the tunnel entrance

Fa o e e = o R e = e . . P -
to the -tionie location will be laild, and a permanent new gteel

Eo G e A o T I . # indd O B y ] e Bl Xk
day, and will take the place o1 kos. % and c linee, Rock worings,

ing the vesr. Two 400-h.p. motors were installed on the main

L Plene hoist, new railroad yerds were built, reilroasd trecks and
track sesle installed, nevw tipple constructed, and a rock tunnel
wes driven from the tipple site to intercept L Plane, e distence
of 785 feet, ﬁhig work 21l completed during the year. The entire
layout nas been in operation since Sepntember 9th, and is worklng
satiefactorily, except that 1t was found necessary to install a
gecondary crusher with coaveying eguipment in order to héndle

setisfeotorily the larger lumps of coal Tound in This area.

Plans for the added crusher are under way, end this project will



be completed

the supmer of 1943.

v Company instailed a vpive line to

opergtiong and tenementes gt the new

furnish water for all mining

location,

A foundsiion was put in

for a new bathhouse, mine fore-

house, which will be completed during the

present yecsr

Jaain manvay

were operating
A total of B7.f

air courses, and cross-cuts, were driven

rm

igl for the consiruction of thie

181

snaches were bullt for the

nine mines of the Uoanany

38 miles of underground track-

of narrow work, that is, slopes,
in 1942.

were no firee inside the mines from spontaneous

eombustion or from othe 80UrQges,

during the yeear.

ement No. 3%3, Rock Springs, occupied by Harry James,

Jenitor at the General Office Building,

evening of December 18; the fire developad ¥

daughter sttempted to pour some gasoline into

the kitchen stove.

L

The dsughter died the next dey from burns suffered.

We have maintained specizl guards for the defense of the

PPOPertlea cn acecount of war conditiens,

Tactorily, =nd no sabotage of any kind has been attempted.

[

L

thie working out sstis-

Ve
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eel that, viLth the presest force guarding the mines, the mining

-

m

ind vater propertles, we are adeguately protected.
the payroll deduction plsn for the purchase of United

states War Savings Bonde by our employes was continued during the

year. As of December 21, 1842, there were 1,982 employes purchas-
ing bonds regularly through thie plsn, and during the yeszr & total
of 12,216 bonds were so vurchesed, ct a totsl purchese prige of
}27%7, 587 .60. noce the inception of this plan in July, 1941,

our emnlc have nurchased 13,729 bonde at & »urchsse price of

321,375, with a maturity value of $428,500. This does not, of
course, include bonds purchased by empleoyes independently from
benks or post offices. (tenerally speaking, our employec have
responded very well to this eppeal. Fany employes prefer to
vurchars the bonds personslly, rather than to do sc under the

peyroll allotment plan. It hase teken considersbls persuasion to
convert some of our employes to this method of vaying for their
bonds,
SCRAP:

During the vesr 1942, scrap metal was loazded and shipped

as follovs:

Lron 1,227.538 gross tons
Ceover, brass and bronze 16,357 pounds

L%

The labor gituation proved very difficult during 1942.

During the year 2,691 men were hired, and 2 » 088 left our service,




exclusive of the general office forces

- 283 =

there being 2,889 men in our employ &s of the end of the year,

Up To the end of 1942, = total of 544 men had left

the employ of this company to enter the armed forces of the

= (= -

lnited States.
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supply hae been stable,

the remaining 20 percent. repregenting those vho are "drifters.”

1= T+ mrav  yes 3 PpRE, [~ S . s N o - O 1 o d
ihe ne¥ men belng employed are, e & large extent, inefficlent,
- o B T i r B (7 i oy S mEe my £, -t er T .

and their work genersily unsatisfzctory. hey apperently heve
no ildes of responsibillity to the Job, or a desire te integrate

themselves with the operations of the company.

in July, we sent #r. W. E. Wells to Ularksville, aArkansas,
fo recruit men, and, when it seemed dlffliecult to oblain new
employes without paying trensportation, we instltuted s system
of advancing transportation for new employes and their famllles,
they to refund the amount to us. Up to the end of the yeer we

end we have

w

advanced s total of §16,5556.54 for transportation
Pe-colleéﬁe& during that same period $9,132.17 of that amount.

Ho doubt a very substantial smount of this money will no% be
collected, and it will be necessary to charge the loss to Operg-
tions; as many of the employes to whom wWe advance tfansportation_
money move on, failing to carry out their obligation. During the
time ¥r. Wellg wze in Arkensas, he shipped approximetely 370 men

to VWyoming.

e : WA P T
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Hro H. J. Harrington was sent to Spokane, Washington,

to Farrsgut, Idsho, and to the viocinity of Pi tsburg, Kansas,

and Mr, Yells to Leadville, Colorado, under instructions of the
United States Emcloyment Service, none of these sources develop-
ing any employes. On November h, Mr., VWells and Mr., Harring-

ton were sent to Springfield, Litchfield, and Herrin, Illinois

Hr, Wiells is still in Herrin and is continming to ship & few men

to Wyoming. HMr. Harrington, in November, made visits te Casper,
Powell, Cody, and VWorland, Wyomins, picking up & number of men,

these visits made at the enggeetion of the United Staies Empley-
nent Service. Mr, V. 0, Murray was sent to Lead, South Dskots,

-

on Cetober 21st, with the enforced closing down of the Honestske
Mine, our thought being to pick up some of those men who would
be unemoloyed.

On October 24th, Mr. John R. Molusker, Regional Director
of the War Manpower Commission, Denver, notifled us that 1% would

be necessary for us to discontinue emvloying men, and to withdraw

g

Mr, Wells from Clarksville, Arksnsas, Mr. Harrington from Kansae,
end Mr. Murray from South Dakote. Hr. Murray had loceted duite
& number of men, but we were not allowed %o employ them, Nr.
HeCusker steting they were needed for other critical wer in-
dustries. Since that time we have been employing men Through
and with the aseistance of the United States Employmént Service
in Southern Illinois; as of date of this report, the supply of

men in Southern Illincis is spparently exhousted.



The lebor outlook for 1943 is not encouraging. The

prospects are that the labor supply will be more difficult than

¢ S g = .
for 1942. However, we are using every means possible to £ill the

vacancies in our vorking forces.

|

n September, it was decided to employ some women for
work for which they might be fitted, on the tipples and in the
ghops, &nd at the end of the year there were 50 women emnloyed

in these classes of work, as follows

— Aoprentices Slate

Hach- Elec- Pickers on
Location iniasts Lriciens Velders Tionle Total
Rock Springs 3 3 - 5 11
Reliance 2 2 2 & 10
Winton 1 ¢ - 5 ?
Superior 1 3 i 6 9
Hanns 1 — = 12 13
Total 8 7 3 32 50

Generally, these women emplnyes have nroved satlisfactory,
their work measuring up to the services rendered by male eamployes.
ABSENTEEISM ;

Another thing that has militated agalnst our production
has bsen snd still continues to be the very large amount of vol-
untary absenteeism, for which there seens to be no remedy. Fre-
gquent talks at Safety meetings, both by our own officials and by
people we have brought in to telk to the men on this situation,
have not been productive of results. On the contrary, absenteeism
is steadily increasing, particularly since November ist, when the
nines started working seven days per week, with time and one-half
pald for 211 time in excess of 35 hours each week. In order %o

Bailntain production, we worked on Armisgtice Day and Thankséiving




Day, paying time and one-half for these two holidays,

We have found no remedy for this situation. Apparently
the employves sre ezrning too much money, and are indifferent to
the winning of the war; no appesl to their patriotism or their
duties as citizens seems to have any effect. On the contrary,
the more steadlly we work, the more sbsenteeism we have, as
chown by the following table, which shows the men-days lost from
this cause for tvhe last six months of the year, the periocd during

which records were kept:

Hogk
Month Sorincg Heliance Winton Superior Hanna Total
July 728 948 872 1,148 281 3,974
Augue’b 713 1,082 807 B38 2138 3,404
September 709 880 780 920 316 3,606
October 1,141 1,080 1,189 1,408 2986 5,088
November 1,961 1,866 1,650 1,886 639 7,902
December 2,064 1,763 1,775 1,831 6682 __8,093
Total for Last Six Months, 1942 32,031

During November, in an effort to combat this situation,
& system was insugursted of awarding U. S. War Savings Bonde as
premiume for steasdy work. In November, a {500 hond was given,
and in December, bonds amsunting to $1,200 were given, the amounts
Sre-rated ameong the distriets in proporftion to the number of men
employed et each, with a separste drawing for csch district. This
¥ag further changed for the month of Jenuary, 1943, to provide for
the awsrding of a single §1,000 bond. The bonde were asverded by
Placing in = bowl the names of all employes who had not missed 2
8lngle day at work during the month, and draving from the bowl,
in a manner similar to that used for awverding the Safety prizes,

2 representative of the Union being called in to participate in

the drawing.
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The drop in efficiency during 1942 compared with 1941,
due to the many new employes, absenteeism, and other causes, is

ghovn by the following:

1941 1942
Totel Man Shifts 520,797 873,203
Totel Tons Hined 4,278,185,60 5,283,5&6025
Tons llined Per Man 5Shift 8.20 7.88
Deorease in Tons HMined Per

Yan Shift 515
Fer Cent of Descrease 4,3

VAGATIONS:

“J

ayments mede during the year to employes under the
clause in the wage contract covering vacation pay amounted té
$37,520, or $.055734 per man shift. This compares with a total
of £35,980, or £.089384 per man shift in 1941, |
TENEMENTS ¢

The housing situation has been a most dlfficult one,
A large number of single employes, the sons of' our older employes,
who have left to enter the armed forces, has developed a serlous
housing situation, inasmuch as the_parents have not taken in anyone
%0 reniace the relstives who have left our employ to go into the
8ervice, Ye fesl we have lost accommodations for 300 to 360 em-
Ployes on this account. Boarding houses have been rshabilitated,
and buildings in 81l our districtes which have been uced for other
burposeg have been remodeled, end we are using them for houelng
8Ccommodstions for new emvployes. In addition to this, we purchased
from the Union Pacific Railroad Company 200 eondemned box cars,
remodeling them at a cost of §666.74 each, making two-rcom houses

£ o t=u—. v i SR



for employes' living quarters., These box-car houses sre located

es follows:

Rock Springs 52 ©
Reliance 30
Winton 25
%uperior 63
Hanna 80
Total 200

# Includes two cars put together to form & community hall,

Thile this has not entirely solved our problem, it

it has
been the meane of furnishing hoth married and aingle smployes "*th

housing facilitles of a more or less Gemporsry nature. ¥ith the
difficully of obtaining priorities for the building of suitable
houses, the utilizaevion of these box cars has been a real lifs-saver,
end has been of incalculable benefit in housing our smployes.

After a2 delay of 110 days in obtaining priority order
early in 1942, we received suthority fto build twenty <4-room houses
at Reliance, thirty 4-room houses and six S-room housss at Superior,
and sixy H-room houses at Hasnna. On account of the delay in obtain-
ing the necessary authority and the furnishing‘of the material, only
the tweniy houses at Relignce had been finished snd placed in usse
by December 31, The thirty 4-room houses at Superior are partially
completed, and probably will be resdy for occupansy in the late
8pring of 1943. The construction on the twelve E-rnnm houses wvas
&t & stand-still for some time on account of the inability of the
contractor to orosecute the work; they will be completed before
dJune 1, 19043,

The following statement shows the exnenditures for mein-

Senance on tenements for the past five yeare:
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1958 1939 1940 1941 1942

Humber of
Houges
Cost of Il

11 1
i 6 55 U5 4 1,109 1,109 1,104 1,326
tenance .8

2 1 .
Avg. Gost
@ B~ 4
nerp Houge $H0C .58 ¢$u\g an B o o o s e
& LELE ; , 43 B 5 2 15 L)
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18 COo8v O1I malintenance lncludes the cosgt of remodeling
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bulldings, but does not include the cost of furnishing the box cars.
it was found necessury to »rovide furnishings for these vox--gar
= & 3 = = e e, o - » e - =% =
nouses, 3 LR amlill 10 erg snippred 1n 1rox risncag, ng were
the principal occupants of the box carse, had no household goods and
P TP ke & o - 0 /o - o~ i e o R £ L
no means witix which to purchase them. Fowever, meny of theam have

éxpressed g dezire to purchace the furniture provided,; which they
are doing by peyrocll deductions with their rentel resymente. The
houses were furn

COMMUNITY COUNCILS:

e CommuniiyCouncils have continued their ususl activities

. ©One of their new

ot

during the yesr, and heve expanded sgomevha

L L tldaea —ac

activities

s the sponsoring of weekly or monthly dences for the
8chool children in the community halls.

BOY AND GIRL SGOUTS:

The Scouts' activities during the year were carried on

88 usual, with the Scout camps at Newfork Lake, and the perticipa-

tion of the Boy end Girl Scoute in the Annusl Firet Ald Pield Day. .
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ENGINEERING SGHOLARSHID:

Greater interest is being shown in this ovportunity,
as there vere eleven candidetes for the scholarship in 194%.
it was Aifficult to choose among the candidates, as several of them
were well qualified, but after the competitive examinsation vas
given, Robert Haueter, of Superior, was chosen. kHr. Hsueler ie
at present atiending itie Nissouri School of lines.

on account of the lnduction of 18- and lY-year-old boys
into the zrmed forces, lr. Haueter and the 1941‘student, v Ol

-

Dascvlich, are expecting to be celled to the Army esarly in 1849,
The 1240 student, Vernon Gras, is & Junior at the Uolorado School
of Mines thie year, and is & member of the Enlisted len's Reserve;
he expects to be allowed to finish his schocllng before being
inducted into sotive serviée with the Army. It is cur hope that

these young men will come besck to ue efter the wer ie slosed.

OLD TIMERS' REUMION:

The eighteenth snnusl rewnicn of the (13 Timers' As-
goelstion wes held et Roek Srringe S=iurdey, June 2C, with Lieuten-
ant Colonel Jemee B. Cle arwster, of Fort Francle E. Warren, as
the rrineirel guest and spesker st the banduet. Tne memberschip
this'year in the 013 Timers' Assocletion was 643, an increzse
of 9 over 1941. Because of the war situstion, the evening program
¥as discontinued.

EMPLOYES' MAGAZINE:
The Employes' Magazlne completed successfully the nine-




- 31 -

teenth year of its service to our vworking forces and their fami-
lies.

POUER PLANTS:

The Roock Springs power plant continued to operate very
satisfactorily during the year. The total production for 1942
wes 58,187,000 KWH, an increase of 7,179,000 KWH, or 14.07 per-
cent, over 1941. The highest pesk load wae 14,500 KW, which
occurred larch 15, while the highest 80-minute peak wasg 12,000

KiH., The maximum 24-hour output wae 152,000 EVH, on January 7,

< 7 merntihT e -y =L ‘ T =Ty n Dee
wvhile the greatest monthly production was that in Dec

@

mber,
§,649,000 KvWH.
The following statement shows the total power generated

and the distribution of same for the past five years

1938 1838 1940 1941 1942

RWE RWH RWH K XUH
Used for plant
auxilisries and N i
boiler room 5,326,800 5,187,500 5,842,900 4,540,840 4,538,200
Used at lo. 6
Wellg 614,989 703,254 703,600 706,900 702,200

Sold to So.Wyo. 3
Utilities Co. 10,713,873 10,639,922 10,960,007 12,574,855 15,149,109

Used at The .

P, Coal Co's. :

Hining Dists. 26,048,005 26,400,726 28,457,688 50,764,066 35,424,885
Total Digtri-

buted 42,703,467 42,931,40245,984,095 48,386,661 55,614,594
Transmission *
sses 2,021,633 2,479,698 3,082,905 2,621,339 _2,572,606

Total Generased 44,725,000 45,411,000 48,877,000 61,008,000 68,187,000

The production from the Hannas Power Plant showed an increase



-3

f 165 48 v 1
of 15.4€ percent over the previous yesr. The follewing stete-

ment showe the totel power generated end the distribution of same

<
H

for the vecet five yeeore:

1938 1939 1940 1941, 1942

KYH KVH K¥H KWH KUWE
Hine Dept. 4,061,650 3,835,900 ¢,467,200 4,586,100 5,333,950
Gommereial 903,500 1,068,400 1,158,700 1,167.000 1.268.550
Sub-total 5,045,050 4,904,300 4,823,900 5,703,100 6,602,500

Used for power
plant & boiler

plant auxili- :

aries 1,015,300 1,261,680 1,219,700 1,317,600 1,505,200
Total gen-

erated 6,060,160 6,185,950 65,843,600 7,020,700 8,107,700

llo transmission losses are taken into account a2t Hanns,
as all meters are located at the bus bars in the power plant.
Commercial kilowatt hours cover power sold end pover used by all
departments other than the mine department.
PENSIONERS 3

The following statement shows the number of pencloners

on the rolls and the cost of pensions for the past five years:

1988 19389 1940 1941 1942
He. pencioners on _
roll January lst 82 59 88 54 54
o. added during
Year 2 6 - 3 =
No. died during year 5 ;g 4 S  :

Total cost of pen- & . "
elons for yesr $31,213.50 $34,241.81 $31,479.19 $30,202.13{30,906.86

There were 53 pensioners on the rolls as of January 1,
1943,



REAL ESTATE:

Ty - - » » ] - .
Un account of the reetrictions nlaced on building ovnera-

tions, lncluding the construction of new homes, by the Governmental
egencies, regl estate sales, particularly town lots,
a minimum during U thls situation will continue for
1943, - In Tact, the only sale made during the year wus Lot 4,
Block 10, Clark Addition, sold %o the

O~ . Ralkests
h, W, B, Uhurch, baker's

Chapel, for a total price of $550.00.

he following statement shows psyments made to the
Lion Coal Jorporation under Lease Agreement Ho. 3130, covering
lands in Section 12, at Lionkol:
Rental for

Royalty Pumping and
Year Tons (15¢ ver ton) Rental Vent.lach. Total
1931 1,0v4.00 § 161.10 § - $ - 161.10
1932 59,5639.956 8,930.98 600.00 200.00 10,430.98
1935 108,620.86 18,203.14 600 .00 - 16,895.14
1934 82,7b66.68 14,963.50 600.00 - 15,563,580
1935 72,664.59 10,899.72 600.00 - 11,499.72
1938 61,804.73 9,270.73 600.00 - 9,870.73
1937 62,835.62 9,395.36 800.00 - 9,996.36
1938 69,445,561 10,416.51 600,00 - 11,016.51
1939 80,012.91 12,136.94 600.00 - 12,736.94
1840 94,886.20 14,232.94 600.00 - 14,832.94
1941 45,083 .57 6,762 .55 600,00 - 7,362 .66
1942 3,546.10 531.92 100.00 = 651.92
Total 759,968.72 $113,995.39  $6,100.00 § 900.00 £120,995.39

The mining of the reserves under this contraect has been
conpleted, the Lion Coal Corporation was so notified, and rider to
the contract executed providing for the cencelletion of secme as

of February 28, 1943.

Respectfully submitted,

Ovginal ot
EUGENE WieAULIFFE






April 6, 194

Mp., W, M. Jeffers - President
Union FPacific Rellrecad Compeny
Omsha, Nebresske

Dear Sir:

I subrit herewith the following resume of The Union Pacific Coal

Company operations for ths yesr 19041:

MINE PRODUCTION AND COSTS:

Totsl tons produced, average dsye worked during the year, mine

eost, and total cost, for five yezrly veriods, 1937 to 1241, inelusive,

 are set forth below:

Production Averege Days
Tons Worked
¢,316,628.05 217.7-
3,016,977.886 1580.6-
3,281,003.45 157.56-
3,0688,689.60 170.98°

4,276,185,60 210.4"

. B3.1 percent. The oubtput increased 687,606.00 tons, or 19.16 percent:

ntzined.

Were sc ghown below:

1040
Federal Texes $142,747.09
Other Taxes 207,872.88

Total $441,619.97

2

Mine Cost

& 1.540
1.510
1.603
1.471
1.573

1941

$488,858.16

342,901.99
£831,760.16

200-41

Total Cost

1.734
1.7&1

1.762

1.861
1.808

The working time of the mines increased last year 39.5 days, or
1l mines are double shifted, that is, crews for two 7 hour shifts are

The totel tares paid during the calendar yesrs 1940 and 1941,

Increcse
8245,111.07

45,029.11
$390,140.18



e

lMine coste inoresssg ®.102 wer ton and the cost of 21l coal

sold ilncreased #.155 ver ton.

MECHANICAL ILOADERS:

During the year 1941, the vercentage of zoal mechanleally loaded
was 100.0 percent. On December 31, 1941, 216 loading units were in
gervice, totzl cspital investment in mechenliceal loaders, with deoreci-

ation to December 31, 1841, set forth below:

Originel capitel investment €%82,083.71
Deprecistion to Dec. 31, 1941 488,262 .48

Original cost less acorued deprecinrtion {29e,821.23
Depreclation for the year 1941 42,722 .84

-y

~Efeq on the total tonnege mined in 1941, the devrecisted capital

s

investment in loading machinery asc of December ¢l, wae 7.0 cents per ton.

TIMG WORKED AND EARNINGS OF EMPLOYES:

Bince 1926, an accurate record of ths earninge of all unionized
mine employes hse been meintsined, from which the following resume has

bem sbstructed:

No. of Men Avg. Shifts Average Net Eernings

fear Employed iorked Per Doy Per lionth Per Year
1928  2,103.5 208.5 $9.42 $163.78 $1,066.12
1927 1,781.8 228.8 9,02 171 .82 2,061.84
1928 1,673.7 £269.9 8,60 186.23 2,234.76
1920 1,707.8 278 .0 7 .43 170.91 2,080.02
1930 1,7656.% 249 .2 7 .49 166,53 1,866.36
1931 1,608.9 207 .4 7 .43 122,42 1,541.04
1932 1,609.5 180.8 6.65 100.22 1,202.64
1933 1,569.9 183,90 5,92 90.73 1,088.76
1934 1,651.56 215.8 5.82 104,58 1,254.96
935 1,925.2 225 ,7 5.93 111.563 1,338,585
936 2,109.0 233 .7 6.34 123.62 1,482.24
1937 2,240.8 215.8 6.86 123.09 1,477.08
1938 2’1898 185.3 7,11 110.42 1,325.04
1939 215577 1o7.0 7.17 118.25 1,419.00
t’*o 2,114.9 213.6 7.18 127 .00 1. 623,60
941 £,286.2 227.8 £.08 152,84 1,854.08
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BATE

et

Cur sccident pvreventlion work

was continued without

abatenent,

g olight increase in men-hours of expogure ver leost-time eccident ooc-

purring in 1941,

The comnarison Tor the fifteen 3

ive

periods c¢f five years each, wit

geparately, is set forth

ecugl te 0.%4 rercent.

folleowing:

THE UNION PACIFIC COAL COMPANY

Comparison of tons mined, and man-hours worked Inside and Outside per Fatal, Non-fatal and All

Accidents

THREE 5-YEAR PERIoDS AND FOUR YEARS,

193¢

3. 1939, 1940. anp 1941

into three

, &nd 1941,

Number of | Tons

Accidents

|Percent-

| Ton s | age
Year Loaded

Mined per Accident

l Mined \Inch:m
Fatal

Non-
| cally

Fatal N

fatal i Total

Worked

Man-hours|

Man-hours

per Accident

Fatal

Non-

fatal. | Total

fatal TG‘;}'
16| 287| 303!
11

237| 248|
6| 305/ 311/
8

1923 3,241_.105| 3.32
1924 | 2.821.678 5.72
1925 | 2.779.065, 9.55
1926 | 2,776,245| 21.67 246| 254,
1927 | 2,750,430 40.28| 7

202,569
256,516
463,177
347,031
392,918

9,112
11,285
11,272

11,293| 10,697
11,906/ 11,378

4,340,800
3,850,664
3,969,400
3,607,344

8,936
10,930/
10,958/

5,581,040

348,815
394,618
641,777
496,175
515,335

19,446
18,316
12,625
16,136
14,784

18,419
17,503
12,381
15,627
14,372

2441 251
S yrs. 14,368,523| 15.61| 48 299,344( 10,893

10,511{21,349,248

444,776

16,186| 15,617

1319|1367
1928 | 2.927,390! 51.29 294 302
1929 | 3.060.632| 57.97 270| 282
1930 | 2.897,653| 59.42 270 278
1931 | 2.453,527| 73.39 152{ 158
1932 | 2.045,270; 81.13

365,924
255,053
362,207
408,921
2,045,270

9,957
11,336
10,732
16,142
34,665

9,693
10,853
10,423
15,529
34.088

3,858,672
4,126,880
3,872,648
3,169,584
2,607,116

482,334
343,907
484,081
528,264
2,607,116

13,125
15,285
14,343
20,852
44,188

12,777
14,634
13,930
20,061
43,452

591 60
5 yrs. |13,384.472| 63.18 382,413| 12,808

12,393/17,634.900

503,854

16,875| 16,329

1045,1080
1933 | 2.097.558| 90.55 43
1934 | 2,402,553 97.41 62
1935] 2.887,731| 99.03 64
1936 | 3.286,159| 99.95 54
1937 | 3.315.628| 99.50

699,186
800,851
360,966
547,693
1,657,814

52,439
40,721
51,567
68,462
87,253

(J%] ot
ooww| | —o oM m

48,780
38,751
45,121
60,855
82,891

2,543,104
2,800,683
3,291,205
3,744,274
3,707,237

847,701
933,561
411,401
624,046
1,853,618

63,578
47,469
58,771
78,006
97,559

59,142
45,172
51,425
69,338
92,680

(S -

40
S5 yrs: 113._989,629 97.18

ba

635,892| 58,048

53,192(16,086,503

731,205

66,749| 61,165

263
1938 | 3.016,978/100.00 31
1939 | 3,261,003|100.00 27
1940 | 3.588.590|100.00 30
1941 | 4.276,186/100.00

1,508,489
815,251
598,098
855,237

104,034
141,783
149,525
142,536

U\CthN-‘I

97,322
120,778
119,620
122,177

3,198,325
3,357,955
3,555,408
4,162,132

1,599,162
839,489
592,568
832,426

110,287
145,998
148,142
138,738

103,172
124,369
118,514
118,918

35
4 yrs.i_14,142,757 100.00 106! 123| 831.927|133.422

114.982(14.273,820

839.636

134,659|116,047

ghown
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Purirg the nineteen yeer reriod shown, there were ovsid for

grerde to 1

oo Yrrn s = i <
Wyoming ¥orkmen'e Compensstion Act, the following esums:

Tong Coal Compenegation

Period Mined Awards

1023-27 14,768,523 t264 P39 .46
1828-32 13,384,472 200, 822,38
1655-57 13,939, 829 212,478 .38
Yr.1838 3,016,978 30,267 .06
Yr.1959 u,rO] 003 34 ,878.02
Yr.1940 3,588,590 57,041.94
Yr.1941 4,276,186 72,975 .81

The payments made Inte the

gompared with 1940, are chown below:

Paid in for: Yesy 1940

Workmen's Compensation £67,041.94

Catastrophe Insurance 9,227.76

Follicing ; 10.00
Totzl $66,279.69
Increase

The Compeny's credit balance in the fund was increased from

$67,647.10 as of December 31, 1940, to

1941, an inerease of #19,173.90.

Workmen's Compengation

njured emrloyes 2nd employes' dependents through the

Awerds per
Ton

M,

0177
0157
0152
0100
.01G6
.0189
.0171

Fund,

Yezsr 1841

t;,g'?boCl
10 ,041.38
1.00

¢85,016.19
18,736.60

$86,821.00 28 of December 31,

1937 1938 1939 1940 1941

o
Workmen's Compensation §.0179 ¢ 0100 &.0108 £.0189 £.0171
uatastrovhe Insurance .0028 0027 .0027 .0026 .0028
Policing .0001 - - P =
Total $.0208 &.0127 §.0133 ¢.0186 &,019¢

The gharp increase in

88 doee the lncrease in tonnage mined.

Oredit balance in the

- the ingrease shown above.

wage rates adds to compensation payments,
Ac hae been chown, the Comvany's .

eund was lncreseed an amount slightly evceeding

1041
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Comparigon of Fatal Accidents per Million Tons

of Coal Mined
and United
Pericds.

ed, The Union Paclfic Cogl Company
States, Compared, Nineteen Yearly

The Union Pscific Coal Co.

Year Fateolities
1823 16
1924 11
10256 6
1926 8
1027 7
1928 a
1929 2
1830 a8
1831 5]
1932 1
1933 b
1034 &
18356 8
1938 8
1937 2
1038 2
1939 <
1940 6
1941 o

Fatelities per
1,000,000 Tonsg

4.94
3.90
2.16
2.88
2.b64
270
3.91
2.76
2 .40

.80
1.43
1 025
2.76
1.82
.80
.86
1,28
1.87
1,17

1,963
1,906
1,834
2,086
1,742
1,729
1,708
1,619
1,060
868
B33
958
088
1,008
1,198
880
887
1,204

1,082 (Est.)

, g o i
Fatallties per
1,000,000 Tona

S .46

3 .94

30038

3.60

3,19
3.468
2.78
2,00
2,60
2,66
2,60
2,51
2,68
2,61
2.18
2,61
2.090 (Est.)

Safety expenditures chargeeble to mine costs for the calendar

years 1923 to 1941, inoclusive, are set forth below:

Year
1828
1924
1926
1926
1927
1928
1929
1930
1821
1832
1833
1934
1935
1838
1037
1938
1639
1840
1941

| =

Expenditures for Safety G&a?gei to
line Costa for Nineteen Yeer Terlod

152,754.18
129,283,.41
16%,915.11
83,880.00
08, 374.68
07,274 .79
08,241 .47
70,830.24
&7, 691,39

£1,416.84.

46,144 .07
60,4532.16
64,611.41
62,343,566
57,622 .92
62,906.80
27,864 .69
89,862.62

¢ 71,981.08

Tone Kined Cost Ter Top
3,241,106 T .022
2,821,678 054
2,779,064 046
2,776,246 055
2,780,430 082
2,027,380 034
,080,632 032
. 2,807,655 .034
2,463,527 029
2,045,270 .028
2,007,568 025
2,402,583 019
2,887,731 017
2,288,150 .020
3,316,628 .019
=,016,978 019
s,ggé,ona '8%3
2,688, 590 .
4,276,186 021



The annuegl examination of the mines

and August, 1941, by Mpr, L. F. Welchel,

Pennsylvania.

{INE MATERIAL AND SUPPLIES:

i

The changes in value of stocks of mine material and supplies
carrled since December 31, 1923, ig set forth in the following record:

THE UNION PACIFIC COAL COMPANY
Material and Suvplies on Hand, December 31,

Year

<ol

wes conducted during July

Yearse 1923 to 1941, Inec.

Hining Engineer of Scranton,

1923
1924
1926
1928
1927
1928
1929
1930
1931

Much of the incresse shown is due to larger inventories inci-

T

4
l.

Amount

} 586,341

418,797
329,313
267,005
253,075
285,130
o073, 036
265,064
230,052

Year

1932
1933
1934
1936
1936
1937
1938
1989
1940
1941

Amount

& 196,792

187,267
192,586
208,278
264,269
238,566
271,289
323,908
258,944
417,677

dent to increased output, with higher cost of material used.

MERCHANDISE STORES:

fir. E. R. Jefferis, Manager of Stores, made a net profit of £68,913.01

in 1941,

below:

Lear

The general results for 1940 and 1941 compared, are shown

Total
Sales

1940  £1 007,013

F_lni 1,192,235

ireage ¢

185,222

Inventory
Value

4193,176

217,319

& 24,143

Total Operating
Expenses & Taxes

$170,008
201,739

Our merchandise stores, under the continuing msnagement of

Net

Earnings
@61,129

68,913

¢ 31,731

& 7,784

Accounts Receivable, Merchandise Department, as of December

i1, 1936 to 1941, inclusive, are shown in the following:
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Accounts Receivable - Herchandise Devartment

Year Amount

1936 €110,366.13
1937 120,990.23
1938 94,980.72
1939 118,089 .33
1940 115,602.61
1941 112,684 .73

The increase in Accounts Receiveble since 1036 is due to
heavy seles of furniture, refrigerators, washing machines, radios,
and other household equipment, most of which 1s sold on installments,
these sales covered by chattel mortgage, our losses from these install-
ment sales negligible, the total uncollectible accounts charged off

in 1941, $94.48. A decresse of $2,917.88 was mede in Accounts Receliv-

able in 1941.
SALE OF COAL AT HANNA:

Sele of coal to the Reynolds-Updike Coal Company, The Harris
Uoal Company, Roeck Springs Fuel Company, and A. F. Cameron of Hastings,
llebrasks, was continued through the year. The sale of coal at Hanna,

1937 to 1941, inclusive, is set forth below:

Avg. Price Avg. Total Profit
Yeer Tons So0ld Received Cost Per Ton Amount
1937 30,410.50 &2 566 $1.472 ¢1.,08¢ $32,064.98
1938 23,833.80 2,632 1,543 1.089  25,965,00
1939 18,618.80 2,433 1.568 876 16,291,465
1940 22,384,860 2,367 1.464 .893  19,962.66
1941 24,442.65 2,454 1.709 745  18,209.77

The "average totsl cost" shown 1s that covering the cost of

all coal sold at Hanna, including the items of general expenses and

'tnxea.

HEASURE OF MAN POWER:

The number of mine employes in the service of the Company for

- \twenty  yearly periods follows:
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8- o g Tpded
Period Number of Men Reduction Percent
Jan. %, %ggi 3,874 " &
Jan. 1, 2,877 797 21,
Jan. 1, 19285 2,830 844 25.3
Jen. 1, 1928 2,470 1,204 33.0
Jen. 1, 1927 2,111 1,563 42,5
Jan. 1, 1928 1,884 1,790 48,7
Jan. 1, 1929 1,729 1,945 52 .6
Jan. 1, 1930 1,921 1,753 a7.7
Jan. 1, 1931 1,822 1,852 50.4
Jen. 1, 1932 1,813 1,881 50.6
Jan. 1, 1933 1,719 1,965 53.2
Jan. 1, 1934 1,733 1,941 52.8
Jen. 1, 1935 1,869 1,806 49.1
Jan. 1, 1936 2,246 1,428 38.9
Jan. 1, 1937 2,361 1,313 35,7
Jan. 1, 1938 2,448 1,226 33.3
Jan, 1, 1939 2,336 1,338 36 .4
Jan. 1, 1940 2,383 £ 1,291 36.1
Jan. 1, 1941 2,378 Y e, 1,296 35.3
Jan. 1, 1942 2,766 Yov | S0 918 25.0

CAPITAL AND NON-CAPITAL EXPENDITURES:

During the yesr capnital expenditures, also improvements charged
to operating expenses, were made as follows:

CAPITAL EXPENDITURES

Digtrict Total
Rock Springs $ 71,558.03
Reliance 148,000.76
Winton 34,804 . BH
Superior 222,074.91
Hanna 21,164.68
liscellaneous(Purchase of Colo. land) 302.47

Total $497,975.40
NON-.CAPITAL EXPENDITURES

District Total
Rock Springs § 99,745.69
Reliance 63,103.86
Winton 48,827 .39
Superior 86,976.88

A Hanna 69,397 .27
Merchandise Stores, all districts £.,283.00
Total $801,284.09



The messure of additional capital invested and the value of

Year

1921
1922
1923
1924
19256
1926
1927
1928
1929
1930
1031
1932
1933
1934
1036
1936
1937
1938
1039
1940
1941

The capital investment flgures have been corrected to elimi-

Was also made in 1925.

& true bagis.

affected by any change in wage scales:

Avg. Investment
During Year

y 16,761,316

17,690,026
17,926,891
18,027, 565
1e,109, 380
18,265,802
18,464,497
18,651,100
18,790,982
18,026,849
19,332,273
19,009,832
18,959,995
18,647,891
18,634,464
19,065,141
19,795,047
20, 336, 570
20,554,994
20,969,455
01,435,252

¥ith those paid in the year 1927.

Producing Cost
Including Depreeci-
ation & Depletion

&o .48

2.48
2,36
2.21
2.08
2003
1.856
1.81
1.67
1.66
1.64

fective April 1, 1941, labor coste are now on

game necessarlly enters into the cost of eroduecing coal. The follow-
ing statement represents the average cgpltal investment of The Union
Paciflc Coal Company, 1921 to 1941, inclusive, together with the

mine cost and total cost of coal ver ton, figures that are invariably

otal Cost In-
cluding 5% Int.
on Investment

2,83

2.97
o
2.61
2 .60
2.46
2.29
2,23
2.08
2.09
2.16
2.156
1,94
1.88
1.83
1.86
1.93
1.94
1.91
1.85
1.90

nate the investment now allocated to the Southern Wyoming Utilities
Company, end an adjustment to cover reduction in depletion charges
The total cost of coal includes interest at
five percent on the aversge yearly investment, thus bringing costs to
With en increase of $.102 per ton in wage cost, ef-

. subgtantial eaunality
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GENERAL - ALL MINES:

At the close of 1941, the nine mines of the Company were

operating and maintaining 64.64 miles of underground trackage. A

totel of 42.3 miles of narrow work, that is, sloves, entries, air
gourses, and cross-cuts, were driven in 1041,

Our most recent study of Rook Sorings No. 4 line indicates
that we are reaching the final linit of developnent, the very heavy
gover under which we are now working ceusing frequent bumps, which
will ultimstely make the mine unsafe for overation. Production in this
mine will btegin to shrink during the latter vart of the current yvesr.,

No. 11 Mine, formerly known as "Ef Plane, near Rock Sorings,
is being reopened and placed in condition for production, new machinery
and mine cars under purchase. This mine wes driven on the basis of
$0-inch geuge and the main haulage entries and slopes ers now being
vildened to take csre of 42-inch gauge care and machinery. The wooden
tipple will be retained after reconstruction and reinforcement, and
arrangements have been made with the Rsilroad Comvany to rehablilitate
the mine tracke which are the property of the Coal Comvany. Thig
Mine should be under production in August and will teke up some of the
tonnage which will be lost through No. 4 Mine. |

At Reliance, the work of driving s tunnel 2,343 feet to the
No. 11 Seam, started in Merch, 1941, was completed at the end of
JEnuarY, 1942. Steel timbers, legged with redwogd, were instaslled
o goncrete footings, and 75-pound relsy rasile wers lald on creosoted

eross ties, providing permanent track. No. 11 Sesn is now under

deveIOpment and will be a substantial producer during the concluding
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monthes of this year.

At Uinton, development has been maintained in the No. 1 Seam

by the installation of an suxiliery hoist, allowing for mining from

one additional entry. An inoresee in production was obteined from the

Mo, 7% Seam, and Neo. 3 Seem has maintained its usual production.

At Superior, "C" and "D" Minesg are now working on retreest, end
the operation in "C" lMine will be completed about mid-summer, when all
the material will be removed, the men and equipment traneferred to
D, 0, Clark Mine. "D" HMine will continue in cvperation for snother
yeer, when it will be necesssry to abandon thet opening, treneferring
men and meteriel to D. €. Clark Mine.

D. C. Clark Mine, which produced 434,936 tons in 1940, in-
crecsed its outout in 1941 to 691,640 tons, the delily produection now
about 4,000 tone, which will be increassed during the year. If the coal
is required, D. O. Clerk will be sble to produce 1,000,000 tone this
year, end with the elosing of "C" end "D" Mines, it can be brought up
to 1,250,000 to 1,300,000 tons.

We stlll have & weter problem at Sumerlor, the present water
supply, taken from the old mines, even when treated, growing progress-
ively harder, and is now practicelly unfit for domestlc use. We
propose to drill & well, epproximsting 1,10G feet in devpth, to the
Golden Well gpandstone, where geologlste promise = votable snd suf-
Tieient weter supvoly.

At Hanna, develooment work in 1M Plene territory was con-

~ ducted during the year, & total of 20,260 fee® of this work driven.

Two 400-HP motors for "L" Plane hoist, which have been on order for
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several months, should srrive at an early date. The addition of these

two motors will provide sufficient hoisting capacity to insure a sat-

iefactory production. A contract was let to Maurice Heggerty, Rock

Sorings, for the driving of a rock tunnel from the vicinity of the
new tipple to "L' Plane, this tunnel 1,363 feet in length. The open
cut and & small amount of rock work was driven in 1941, and it is
entlcipated that the tunnel will be completed in June of this vesr,

Contrezct was let to Allen & Garcia Company, Chicego, for the
completion of & five-track steel tivnle. After considerable difficulty
in the matter of vriorities, work is now going forwerd, a substantial
amount of the eguioment purchased. The contractor anticivates stert-
ing work on foundations about April 15th. A gingle track was leid
up to the tipple last year and during the summer it will be necegsary
to complete the empiy and loaded storage tracks, ballasting zame,
ete., getting resdy for production when the tipnle is completed, vhich
Ve anticipate will be sometime in August of this year.

No mine fires occurred inside the mines during thc yesar.
Hovever, & fawlty flue in the new hoist house, lo. 7 Seam, D. 0. Clark
Hine, wes discoversd on Tire and extinguished on October 25th lact.
The hoigt house was still in the hands of the contrector, who made

the neceseary repairs, rebullding the flue to avoid a recurrence.

As a result of the war situastion, ocur limited number of suvards
Was reinforced in all districts, particularly at the power plente,
Powder houses, and other vulnerable points, 28 gucrds being on duty
8% all times. These men work 40 hours per wveek, snd it is necessary

to keep extrn men te insure seven days' serviece. %he major number
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gre employed during the 16-hour period which covers a part of day-

1ight end all hours of darkness. All guards ere srmed and have been

- gommissioned aoe dsputy sheriffs.

In July, 1941, followingz the leadership of the Rsilroad Company,
g payroll deduction plen wes inetslled, enabling employcs to vurchase
U, 8. Defense Savings Bonds thrcough payroll deductions. At the close
of the year, 32 percent of our employes have made purchssse; however,

a large number of employes wrefer to make thelr own purch g directly
from banks and through the vost offices.

Due to heavy production and longer working time, 1t was de-
clded during the year to establish a general night foremsn 1n each
district to reinforce the suvervisory staff. On December 1, H. C.
Livingston, formerly Chief Eaglneer, was aorointed Gensral Superinten-
dent, in addition to the then Genéral Suverintendent, iir. V. 0. Hlurray,
the work of these two men alternating, easch one working one week dur-
ing the dsy and one wseXk at night.

PRODUCTION :

The total production for the year 1941 was 4,276,185.60 tons,
the largest ln the history of the Comosny. Thals "epresenjed an increase
of 687,596 tons, or 19.16 percent, over 1940, and an inoresse of 566,989,
or 15.28 percent, over 1910, the largest previous year.

The following shows the production by dlistricis fcr the past

two years:

e 1041

Tons Percent Toneg Percent
Rock Springs 785,986. 20 21.9 867,274,356 20.1
Reliance 766 024,90 £1.8 058,118.90% 21.9

(Cont'd.)
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e 1940 & 1941
ions Percent Tons Percent
Winton 572,047 .70 16.0 702,312.26 16.4
Superior 919,658.55 £5.6 1,119.878.65 26.2
Henna 544,872 .95 16,2 _ 658,603.45 15.4
Total 3,688, 589.60 100.0 4,276,185.60* 100.0

#Inocludes 4,557.15 tons loaded from No. 11 Sezm, Rellance,
under development.

Superior was the largest producer during the yeer, with Re-
liance in second place. For the year 1942, the production hes been
tentatively set at 5,000,000 tons, which will recuire ell digtricte
to increase their production.

LABOR:

The lsbor situstion proved & rather difficult one during the
year on account of many of our employes leaving to join the armed ser-
vices of the United States, many othere lesving without any reason,
to accept employment in industries where they considered the work was
more sttractive. A great meny men were hired who spent but # short
time in our employ. A total of 1,264 men was employed Auwring the year,
and 876 men left our employ, & tremendously large lebor turnover, and
the outlook for the vear 1942 1s less encourasing. Labor ls constantly
on the move, 1941 showing the largest labor turnover we have had feor
meny years. There is also £ vpossalbllity that labor may be short, as
Well ag less efficlent, during the coming year, 2s many of our best
men are going into other industries and to work for the United States
Bovernment orojects.

The Wege Contract with the United Mine Workers of America was

renewed as of April 1, 1941, expiring Harch U1, 1943, the increasee in
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the dally wages running from #1.00 %o £1.40 per day. The inerease in

costs for the year amounted to $.102; this is not a true ploture,
howvever, as the heavy inersase in production reduced our costs some-
vhat. Had we had the same vroduction in 1941 ss in 1940, our increase
in labor costs would have been higher thsn the figuree shovn. In
addition te this, the hiring end training of so meny nev men, while not
directly measureble, further incressed our lsgbor eosts.

The Wege Contract alec carried a clause providing for psid
vacations for mine workers, these nayments amounting in 1941 %o
£35,280, or {.069354 per man shift.

TENEMENTS
The uvkeep work on tenenente was maintained during the year;

the following stetement chowe the exvenditures for the past five

years:
1937 1988 1939 1940 1941
No. of Housmes 1,107 1,330 1,108 1,108 1,104
Cost of Main- . 2
tenance $60,829.73 £56,200.60 £60,778.13 (47,301.71 {65,816.64
Averege Cost
per %ouse 64 .95 60.59 54.8C 42 .66 69.62

During the yesr 1942, all unnecessery tenement erpenditures
will be eliminated on account of the difficulty in obtailning toth
labor snd materisl.

EOWER PLANTS:

The addi%ions to the Rock Springs Fower Plant funetioned
Batisfasctorily during the year, the net increace in power oroduction
4.15 percent. The load was more uniformly distributed over the year

on account of the higher tonnage mined per month,




With the rebullding of Nos. 1 and 2 Boilers, air-cooled walls

were installed, and the changing of No. 2 Boiler from the low ores-

sure to the standarad high pressure of 450 pounds, we have now suf-

ficlent boller capacity. The plent cenerally opsrates with one boiler

using two burners, two boilers using one burner each, and one hoiler
es a stand-by. The lighter ioad on the boilers has cut down revalir
vork to a consliderable extent, and it is now much more convenient

to clean the boilers and make the necessary repeirs.

The higheet peak load for the year wae 14,800 ¥.¥W., which
occurred on September 18, this the highest peak the rnlent has ever
experienced, which indicates that we are approsching the full cap-
&01%y of the 7,800 X.W. and 5,000 K.W. high-pressure generators,
and, if the load sontinues during this year, as it nrobably will
on account of the greater demand Tor coal nroducticn, it may be
neceasery to cut in one of the low-pressure 2,500 %.7. turbo-genera-
tors.

An industriel fence was erected around the vower plant and
Tlood lighte installed during the early vert of 1241. The gestes
are kent locked at all times, and no unesuthorized pereons are allowed
to vieit the plant. :

The following stetement shows the total pover generated and

the distributicn of same for the pveet five yesrs:

1937 1938 1939 1940 1941
K'I\I.l'!. Kaﬁia L] }{I‘ll!u!u?-?.l Knt‘!.Hn K.I':-Ho
U:edifor plant
Uxiliaries and
boiler room 5,484,900 5,326,800 5,187,500 5,842,900 4,340,840
Used at Wo. 5
Wellg 544,082 614,989 703,264 703, 500 706,900
(Cont'd.)



t;§§%; 1%38 1939 1940 1041
Lewolle ?’Tnl':' P i I W.H b7} TJ W.H. .v"‘.r. >
5014 to So. Wyo. H K.W. K.W.H°H K.W.H
o~ h

Utilities Co. 10,815,055 10,713,673 10,839,922 10,950,007 12,574,866
Uged at The U.>.

Coal Co'’s.Min-

ing Pietrlcets 27,047,583 26,045,005 28,400,720 28,457,688 30,764,066
Total \

Digtributed 43,887,820 42,703,467 42,931,402 45,954,095 48,386,661
Trangmiesion

Losges 1,648,380 2,021,533 2,479,598 _3,022,906 2,621,339
Total

Generatesd 45,534,000 44,726,000 45,411,000 48,977,000 51,008,000

The production from the Hanns

of 20.14 percent over 1940.

The following

Power Plant

statement shows

showed an increase

the total

power generated and the distribution of same Tor the past flve years:

1037 1938
;‘L.-.'Lhi;tli‘ ;:'T'I;li{.
Hine Department 3,671,350 4,061,580

1940
K.V E.

t.',‘, ..:.U'? 200

1941
K.W.H.

4,686,100

Commercial 1,045,700 003,600 1,068,400 1,156,700 1,167,000
Sub-total 4,718,080 5,046,060 4,904,300 4,625,900 B,703,100
Used for powar

plant & bhoiler

plant suxil-

laries 1,083,600 1,016,100 1,261,860 1,219,700 1,317,800
Total Generated 5,801,650 6,080,150 6,188,950 5,843,500 7,020,700

lio trensmission losses are taken intec account at Hanna, as

ell meters are loceteld at the bus bars in the nower oplant.

Hlloweatt
other than the mine department.

COMMUNITY QOUNCILS:

The Community Councils have Tunctloned

hours cover power sold and ovower used

Uommergial

by all departments

efficiently during
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the yesr, and performed much valuable work among our employes and

theilr familieg,
BCY AND GIRL SCCuUTS:

“he activities of these groups were about as usual, the
year being highlighted by the ennusl cempe at Newfork Lske, and by
the Boy end Girl Scout competitions st the Annual First Ald Fleld
Day. The Boy Scouts asgisted in the nation-wide aluminum drive, as
well as in the waete-vever cempaign in the latter part of the year,
and at least one grour of Senler Service Hrl Scouts has been formed,
oonsisting of the older girls, their purpose being to study and
develep wayes in which they can be of service during the oresent
national emergency.

ENGINEERING SCHOLARBHIR:

Again this yesar there were four quealified cendidates for
the Engineering Scholarenip, the winner beinz John Nigk Dssovioh,
of Rock Sorings. Nr, Dasovich entered the Jolorado School of Mines
for the Fall term of 1941..

FIRST AID 4ND SAFETY WORK:

= AL LA

Dleven men's teame, and thirteen Boy and Girl Scout teaus,
participated in the snnuel Tiret Ald Field Day at Rock Springs on
Pridey, June 20, the winners being as follows:

o ums
Suverior "D third
Senior Girl %Scout Teams Roek Springe, first

Suverior, gecond
Hanna, third

Junior Girl Scout Teams Rock Springe, first
Hanna, second
Reliance, third
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Boy Scout Teamsg Superior, first

Hanna, second
Reliance, third

The Joseph A. Holmes Safety Association also awarded to The
Union Facific Coal Company, through Mr. . H. Denny, of the United
States Bureau of Hines, three Certificates of Honor, as follows:

To Reliance No. 1 Mine, for operating
3,143,972 man hours without a fatality, from
January 25, 1933, to December 31, 1940 (and con-
tinuing), employing an average force of 261 men,
and producing 3,024,380.70 tons of coal.

To Roeck Springs lo. 4 line, for operating
without & lost-time accident from July 27, 1939,
to December 15, 1940, snd producling 479,041.90
tong of coal with 501,462 man hours of exvosure
with an aversge force of 252 men.

To Superior "C" Mine, for operating wlthout
a fatality from October 20, 1933, to December 31,
1940 (and continuing), employing an average force
of 176 men, producing 1,712,380.35 tons of coal
in 1,967,140 man hours of expcsure.

SAFETY MEETINGS:

There was no change from former yesrs in the method of hold-
ing the monthly Ssfety meetings at all districts, end the ewarding
of eczeh and novelty prizes was continued os in the past. The cash
prizes were given only when the individual mine had gone through the
entire previous month without a lost~-time acecident. Novelty orizes,
coneieting of clothing, merchandise, food, sporting goods, ete.,
were given away &t ell monthly safety meetings, regerdless of the
Safety record made.

On Saturday, September 27, a benquet was held in the 0ld
Timers' Bullding, at which the “Sentinele of Safety" trophy was

averded for the sixth time to this compeny, this time to Rock Springs
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No. 4 Mine. The presentation wes made by Dr. Thomae T. Read of Col-

umbie University, New York, who is a member of the Board of Awards
in the Nationsl Safety Competition.

The highlight of Safety work during the yesr was the formation
of the Alpha Chapter of SIGMA TAU EFSILON, the Safety Honor Soclety,
vhich 1s the first Greek letter society ever esteblished to honor
men who have made for themselvee an enviable position in the work
of mine-sccident prevention. Forty-three supervisory officlals of
the Company became charter members at the orgenization meetlng on
Thursday evening, February 27, 1841, and additional meetings were
held quarterly, at which six additional members were accepted during
the year.

PREMIUM:

The payment of Premium and Bouus wes discontinued as of
April %0, 1941. The total payments made for the four months of the
year during which theee plans were in effect emounted to §24,206.08,
or $.00566 per ton on £ll cosl mined during the year. ¥With the high
vage scsle pald, the neceseity for bonus peymente ceased.

OLD TIMERS' REUNION:

The 014 Timers' Assoclation met in gnnusl Reunion on Satur-
dey, June 21, 1941. Mr. W. M. Jeffers, Precident of the Tnlon Paclific
Reilroad, and Dr. Willism R. Chedsey, heed of the Miseourl School
of Mines snd Metsllurgy, Rolla, Missourl, were the principal speakers
at the banquet. The membership in the Cld Timere' Assocliatlon wae
then 884, sn increase of 37 over the previous year, end & totel

increase of 551 since the organization in 1926,



EMPLOYES' MAGAZINE:

Thls marked the eighteenth yeer of publication for the Em-
pvloyes' legazine, which continued to be an important medium in the
administration of Comoany-Employe relations.

PEINSIONFRS

The following statement ghows the number of penslonere on the

volls end the cost of the pencsione for the past five years:

193%7 1038 1939 1940 1941
No. Pensgloneres on
roll January 1 868 62 59 58 b4
No. added during
year 5 2 8 - 3
No. died during yesr 1 5 7 4 3

Totel ccat of nen- " A
slons for yeer $32,362.28 $31,213.60 (34,241.31 &31,479.19°830,202.13

There were 54 pensioners on the rolls as of Jenuary 1, 1942.

REAL ESTATES

Nearly all lots have been sold in the nlatted additions,
end it will be necessary, in the year 1942, to find other areas in

vhich homes may be built.

The real estate sales for the year 1941 were as follows:

Pryde Addition 9 lots & 5,026.00
Brooks Addition 2 lots 600,00
Clark Addition Part of 1 loft 650 .00
Original Town " 3 lots 726.00
Wardell Addition 8 lots 5,086.43
Migcellaneous acreage - 18,636.256

Total €31,621,.68

The following i1s statement of payments to the Lion Coal

Corporation under Lease Agreement o, 3130, covering lends at Lionkol:
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Rental for
Royalty Pumping and
Year Tons (182 ver Ton) Rental Vent.Mach. Total
1931 1,074,000 § 161.10 $ = 8 =L & 161.10
1932 99,639.956 8,930.98 600.00 ©00.00 10,430.98
1888 108,620.86 16,293.14 600,00 - 16,893.14
1934 99,766.68 14,983.60 600.00 - 15,663.50
1955 72,664 .89 10,899.72 800,00 - 11,489.72
1936 61,804,.73 ©,270.73 600.00 - 9,870.73
1927 62,635.62 9,395.3 600.00 - 9,995.36
1938 69,443.61 10,416.861 600.00 - 11,016.561
1939 80,9212.91 12,156.94 600,00 - 12,736.94
1940 94,888.20 14,232.94 800 .00 e 14,832.94
19041 45,083.567 6,762.565 600.00 - ?,362.68
Total 766,422 .62  §113,463.47 ¢6,000.00 $900.00 120,363.47

The coal under this leace is practically all worked out, and
stens have been taken to cancel the lease as of February 28, 1942,

WAGE CONTRACT s

After extended controversy between the UMWA and the Appsla-
chian cosl operators, with a division occcurring between the Northern
and Southern Avpaslaschian districts, an agreement was arrived at% in
the Northern Appalachian field on June 19, 1941, the Southern Ap-
palachisn agreement not completed until July &5, 1941.

During the wage negotistion period, which assumed rather
chemeless proportions, the representatives of the Federal Government
showing a partisan attitude throughout, strikes occurred in the
Southern Appalachien field as well as in Alabame and other outeide
districts.

With the completion of the two Avpalachian agreements, we
were ensbled to execute & new contract on August 6, 1941, the terms
and conditions of same aprlying retroactively fto and.including
April 1, 1941, the contract to expire on March &1, 1043.

In the beglnning it was given out by the mine workers that



they vould demend an inoresse of $1.00 per menshift, but later this
demand was widened to incluie 40 cente additional per dsy for men
employed on mechenicel loaders, snd insofar ss the Séuthern Appalo-
chion field wee coucerned, o further a2ddition of 40 centa was attached
te that fleld, equealizing the besic rates between the Northera and
Southern Loppaleschian districte.

We ned no other alternstive than Lo follow the Apralachisn
dlstrict lead zlthough ocur basic rates are meterially hicher than
those that ontain in any other state in the Union with the exception
of Montana. COColoredo, Wew lMexico, Utzh, and Weshinzton eglso carry
rates above the Avpslschisn field, although somewhst lower then those
thet cobtain in Mentens and Wyoming. MNo cessation of work occurred
during the contreset discussion period, and = new contract must be
negotiated esrly in 1943.

The entire opereting steff and workers returned 2 commendable
measure of induetrioues end loyel service durinz the year, for which
Ve are duly gpprecistive.

Respectfully submitted,

President
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THE UNION PACIFIC COAL COMPANY
WASHINGTON UNION COAL COMPANY

R o 1416 DODGE STREET IN REPLY. PLEASE REFER TO
i . OMAHA, NEBRASKA e 2004

March 20, 1941

r., ¥, M, Jeffers, Fregldent,
Unlon Pacific Rsiliroad Company,
Omahsa, Nebrasks.,
Dear Sip:
I submit herewith the fol: owing resume of The Union FPaeifie
Coal Comnany onerations for the year 1940

L AN TN ST
E’SEIHE :;*.‘"\.\‘".— ‘A :L.a‘,.. 3 -.1:‘\1 ‘f\...'.fv.’._’ COST E:}:

Total tons produced, averare days worked 4 uring the yesnr,

mine cost and total cost, for five yearly periods, 1938 to 1940,

inclusive, is set forth below:

Evroduetion Average Daye
dear Z‘o;a i‘e‘oghed Eine Cost Total Cogst
1986 3,286,159, 30 239.6 $ 1.473 3 1,648
1037  3,315,828.085 217.% 1.540 1,724
1938 3,018,977.86 150.6 1,510 1.?35
1930 3,261,003.45 157,56 1.503 1.75¢
1949 3,8688,589,60 170.7 1.47 1,661

The working %ime of the mines inoreased last year 13,2 days,
or 8.4 per cent, The output inoreased 327,886.15 tons, or 1Q,04
Per gent, All mines sre double shifted, that is cresws for two
7 hour ghifte are malintained,

The totel taxes paid during the calendar years 1939 and 1840,

- ¥Were as ghown below:

1839 2940
 Pederal Taxes 4387, 351,06 $143,747.09 Dec.$183,603.96

. Other Taxoes 283,577, 31 297,872,88 Ino._14,295,57
 Total ' #810,928, 38 $441,619,97 Deo, 169,308,390
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line costs decreased $.032 -er ton and the cost of all
coal s0ld decreassed $,l0Ll per ton. An srtificisl item of
$104,193,35 or :j;,o:sz?, per ton was get up in 1939 as a contin-
gent 1iability for Rallroad Retirement excise taxes, which,
with an smendment $o the law, permanently eliminates mine

workers from this Aect. The crediting of sbove item, equsl %o

leaving a net reduction in cost of coal s0ld of $.040 per ton,
attributable to other causes,

MECHANICAL LOADERS:

During the year 1940, the percentage of coal mechanieslly

(.r

loaded was 100.0 per cent, On December 31, 1940, 207 loading

=

wnite were in service, total capitsl investment in mes

loaders, with depreciation %o December 31, 1240, set forth be-

low:
Original capital investment £788,828,54
Depreciation to Dec., 31, 1940 514,521.33

Original cost less accrued depreciation $274,307,.21
Depreciation for the year 1940 3 46,273.81
Baged on the total tonnage pined in 1940, the depreciated
capital investment in ‘loading machinery as of December 3ls%t,
Was 7.6 cents per ton.
TINE WORKED AND EARNINGS OF EMPLOYES:

Since 1928, an accurate record of the earnings of all

unionized mine employes has been maintained, from which the

follwing resume has been abstracted:




No, of M Ave 4 X

Year wi—1ov@%n gb°£hiltg T e

gar _ bl i‘% °?>“d Per Day Per lonth Per Year
1926 2,103 208 T A R ST TEES

i ﬂ o W g ) ‘,,’10!}5 ik ) \‘}.Lagbbg .1.8
188 1, fclaB 228.8 9,02 171.82 2 06
1928 1 . \J?Og PF r.,Dgog Hoﬁ 18{0 {)3 :rj Q ?B
1020  1,707.6 2760 R.43 170.91 2 05092
10;0 1 "‘“”‘5 ‘) DALY D '.? P - = .ru, e e
- i b} fa _-:‘:a'-.r ..n‘“._‘; .!,\JJ 5~J l,duo Q\J
.!..gﬁ} 1 980 b= ‘{.:O“Zo";: T"',JD:"E:-_.‘ 128 f‘. QO"
1932 1,809,56 180.8 6,65 100, ”’ 5 9 be 84
1933 1,6869,9 188,.9 5,92 00,23 1 08 o 76
19034 1,651.6 215.6 5,82 104,58 L9351995
1925 1,985,282 2206, 7 5,93 1¢905J 1,338, 36
1936 2,108,.0 uokp? 8,34 123,52 1,482,224
1037 2 240.8 215 o ‘E‘}o 8% 123, 0% y | g 5 ::;s?u 08
1938 2°189.8 186,.3 7.11 110,42 1,526,04

—_— ""5' S =
19?9 2,159, 7 1@¥.S 5 118,25 1,419,00
19...0 ’ea 3‘.1‘1.9 UDU 1?018 l??,BO LSU:J:}A. GO
SAFETY
Qur accident rrevention work was continued witl a0s8 (8w
ment, a deflectlon in man-hours of exposure per legt-%ine accl-
dent, however, occcurriag im 1940, equal To Tive per cent iore
b | b ] . .

gerious was the high nercentage of fatal accidents ¢

—

singly. Fluctuations in man-hours cbtained

taken to revive the high

oQ

and stens are being
shown by employes in 1939,

£ifteen yes?r

ﬂ}

The comparison for the
veriode of Five years each, with years 1938,

geparately, is set forth in the ingert follo

\

meagsure of

winee
W i_-_iz‘ i

will occur, howewver,

interest
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THE UNION PACIFIC COAL COMPANY

Comparison of tons mined, and man-hours worked Inside and Outside per Fatal, Non-fatal and All

Acecidents

THREE 5-YEAR PERIODS AND YEARS 1938, 1939 anp 1940

Tons
Mined per Accident

Non-
fatal

l {Percent- Number of :
Tons age Accidents |

. Loaded
Mmed Mechan-

ically

|
‘Man-hours

; . Worked
Total |

Year

FFatal |

I-'nt:ll: :?:?t"a‘l 'l'otali
16
11

6
8
7

287| 303| 202,569| 11.293! 10.697| 5.581,040
237| 248 256,516 11.906| 11.378| 4,340,800
305/ 311 463,177| 9.112| 8936/ 3,850,664
246| 254| 347,031| 11,285| 10,930 3,969,400
244| 251, 392,918 11,272/ 10,958| 3,607,341

1319, '559544.5_ 10,893 10.511/21,319.248

294 365.924| 9,957| 9,693

270 955.053| 11,336| 10,853
270 362.207| 10,732| 10.423| 3.872.648
152 408.921| 16,142| 15.529 3,169.584
59| 60/2,045,270| 34,665| 34,088/ 2,607.116

1080/ 382.413] 12,808 12:393/17.634.900

43| 699,186 52,439 48,780 2.543.104
62! 800.851| 40,721{ 38,751| 2,800.683
64| 360.966| 51,567 45,121} 3.291.205
54| 547,693| 68,462| 60,855 3.744.274
4011,657,814{ 87.253| 82,891

263! 635.892| 58,048| 53,192

3.241,105
2.821,678
2,779,065
2,776,245
2,750,430

14,368,523

2,027,390
3,060,632
2,897,653
2,453,521
2,045,270

13,384,472

:z,c,g?,sss1
9,402,553/
2,887,731
3.986,159
3.315.628

13,989,629

1923
1924
1925
1926
1927

5 yrs.
1928
1929
1930

1931
1932

4,126,880 |

S yrs..

1933
1934
1935
1936
1937

S yrs.

16,086.503

3,858,672 482,334/ 13,125|

2.607,116

847,701

3,707.237/1,853.618

Man-hours
per Accident

| Nons
Fatal | fatal

Total

18.419
17.503
12,381

348,815/ 19,446
304,618 18.316
641.777 12,625
196175 16136, 15,627
515.335| 14.784| 14,372
444.776| 16,186| 15617

12.777
14.634
13.930

20,061
43,452

16,329

59,142
45,172
51.425
69,338
92,680

61,165

313,907| 15,285,
484,081 14,343,
528,264 20,852|
44,188
16,875
63,578
47,469
58,771

78,006
97,559

66,749

503.654|

933,56
411,401
624,046

731,205

31|1.508,489(104,034| 97,322
27!1,087,001|135,875{120,778
30| 598,098|149.525/119,620

1938
1939
1940

3,016,978
3,261,003
3,588,590

29
24
24

3.357,955|1
3,555,408

3,198.325(1,599.162

,119.318

103,172
124,369
118,514

110.287
139,915
592,568/148,142

o1}

Juring the eighteen year period ghovn,

th

ured employes and employes' depend
Vorkmen's Compenszation Act, ©

Period
10238.87
1928.32
1933-37
¥r, 1037
Ir, 1038
¥r,1939
¥»,1940

Tons Coal Hined
14,368,528
13,384,472
13,989,689

3,315,628
3,018,978
3,261,003
3,588,590

The payment s made into

8554, 730, 46
209,622, 38
212,478, 38

59, 355,84
30, 257,08
34, 676,02
57,041.94

the Workmen's Com;

1840, comnared with 1939, are ghown below:

Compensation Avards

eve were nald for

ts through the

dn

he following sums:

Awards oer ton
@uOl??
,01867
20152
L0179
.0100
,0108
,0159

seneg~tion Fund,




Paid in for

"5::-

Lear 1939

Year 1940

QOfkm?mﬁgﬁﬁag?eng&ﬁion $34,676.02 457,041 ,04
Qatgsafgp;o ilguragnoe 8,889,35 9,227,75
Policing 10,00 10,00
Lo%al 343,375, 37 86,279,69
Incrsase $22,904, 32
The Company®s c»2dit belance in the fund was deereazed from
wi2,928,14 28 of December 31, 1939, %o 67,847,10, as of December
31, 1940
Comparison of Patel Accident: per Million Tons of
Goal lilned, The Union Pacific Coal Company and
United States, Compared, Eighteen Yearly
Periods
The Unicn Pseifisc Coal Co, All Bituminous Mines, U.S,
Fatalities per Fatalities per
Xear Fatalities 1,000,000 Tons Fatalities 1,000,000 Tons
1933 e 4,94 1,963 Se 40
1924 S 3619 1,808 5,94
1926 6 2.16 1,834 3,538
1926 g 2,88 2,065 3,60
1927 ? 2,54 1,742 3. 38
1928 8 2,73 1,729 3.45
1929 12 3,91 1,705 3,19
1930 8 2,76 1,619 3,46
1931 8 2, 40 1,050 2.78 -
1932 i +50 £58 3,08
1933 3 1,43 833 2,50
1934 3 1.26 o568 2,66
1935 2 2,78 268 2,60
1933 8 1.82 1,088 2,081
1937 2 »50 1,198 2.68
1938 2 .66 900 ) Est. ) 2.84 (Egt,)
1932 o .61 867 (Zat,) 2.22 (Est, ;
1940 8 1.54 1,156 (Est.) 2,65 (Bst.

Safety exnenaituree dhargppble %o mine costs for the

" Calendar years 1923 to 1940, inclusive, are set forth below:

. Expenditures for Safety Charged %o Mine Costs
' B For Eighteen ¥Year Period -
ear Labor and Material Tong Vined Cost Per Ton
: 1.0 3,241,108 . 022
1924 152 754,18 2,821, 6”” .054
1925 129, 233,41 2,779, 082 .046
1926 153,915.11 2,776, 2 5 1055




Bafety exvenditures - Cont tinuad)

par
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929
130
PoL
12
185
p3L
235
§36
§37
y38
39
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16, 1840, by
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98 9‘11 n‘&‘!---
0 830,24
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get Torth

mo%ﬂ Mined
2y ¢90,430
?,94?,' O

uatm e’o")
‘f.. 202, 553
o B 87,731
_13 ;""1\3 .Luk
?,,4 628
‘—JQ ']rJ’('W‘ N
3,261,003
3,088,690

or, L, 5, Ioung, Mining Engineasr of

nducted Suring

in the

Coet Per Ton
$.032
034
- 032
5034
+ 029
+O28
019
017
n\.'EG
<019
018
.018
022

g Auge

2 JGL&LLlla qu{&..ﬂ.‘“

znd supplies

terlial and Supnlies on Hand, Dacembuv Slst, Years

1923 %o 1940,

Incl

i0al Co,

$ 688,341 1932

HEBBTEEEE I

c

Lear

418,797 1933
339,313 1934
267,008 1935
263,075 1936
265,130 1937
273,036 1938
255,064 1939
239,052 1940

al Co,

& 106,792
. 187,267

192,538
208,278
284,269
338,556
271,289
323,008
258,944
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Our merchandise gstores, under the continuing maenszgement of

i) .1 o

AR P "
e K o effer 9 e e =
ir, 5. A, Jeiieris, Hansger of Stores, made a net profit of

= é roesul i and 1940 ¢cone
pared, are ghown below:
T B ™ e T e o -
o s0%al inventory Zotal Cperalting Net
Year Seles value Expenges & Taxes Earnings
1939 $ 894,780 488,931 $175,862 fsmaaﬂa
= - - o i
%g%g 1,007,013 193,176 170,008 81,129
g?n-
g O Sy = Ya o, T A o = s - D - =
ence (Ine,)$12,233 (Inc,}54,245 (Dec.)§ 3,854 (Dee, )5 1,707
Accounts Recelvable, Merchandise Department, as of December
31, 1935, to 1940, inclusive, are shown below:
Accounts Receivable - MHerchandige Denzaritment
Xear Amount
_ﬁ (-:' T S — T LY
1QOb 7 ubpaés.’lo

1936 110, 356,13
1937 120,990.23
1938 94,980, 72
1939 118,059, 33
1940 115,502, 61

'The increase in Accounts Receivable since 1935 is due %o

v

A2avy sales of furniture, refrigerators, washing machines, radlos

and other household equipment, most of whieh is gold on insfalli-
Bents, these seles covered by chattel morigage, our loss=es from

thege instaliment ssles negligible, the total uncollectible ac-

Counts charged off in 1940, $1,038.42, A decreass of $2,556,72

¥as made in Accounts Receivable im 1940,

SALE OF COAL AT HANNA:

Sale of coal to the Reynolds~Updike Cosl Uomrany, The Harris




Gosl Gomoany, Rock Springs Fuel Company

of coal at Hanns,

N a
‘5.-3 he

T m al
[y i Es bl >
enrasica
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Was continued through

= 8

and A. P, Cemeron of

the year. The sale

19zZ8 + n s .
1936 to 1940, inel,, is set forth below;
Doesm :
Avg, Avg Profis
L3 e} d - = s . Le - —
43:2 an$n§01§ Price Received Total Cost Per Ton &-ouﬁt
19 28,180,45 V2,049 91,426 81,228 $34,4%0,80
103? 30,410,580 2,956 1,472 1,084 3? 964,98
1938 23,833,.80 2,632 1,543 1,089 255955000
1839 18, 61§q00 2433 1,558 8750 16,201,456
1940 22,354, 2, 357 1,464 883  19,962,68
The "average total cost" shown is that covering the cost
of 211 coal sold at Hanna, including the items of general ex

- - ~ de o
penses and taxes,

t—a—.ﬁSL‘P&J \_f.., _".'_ﬂli:: .: W

The number of mine employes in the service of the Company
for nineteen yesrly pericds ie shown below:
Period Bumber of i Reduegtion Per Cent
an. 1, 1923 5,60 0
dan, 1, 1924 2,877 o7 21,6
Jan, 1, 1925 2,830 844 23,9
Jan, 1, 1928 2,470 1,204 33,0
dan, 1, 1927 $,111 1,563 42,5
Jan, 1, 1928 1,884 1,790 48,7
Jan, 1, 1929 1,729 1,945 52,6
Jan, 1, 193 1,921 1,753 47,7
Jan, 1, 1931 1,822 1,852 50,4
an, 1, 1932 1,813 1,861 50,6
Jan, 1,1933 1,719 1,955 53,2
dan, 1, 1934 1,733 1,941 52,8
Jan, 1, 1935 1,869 1,805 49,1
Jan, 1, 1936 2,246 1,428 38.0
Jan, 1, 1937 2, 361 1,313 35,7
Yan, 1, 1938 2,448 1,228 33.3
Jan, 1, 1939 2,336 1,338 36.4
dan, 1, 1940 2,383- 1,201 35,1
dan, 1, 1941 2,378 1,296 35,3
]' CAPITAI, AND NON-GAPITAL EXPENDITURES:

During the year ceapital expenditures, al

80 imnrovements

| Charged to operating expenses, were made asz follows:

e — .
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CAPITAL EXPENDITURES

District Total
Rock Springs £814,310,00
Reliance 61,889,54
Winton 31,448,17
guperior 238,852, 31
Henng 12,340,113

Total 8048,640,15

NON-CAPITAL EXPEUDITURLES
Digtrict Total

Rock Springs $ 52,649,653
Rellanoe 40,793,68
Winton 34,773, 7
Superior 28,082,009
Hanna 79,392,68
Kerchandise Stores, all

districts 7,287,00

Total $242,928.77

The meassure of additional eapital invested and the value of
game necessarily enters into the cost of produeing cosl, The
following statement represents the aversge capital investment of
The Unisn Pacific Gosl Company, 1921 to 1940, inclucsive, %together
with the mine cost and total cost of ccal per %ton, figures that
a¥e invariably affected by any change in wage scales:

Avg. investment Producing cost lacluding Total cost including

¥ear during year Depreciation & Depletion 57 Int, on investment
1921 @ E.'?B]_‘E’ 35'%1 g 52,48 8383

1922 17,800,026 2,48 2,97
1923 17,928,891 2,36 2,7
1924 18,027,585 2021 2,61
. 19256 18,109, 380 2,08 2,80
. 1928 18,285,892 2.03 2,468 Effect of wage
1927 19 484 497 1,88 2,29 changes from 1921
1928 18,661,100 1,81 2,23 ﬁ%*a‘gT. $.0130 ton
1929 38,700,982 1,67 2,08 * .62 "
1830 18,926,849 1,68 200 * _1sR0 *
1931 19,332,273 1.64 2,16 * 620 *
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Year during yesr Deprecis %, - £ + :
iﬁﬁﬁt?ﬁa,ooﬁ“égg & DT Giﬁ%iga & Depletion 59 Int. on invegtment
aoes -1 o-OoRO 7 oon "‘)""'9 06 L] 4@15 5196.13.2380 ton.
.,].,a.)‘ o A '] JY).—_.# PR=t= !) ?‘ "53 1 A “ 73 e}
1034 18,647,801 i 94 - 3660
1904 1O,0%7,00 1,39 3.8 #® 2 ]
Gr:'- - C,., 4 An = o st -_-geo o{’]gls
10358 18,684,404 43 1 ar # Soa 0
1938 19,065,141 147 LB % “iee n
e i, Rt e & 1.8 3 162°
19037 18,725,047 1:54 1°Qg a “ngg i
1938 20,338,570 1.61 joga 9 .0949
1039 20,554,994 1,50 3°01 0 -0oa9
3 O_._’!?D 20 OQD é-as - o o ‘-"-; PR
194 999, 1.4% 1,86 * .0849 "

5l - b o« - =5 3 -

he capital investment figures have been eorrected to elinie
aate the investment now allocated to the Southern Wyonming Utilie
%ies Company, and an adjustment to cover reduction in depletion
charges waz algso made in 1625, The total cost of cosl includes
interest at five per cent on the average yearly luve stment, thus
bringing ccats %o a true basis, It will be obaserved thal our wage
rates are yet 9.49 cents per ton below the 1921 figure,

GENFRAL, ALL MINES

The total number of linesl feet and miles of %track operated

in 211 mines was as of December 3lst, as follows:
Feet Miles
Rock Springs No, 4 ¥Mine B, 474 ST
Rock Sorings MNo. 8 lMine __60,885 11,83

Total, Rock Springs

Reliance Outside

Relisnce No, 1 Seam, No, 1 Mine -
Reliance No, 7& Seam,No., 1 line

Wo, 7 Sean,lo,
Reliance

Reliance
Total,

Winton Outside
Vinton o, 1 Hine
Winton No., 7% Mine
Winton HNo, 3 Mine
Total, Winton

WRH" Mine
ag® Mine
wp® Mine
D.0. Clark Mine
Superior

Superior
Superior
Superior
Superior

Zotal,

7 Mine

52,925

f'? " 9 3 0 + F- -
Avg. investment Producing cost including Totsl cost inecluding

18,06

2.11
1,39
5,62
8,32

—1iv.24

1,12
3,96
4,03
2,02

11,13

4,63
4,67
10,08

102,875

& -t
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Hanna Outside
Heanna No. 4 Mine
Total, Hanna

TOTAL, ALL MINES, ALL DISTRICTS

The measure of narrow work {(other it

is shown below?

Rock Springs lo. 4 ¥lne
Rook Springs No., 8 ¥ine
Total, Rock Springs
Reliance No, 1 Seam, lio, 1 Mine
Reliance No., 7¢ Seam, No, 1 liine
Reliance No, 7 line
Total, Reliance
Winton Ho, 1 Hine
Winton lic r Min

Winton Mine
Total, Winton
Supericr "CY Mine
Superior “DY Mine
Superior D, O, Clark Wi
Total, Superior

Hagnna No, 4 YMine

TOTAL, All Mines,

All Districts

{
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Thig would indicate that the development werlk hasz been kept

well shead of production in 21l districts, the largest increase

being at the Superior D, O. Clark lMine, and at the Rellance Ho, 7

Hine,

The D. 0. Clark Mine showed a total narrow work driven for

the year 1040 of 76,445 feet, and previcusly driven 76,880 feet,

This combined gives a totsl development for the D. O. Glark Mine

of 153,326 feet.

Part of the lower workings in Reliance lo, 1 Hine were

@rained during the yesr, and 4,930 feet of narrow work driven .

in this mine,

hag been under water for some time,

Phis will develop about 200,000

tong of coal which



The fotal amount of narrow work driven in all mines during

the year, which includes main entries, back entries, alr courses,

a

slopes, erosscuts, etc,, smounted to 222,133 feet, or 42.07 miles,

&

ENTRAL ¢

It is our plan to drive a rock tunnel 2,800 feet in length
at Reliance, connecting No, One 2nd lo, Eleven Seams, 1in
%0 mzintein the working area required to maintain full mine ¢

aoity, this work %o start early in

1941, "BY Mine, Superior, Was
closed on September 6, 1940, and all equipment and material hes
been removed therefrom, 211 mineable coal having been worked out,
the men transferred to other Superior lMines, "C" and "DY lines
are now being operated on retreat, the probable 1ife of “C" Mine

one year, that of ®DY Mine two years, depending unon working time,
The D. 0, Glark Mine will readily take up the tonnage now coming
from “C" and 9D Mines, the present production of the U, O. Clark
- Mine 2,500 tons daily.

Precticelly sll development in the D. 0. Glark line has been
in nerrow work, only a few rooms opened in No's. 7 and 15 Seams.
in the No, 7% Seam, main and back entries have been driven a total
of 5,050 feet to intercept the rock tunnel drivenirom the No, 7
Seam, this tunnel practically completed in 1940, With fhis tun-
nel finighed, the disposal of a heavy tonnage through the Ho, 7
Seam dumplng station will be made without difficulty,

In 1940, the No, 7 Seam rige slope was driven to dsylight,
thus cresting an additional intake for =ir, reducing the volume

of air entering the mine through the rock slope intake, We further
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plan to bring No. 7 Seam out %o daylight further reduscing the
air flow on the roek intake slope,

A% Henne, "L® Plane slope was driven to daylight ian May,
1940, and with the comstruction of a new opening and tipple

now under way and to be completed in 1942, the hauvl at Hanna will

- .

be greatly reduced, effecting a reduction in mine cost of aprroxi-

erground (now 4% miles}, by
employes, The new mine will be known as No, 43,

On August 11th, a fire sterted in Ho. 7§ Seam at Winton
due to an electrician and his helper falling to disconnect a
mining machine cable used for repalr work purposes when mine was
idle, a fall of roof coal creating an arc and subsequent coal
fire, A well-intenticned workman, Mr., Harold lorgan, undertook
to go in against the smoke, losing his 1ife by suffocatlion, the
entry sealed Aucust 11th, and reopened for produstion October 4th,

PRODUCTION 2

The production for the year was 3,588,589.60 tons, this
being an increase of 10 per cent over 1939, This waa the largest
year's production in the history of the Company with the excep-
tion o? 1910, when 3,709,247 tons were mined, A% that time the
Company, in addition to furnishing coal for the Unlon Pacifiec
Bailroadts requirements, also shipoed coal commercially, and a
large commercisl demand was caused by strikes in the eoszl mines
in the eastern part of the United States, The fellowimg shows
& cozparison of the production by districts for 1910 and 1940:
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- 1910 " 1940
ons Per Clent Tons Per Cent
Rock Springs 1,212,770 32,7 785,986, 20 21.9
Reliance 766,024,90 21,3
Winton 572,047,70 16,0
Superior 1,019,454 27.5 919,658,55 25,6
Hanna 862,427 17.6 544,872,25 15,2
Gumberland 520,763 16.9
Pleasant Valle 235,843 6.3 e
Fotal 5,700,247 100,0 3,568, 689,60 100,0
It will be noticed that the Reliance production is now very
cloge to that of Rock Springs, and Superior continues to malintain

the higheat production for the sys%en. This condition will ¢
tinue for some years at lenst on account of the orening and de-
velopment of the B, C. Clark Mine, with its large rotentisl ton-
nage., Seven districts engaged in the 1910 production, Cumberland
and Pleasant Valiley (Utah), now non-existent.,
LAEOR;
No difficulty was experienced in securing labor during the

year, a total of 262 men employed during the period, It is hoW- .
ever difficult to understand why, when there is so much unemploy-
ment, that so many of our employes, mostly young men, leasve our
service without spparent reason, A few entered the serviee of
the United sgateg Army and Mavy, but this number is negligible
eomparcd with the total who left our service. Iouthful irrespon-
2ilbility and a desire to get out into the world enter into thie

situation.
 TENFRMENTS:

e AL

Tenement repair work was meintained in 1940, snd the follow-

[Tl t
4
:? b

:%lng statement shows the expenditures for the past five years:




1936 1937 1938 1939 1940
Jumbor of Houses I,T06 1,107 i 500 >
Gogt of Mezin- . ;
tenance $61,691.92 60,829,753 $56,200,60 $60,778,13 $47,301,71
Aversge Coet d
e P 155,69 954,956 50,69  $54.80  $42,65

This staement does not include the cost of moving 42 houses
at Hanna in 1940 from the old lecation in o0ld No, 1 Town to the
new Butler Addition, at a cost of ©33,47.38, A total of 78 houses
[

have been moved and vebullt at Hannsz in

he vasgt three years, at a
cost of §59,652,77, Ve fesl this imvrovem ni was fully justified,
the cost of malntalning the houses very high, and the living condie-
tions in old No,1l Town, on account of the lack of drainage, were
deplorable, This investment will a2lso reduce the snnual tenement
maintenance at Hsnna, as the reconditioned houses should require
only nominal rerairs for me years,

CONMUNITY COUNGILS:

The Comnunity Councils have pursued their annual activities,
and have proved to be an important factor im welfare work, and in
the social iife of our employes,

’

BOY AND GIHL SCOUTS:

The Boy and Girl Scout work has been msintained during the
Jear, the activities characterized by the formaticn of several
"packs® of Cub Scouts, consisting of those boys under the age of
12 years, who are not eligible for menbewship in the rsgular Boﬁ

Seout organization.,

ENGINERRING SGHOLARBHIP:

Four quelified candidates presented themselves for the
'lnglna~r1ng Scholarship given by this Compeny this yesr, WNp,

Vernon Gras wae the successful contestant, having n-eged the come

F-‘ sl ie ol _-._._________'.
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petitive examination with the highest grade, Nr, Gras entered the

Golorade School of lines for the Fall term of 1940, his record to

date being up to school requirements, Walfred Hensala, who was

awarded the Scholarsghip in 1938, falled in his studies during the

early pert of 1940, and was barred from school for the 1940-41

gehool year, Ve withdrew 211 Pinancial sscistonce from hinm on

account of hig apparent lack of interest., This student mode

(4]
L2

fine record during his first year in szchool, but was 2 dighis

- &
LB8ein0Cou

failure the gecond year, Lack of effert and an sprarent lack of

&

interest resulted in hig failure in hieg gtudies.

FIRST AID AND SAFERY WORK:

On Saturdsy, Junse 16th, the annual Pirst Aid Field Day was
held at Rock Springes, fifteen men's teams and fifteen Boy and Girl

Scout teams taking part.@h@ winning teams were as follows:

Men'’s Teans Junior ¢irl Seout Teams
Engineers, first Hanna, first
Hanna No, 1, second Winton, second
Superior D%, third Rock Springs, third
Senior Girl Scout Teams Boy Scout Teams
inton, first Superior, first
Hanna, second : Hanna, second
Superior, third Hanna Japanese, third

My, E, H, Denny, of the United States Bureau of lMines, again
presented The Union Pacific Coal Company with four Joseph A. Holmes
Safety Associztion Certificates of Honor, as follows:

2o Winton No, 1 lMine, for operating without a lost-
time gecident from October 20, 1933, to December 31, 19239
(and continuing), employing an averace of 207 men, with 338,-

4621nan-hours,or exposure and producing 330,393,285 tons of
coal,




wl Ve

Zo Hanna No, 4 Mine for operating without
=0 . : B a
fatality from July 50, 1935, to December 31, 1939 (ana
continuing), emnloying an average of 209 men, worki
3,;%934é8 Ran-hours anrd produeing £,308,772,90 tons of
Chaly

Te Reliance No, 1 dine, for operating withous
a fabality from January 25, 1933, to December 1, 1939
(and continuing), employing an average of 2683 men, work-
ing 2,780,125 man-hours and produeing 2,629,981.30 tone
of coal,

a fatality from Getober 20, 1933, to December 31, 1939
(and continuing), employing an averare of 176 men, working
1,717,611 man-hours snd producing 1,475,902,50 tons of cosl,

And %o Superior "C" Mine, for operating without

1940 was a rather bad year for fatalities, esix having ce-
ourred, as follows:

Donald Walker, rum over by runaway trip, which he
apparently tried to stop, in Vinton lo, 3 line, Jznuary
10th,

Maurice 5, Sheldon, struck and knocked againet Joy
Loader by prop which was kicked out by a hesvy eave, in Ree
liance llp, 7 Hine, March 15th,

William A, Carnahsn, squeezed between emnty and
loaded trips in Hanna o, 4 Mine, May 23rd,

Harold lMorgan, asphyxiated by smoke and gases from
fire in No, 7% Mine, Winton, August 1ith,

Lester M, Gregory, crushed by £all of rib cosl in
“inton Ho, 1 Mine, November 2nd,

i Balen, struck by runaway trip on slope of
Rogk Spriggﬁ Vo, 8 ﬁine, llovenber 18%th,

Superior was the only district which operated through the
Jear without a fatality. In addition to the above, it was also
1i§ne¢essary‘to take into account the accident to Joe Feigl, who was
~ njured 1n 1939 in Ho. 8 Mine, Rock Springs, and who died Aoril

8, 1940, Had 1t not been for the large number of Tatalities, our

?mwident record would not have been an unfaverabie one,




GAFRTY MEETINGS:

T

dhe monthly Safety weebings at 211 distr rie%s were continued

ge in the past, with the awerding of cash and novelty prizes at

fe

vas nscesgsary for a
mine %o work only %wo consecutive monthe to be eligible for the
guit of clothes award rather than thrse conseeutive months as
formerly,

The Annual Safety lieeting was held Friday evening, February
16%h, but, instead of one big meeting being held in the 014 Tim-
ers! Bullding at Roek Svrings as heretofore, simultancous meet-
ing were held in all districts, The program originated in the
0ld Timers' Bullding and was earried to Reliesnce, Winton, and Su-
perior by radio, and to Hanna by a leased wire, The rules were
ehanged t- provide that an employe must be preseat at one of the
meetings %o be eligible for the Safety awards.

The winner of the Urand Prize for 1939, a new (hevrolet Se~
dan, was Rudolph E, Piz, of Superior "D* Mine, DMessrs, M. J, Do-
lens, Superior D. O. Clark Mine, Hugh MclLean, Superior "D* Mine,
and John Glark, Hénna, were winners of cash prizes of $100, $50,
and §$25, respectively. Mr, I, N, Bayless was Chairman of fhe msel-
ing, and the following speakers partieipated on the program: N,
Frank Hunter, Safety Agent of the Unlon Pacific Rallroad: ip,

'E. H, Deany, Disgtriet Engineer of the United States Bureau of Hines,

" Balt Lake City, Utah; Mayor Albert E. Helson, Rock Springs; Me.

.; h&ﬂm HeAuliffe, and Mr, George B, Pryde. MNr. Thomas Berts, Man-
mz- or the Rislto Theatre, Rock Sprmgs, assisted by Misa Joan

-~

¥ s

atking zna Deputy Mine Inepsctors Robert Reay and R, E. Gildroy,
Conducted the drewing.
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The Mid-Year Safety Heeting was held in the variousz digw

-

tricts Thurgday evening, July 11th, in a similar naaner %o the

fmnual Safety Meebing, with the exception that Superior as well

o O 3 3~ 38

as Henna Wae connected %o the 014 Timers® Bullding by wire, the

w
whole program being breoadeazst over radie ststion KVRS,

—

General Manager Bayles:

-.D
<
,,'s
€8]

1ag chairman of the combined meetw

ings, epeaking from the stare of the 014 PTimers' Building, Rook

Springs, Otherspasrticlipating were lir, Dugene lecAuliffe, speske

ing from Hanna; Hr. George B, Pryde, spneaking :‘*’ﬂo_ Supericr
sad Kr, R, R, Knill, spesking in the 01d Timers' Building. MNr,
Thomas Berts and hie nscistants, Miss Jean Orme, Mr, Alfred Garey,
President of Distriet Ho, 22, U M.V.of A,, Mr, Allen Henssla,
President of Loeal No. £309, Rock fprings, and lir, Roy Sather,
President of Loesl No. 2174, Rock Springs, conducted the drawing,

The winner of the Grand Prize at the lid-Tear Safety Heet-
ing, s Ford V-8 Sedan, was Mr, Stanley F. Strock, of Reek Springs,
enployed as Assiztant Pipeman in the Hachine Shop, while the wine
Rers of the cash prizes were Mr, Joe Kelly, Or., Reliance Ho, 1
Mine, $50; Doneld L. Glark, Wintom Ho. 1 Hime, 26; and Jolm A,
Campbell, Watehman, Hanna, ¥26.
On Saturdsy, September Tth, in the Old Timers'! Building,

; Bock Springa, the "Sentinele of Safety” troply was awarded to

| thu Company for the fifth time, on this occaslon %o Wintonr HNo,

gk Mine, The presentation was made by Hr. Cadwaliader Bvang, Jr,,

4 Vice Precident and General HMansger of The Hudson CUoal Company,

Seranton, Pennsylvania, one of the mines under his juriediction

Ahung won the trephy in the enthracite-coal-mining division,
’ !

i




The entlre progrsm was broadcest over the radioc, and other speak-

erg were: lr, George B, Pryde, Chairman of the meeting; Mp,
James Sampvson, Chief Coal Mine Inspector for the State of Wyoming;
ir, R, R. Knlll, Bafety Engineer;Nr, Theodore Harvin, Editor of
"The Explosives Engineer", through whose generosity this trophy
ig made avallable; Mr, Eugene McAuliffe, who accepted the trophy
on behalf of Winton No, 1 Mine; Mr. E, H. Denny, District Engineer
of the United States Buresu of Mines, who presented the individual
gertificates for the men, as well as a Certificate of Honorsble
Mention for Superior “C" Mine, which was runner-up in the competi-
fion; lir. F, V. Hicks, Superintendent at Winton, who accepted the
eertificates for the men; and Mr, I. I, Bayless.

The Annusl Safety liceting for the awarding of ths prizes
for the second half of 1940 " was held as msual in g1l districts
the evening of Friday, February 28th,194l1.

The monthly cash prizes avarded at the monthly Safety meet-
ings were the same as they have been for several years vast, the

amounts won by the various mines during the year being as follows:

Amoun® Per Cent

Rock Springe lNo, 4 line $485 12,

Roek Springs Yo, 8 Mine . 360 9.36
Reliance lio, 1 Kine 360 0,36
Relisnce Ho, 7 line 400 10.40
Winton No, 1 Mine 400 10.40
#inton Hos, 3 and 7% lMines 320 8,32
Superior *C* line 360 9,36
Superior “D* Mine £40 11.45
Superior D, O, Clark line 280 7,28
Hanna Ho, 4 Mine 440 11.45

TOTAL $3,845 100,00

In addition, a suit of clothes was awsrded to each mine each
. Bonth in which it hed worked two or more months, consecutively,

 Vithout a lost-time accident, In all, 72 sults were awarded, The
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following shows the distribution of these suits for the past

five years:

1936 1937 1938 9

Rock Springs No., 4 Mine -l e ;giﬁ iiéﬂ
Rock Sorings No, 8 Mine 3 1 8 2 7
Relisnce No, 1 Mine =y 3) 4 6 5
Reliance No, 7 liine ) 1 3 e
Winton No., 1 Mine 2) 5) 5 12 8
Winton Nos, 3 & 7% Mines ) ) 8 8 &8
guperior "BY Mine I 2 9 - -
Superior “C* Mine - 5 3  d 6
Superior "D¥ Mine - 9 2 8 10
Superior D,0, Clark Mine - - - 5 3
Henna No, é ﬁiﬁe 5 3 8 5 8 . >
TOT AL 15 32 56 59 72

in 2ddition to the above suits of clothes awarded monthly,
one suit will be awarded ss a Yfree-for-g211% prize at the Annual
Safety Meeting to be held February 28%h,

In order to compete for the cash prizes mentioned sbove, 1%
was necessary for the mine to go through the entire month without
a lost-time gccident, However, novelty prizes, consisting of
clothing, merchandise, food, sporting goods, ebe., ﬁe?e #iven
avay at all Safety meetings, whether or not the mines were eligi-
ble for the cash prizes, The following staiement shows the cosiy

of annual and monthly Safety prizes since the year 1931:

= Automobiles guizg of gogelty R pG°8§

eay Cash Trips & Lot lothes rizes 0 er To

1051 §360.60 § B.01400 § & § 7,264,050 000923
1932 250,00 1, 765,00 2,015.,00 000985
1933 1,250,00 ‘872, 35 2,122,35 ,001012
193¢ 1,300.00 773,00 2,073,00 .000863
1935 1,625,00 506.70 2,221,70 ,000769
1936 2,980.00 478,21 3,458,21 ,001052
1937  3,000,00 957,78 982,15 1,486,00 6,425,93 ,001938
1938  4,520.00 931,00 1,243,74 2,265,468 8,960,20 .002970
11939 4,415,00 1,560,34 ; S ,217.96 2 262,21 9 455,51 002899
1940  4,090,00 1, ’918,00 1 aze 32 2 267,72 10 104,04 ,002816

. T0TAL$23,680.00 $11,388.17 §5,750,38 §#8,281,3049,000,04 §,001732
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POWDER:

A study was made of the handling end digtribution of our
powder during the year, New insulated rnowder cars were buils,
and our whole system of powder handling and digtribution was ree
vamped, providing greater Safety. DPowder boxes are kept locked,
and the Unit Foremen ave the only employes suthorized to digtrie
bute powder underground, A runaiag daily inventory is kept of

the powder in each box,

MECHANICAL LOADING:

During the year the following mechanical loading eqai}ﬁent
Was purchasgsed and inetslleds
Superior
T 25-H,P. Goodman Shaking Conveyors
1 Standard 7-BU Joy Loader
Our production has been 100 per cent mechanigally lozded
for the past four years,
PREMI UM
There has been nc change in the method of meking Premium
and Bonus paymente during the year, The total awards made durling

- the year, compared with 1939, were as followss

BONUS
(Cost Easis)
s Gent Am %943 Gent
Amount Per Gen oun er Cen
Rock Springs Mo, 4 Mine § 250.00 = 6.9 8§ 7%25,00 20.1
Rock Springs No., & Mine 650,00 18.1 375.00 10,4
Reliance No, 1 Nine . 400.00 11.1 175.00 4.9
 Belience Mo, 7 Mine 625.00 17.4 75,00 2.1
~ ¥inton 250.00 8.9
. Superior "C® Mine 625,00 17.4 275,00 .6
~ Superior ®D® Mine 375.00 10,4 575.00 16.0
~ Superior 2,C.Clark Mine 800,00 22,8
~ Hanna Mo, 4 Mine 425,00 _ 11.8 600,00 _16.7
- ToTaL $3,600.00 100,00 3,600.00 100,0
Gost per ton $.0011 $,0010

4

i /;_ ol | Y =
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PREMI UM

(Tons Per Non Shift Basis)
ﬁuoun%gsgl? r Cent §19 fo ¢
v _— e n : :

Roek Springs No, 4 Mine $ 4,180.81 ?.Ge $ 533031!3“@4 erﬁ 1ent
Rock Svrings No. 8 Mime = 1.895.93 3.4 2,806.66 4.5
Relisnce Mo, 1 liime ?7,075.40 12,8 9,100.64 11,5
Reliance Mo, 7 ifine 16,023.22 29,1 17,224,688 27.8
Winton 8,041.02 14,6 8,393,268 13,5
Superior "B® Mine 5,248.41 9,5 1,405.85 2.3
Superior “C® Mine 2,165,258 3.9 3,041,863 4.9
guperior D? lline 4,112,864 7.5 7,081.02 11,4
Superior D,0.Clark liine 6,140,091 11,2 9,781.40 15,8
Hanna No, 4 ifine 207,18 .4 112,13 o2
POTAL 56,089,979 100.0 981,962,531 100.0
Gost per ton $.0189 £.0173

The Premium paid amounted $o an average of $0,793 per man
ghift worked on machines earning the premium. Premium waeg pald on
80.19 per cent of the epal loaded by shaking conveyors, while 41.50
per cent of the shaking conveyor loaders particinasted in the Preme
iwm during the year,

-

The following eomparison shows the cost perto

]

11 ¢oal

P-v

4

loaded, of the preaium and bonue payments for the past five yesrs:

Total Tons Total
ZLear Hined Bonug & Premium Gogt per ton
1938 3, s | 3, .00 ¥.0011
1937 3, 315,628 17,544,90 .0083
1938 2,978,601® 44,381, 38 0149
1639 = 3,261,003 58,689,97 .0180
1940 3,588,890 85,562, 31 .0183
“Excludes D, 0. CGlark line production, 33,377.35 tons.
TIUERS' REUNION:

The Sixteanth Annual Reunion of The Union Pacifie Coal Cone
./ Pany's 013 Pimeps? Association was held Ssturday, Jume 15, 1940,

o officers clected for the ensuing year were: Nr, John Retford,
Ok Springs,President; Mr, Hugh Harrigan, Relisnce, Vice President;
_ "- Andrew G, Hood, Superior, Secretary; Mr, Frank Tallmire, Rock

| }?ﬁfinss, Treasurer, Wr, Paul Weir, Mining Enginser of Chicago,
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eddressed the members at the annual banquet. The nembership of

the Associatlon continues %o grow, ss zhown by the foll-wing:

YXear Membershin ine, over 1925
1925 283 R
1926 348 83
1927 397 114
1928 425 142
1929 4486 168
1930 484 201
1931 521 238
1932 588 275
1933 61l 328
19034 G386 3682
1938 G660 377
1936 692 409
1937 711 428
1038 725 449
1939 762 469
1940 pOY 514

BIPLOYES! MAGAZINE:

The Imployes! Magazine completed 1%s seventesnth ysar of
public=tion, and continmumed %o be resd with much interest by’
our employes and by our friends outside of our organization,
 POYER PLANTS:

The largest projeet undertaken during the year 1940, both
a8 to mognitude and expenditures of g Gapitél nature involivad,
¥as the geeond addition to the Rook Springs Power Plant. Fwo
Babeock & Wileox 450-pounds-pressure stesm generators with a
Gapacity of 75,000 pounds of steamper hour were ingtallied, %to-
gether with one 7,500-K,.¥. General Electric turbo-generator and
‘2ll necessary amuxilisries, the total expmnditure amounting %o

L5

tﬁna »619,.22, This will give us sufficient generating capacity

- ftor some yearg to come, Even after the instellation of the ime
F§Wove..ntg in 1936, on’ account of teking over the load of the

'lr}a°"°rﬁial mines in this area the power plant was quickly loaded

o)

] T
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o ocgpacity, In January, 1940, peak demands of 12,900 K. W, were
reached, this beilng in excess of the rated capacity of the plang,
the equipment at that time consisting of three 2,500-K.%. low-
pressure turbo-gensrators, and one 5,000-K.%, high-pressure gene
erator, leaving no reserve capacity. With the installation of the

new boilers and the new turbo-gencrator we will now have reserve

]

2]

capacity both in the generation of gteam and of electric power,

e

The highest peaks (13,400 K.W, on December 16th) are being care
ried at present without difficulty by the two high-pressurs me-
chines, the low-pressure generators belng held in reserve,

The work was sterted the week ending April 13th, and the
plant put in operation November 1, 1940, Late in 1840, the work
of changing over one of the bollers installed in 1836 from low
pressure to high pressure was undertaken to bring thie boiler up
to the same operating pressure as the other boiler installed im
1036 and the two additicnal boilers installed in 1940, making all
stean-generating units operating at the high pressure, 450 pounds,
Stesm at 150 pounds pressure will be furnished for the operation
of the low-pressure turbo-generators through a de-superheater and
reducing valve from the high-pressure boilers, when 1% 1ls necess-
ary to do so. During the early part of 1941, o, 1 Boiler will be

. entirely rebuilt, and the setting will have air-cooled wallg sine

ilar to the other three boilers.
This will give us ample boiler capacity for any load de=-

- Bands of the plant, 1.@., four boilers of gtandard eonstrﬁctlon

. and pressure. At no time will more than three boilers be in

uUse, with one boiler held in reserve, The 0ld boiler plant will
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pe dismentled and abandoned in the spring of 1941,

With the new plant operating entirely on high-presgsure
ateom, econcomies in the use of both cozl and water will be ob-
tained for the year which were not possible under-the former
mixed-pressure operation, and the installation of sufficient
boller capacity will mgke for more flexible and satisfactory
operatlon,

The production of energy for the year showed an increase
of 7.85 per cent over 1939, The following statement shows the
total power generated and the distribution of same for the past

five years:

1936 1937 1938 - 1939 1940
K.\‘ioa&{g i{o“'-ja}j- ‘h."""aﬁn K,"U,H, 1{..\123

Used for plant :
auxilisries and +
boiler room 4,372,170 5,484,900 5,326,800 5,187,500 5,842,900

Uged at llo, 6

Wells 491,600 544,082 614,980 703,254 703,500

Sold %o g0, Efyg'

Uti1,Co, 8,022,463 10,815,056 10,713,673 10,639,922 10,950,007

= 'Used at The U, P.
Cozl Company's

Mining Districts 26,771,037 27,043, 583 26,048,006 26,400,726 28,457,688

Total Digtributed 38,657,270 43,887,620 42, 703,467 42,931,402 45,954,085

-
:.22:22“*"“ 1,646,380 2,021,533 2,479,598 3,022906
Total Generated 45,534,000 44,725,000 45,411,000 48,977,000

(Note: Transmission losses not avallable for year 1936).
The production from the Hanna power plant shoved a deerease of
~ 5.23 per cent under 1939, The following statement showe the totel
;hﬁﬁﬂier generated and the distribution of same for the paagt five years:

o'

,,r/ I



1936 1937 1938 1939 1940
«_ ' RWE KWE Xl “KWn “XWE
Mine Department 3,261,000 3,871,360 4,051,550 3,835,900 3,467,200
Gommercisl 867,900 1,046,700 993,500 1,068,400 1,156,700
gub-Total 4,128,900 4,718,050 5,045,050 4,904,300 4,823,900

lised for power plant
and boiler *nla'ﬂt
auxiliaries 1,124,100 1,083,

Ga
o
&)

1,016,100 1,261,650 1,219,700

Potel Generated 5,253,000 5,801,

Ca
f.;‘s

There are ne transmission lossgesg taken intc asceount 2t Hanne,
all meters being located at the bus bars in the power plant, OCon-
mercial kilowatt hours covers power sold and pover uszed by all de-
partments other than the Mine Depsartment,

During the latter part of the year a total of 36 meters was i
instelled, as well as several pole transformers, and dlstribution
and service linesg rebuilt %o provide better eleetric power service

o commercial customers at Hanna,

PENSIONERS:

The following statement shows the number of pensinners on

the #0lls and the cost of the vpensioms for the past five years:

1936 1937 1938 1939 1940

Hunber Fensioners on

Poll January lst 83 88 62 59 58
Bumber

-Iem-B s e 5 5 2 8 0
Bumber @ied during year ) 1 5 7 4
~ Total a $31,213,50 $31,479,19
for ye::.at = mnsmn%o 201,05 $32,362,28 $34,241,31 ;

;-fhero were 54 pensioners On the rolls as of Jesnuary 1, 1941,

|

Seles of real estate were mginteined at a high level during

6,080,150 8,165,950 5,843,600
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ghe year, the lots in the Pryde Aﬂdit;on being nearly closed out,
It will be necessary to give consideration to laying out 2 new
_gddition during the year 1941, as we have very few ungold lots
for dwelling-house purposes,

The real estate seles for the year 1940 were as follows:

Prydes Addition 15 lots & 9,080.00
Bfocks Addition 1 lo% 450,00
Clark Addition 2 lots 6,000.C0
Hiscellaneous 2,460,00
Zotal $ 24,980,00

The following is statement of payments to the Lion Goal
Corporation under lease Agresment No, 3130, covering lands at

Lioniols »
lental for

Hoyalty Pumping and

‘mine costs,

!gg§ Tong (16¢ per ton) Rental Yent, Mach, Total
1931 1,074.00 § agte ‘ $ 161.10
1932 59,539,985 8,930.98 § 600,00 % 900,00 10, 430,98
1933 108,620,86 16,293,14 600,00 16,893,14
1934 99,758,68 14,963,50 600,00 15,563,580
1936 72,664,859 10,809, 72 600,00 11,499,72
1936 61,804,73 9,270,73 800,00 9,870,73
1937 82,635.62 9,395, 36 600.00 9,995, 36
1938 69,443,.51 10,416,651 600,00 11,016,51
1839 g0,212.91 12,136,94 600,00 12, 738,94
1940 94.886.20 14,232,994 600,00 14,832.94
TO0TAL711, 330,05 $106,700.92 §5,400,00 $ 900,00 $113,000.92

This =rea is now nearly worked out, and we are now prepariug

a statement to submit to the Lion Cosl Corporation people looking %o

the zbendonment of the property early this year,

This has been &
_;rather expensive operation on account of numerous faults and esnde
~ Tock intrusions, together with the long hasul, 2dding to the genesral
It has, however, extended the 1life of lo, 8 Mine.

v
JAGE CONTRACT:

The wage contract entered into with the United line Workers




of America on lay 8, 1937 and extended on Hay 16, 1939, to expire
on Merch 31, 1941, is now wp for reneval, Since Aoril 1, 1934,
when 2 contract was entered into between the Apvalachian District

operatore and thelr employes (under the ausvices of the H.R.A.),

iq_‘-—l

major negotlations have been confined to that portion of the coal
flelds, all outside districts following the chonges made in the
Appalachisn field, Rather extraordinary demands were submitied
by the liine Workers on March 11, 1941, it generally anticipated
that an increase in wage rates will be granged, the messure of gsme
yet undetermined, the new agreement to run for two yeers from Aoril
1, 1941,

The entire operating staff and workers returned a comnendsble
Beasure of industrious and loyal service during ths year, for which
we are duly apvreciative,

Regpectfully submitted,

Originel Migusa
EUGENE McAULIFFE

President
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THE UNION PACIFIC COAL COMPANY
WASHINGTON UNION COAL COMPANY

| UGENE CAULIEEE: 1416 DODGE STREET IN REPLY, PLEASE REFER TO

PRESIDENT OMAHA, NEBRASKA Fie_B00=4%
Feb., 20, 1940

!x-. W, U, Jefferas, President,
Union Pocific Railread Geuhwny,
Dmaha, Nebrasks,

IDear Siws
% I subielt horswith the following repune of The Unien Pucific

Company operations for the veor 1938:

MIVE PRODUCTION AVD COSTS:

Total tons produced, averapge days worked during ths year,
gne cost and total cost, for Live yeaurly pericde, 1935 to 1830,

mclusive, ia set forth belows

Pfgdua% ion Average Daye »
cmg Worked liins Cont Total Cost
3,887,731, 30 216,83 1.445 1. 048
3,306,168, 30 239, 6 L.4&73 1,848
3 'a‘la 628.05 217.7 1.540 1,756
3 0lg, 9'?‘? 86 180, 6 1,510 1. 731
3, 361,6333. £6 167.56 1.503 1,762

The working time of the mines increnced lust ysar 6.9 duys,
4.6 par cent. The cutput inoreanmed 344,0206.60 toms, or £.08 per
Tha gharp reduction in running tiwe from 1937 es shown ias due
part to =il mines working on a double ghift basils, i,e, 14 hours,
sverage tons mimel in sach 14 hours worked wam in 1837, 15,230,
liilsaa, 30,083, in 1938, 21,696,

r The total tsxes pald during the calendar ysars 1838 and 1939,
e ms ghown below:
8T faxes

ol
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:. dine cecats decrensed §,007 per tom but the sost of 21l cosl

] '”1d incrensed §.021 per ton, This increase wes dus to thoe foot that

tnxaﬂ, including an dtem of 104,103, 35, wers wet up as o continzent

ot

Li&bility for Rallroad Retirement. taxes acoruad since Jemwory 1, 1937,
Bthis item aloms squal te $.032 per tom, The zuling of the Railrosnd
E«B@tiramaﬂ% Doard axgraamsﬁ in an opinion given by the Bosrd's Counsel,
Mthat employes of Railrond omed cosl companizs were subjoot te the

i Reilroad Rotiroment emd Railway Unemployment dcte, which is being cone

rtsatad'by the Rallroeds ond their Ceel Cowpsnies, wads it nocsssary

J‘VO golloct acorusd texes inpofar us possible Lrom the mine workers,

to set up for the Coal Company i%s proporition of $uxss acoiued,

ﬁé-r of Dooember 31, 1988, a total of §86,.1768,74 hed veon colizoted from

-; ine worker employes, which sum has been impoundsd awailting the de=-

Sermination of the question, Am attempt ia nov heing wsde to resclys
iils quagtion through anm amendment to0 the law, whioh would specifically

IXclude mine workers from the provisions of sawe,

iﬁﬁng AL LOADERSS

fl During the year 132, the percentage of cosl mechanlonlly

udas waa 100.0 per cont. On Dscember 31, 19349, 300 losding units

i®e in service, total capitsl invectwent in mechemienl londsrs,

depreciation to Dec, 31, 183¢; set forth below:

riginal capital invastment
o flh&gzgﬁﬁﬁ;ﬂﬂﬂh'ﬁig 1939

2 Gﬂli lass scerued deprsciation {$300,779, 36

ation for the year 1839 § 40,960.25

mined in 1938, the depreclated capital
ry aa of Doc, 3lst, wes 9.3 cente per

4779,028.53




Sincs 19286,

ized mine omployes

an accurate record of ths sarnings of all union=-
has been maintaine
- rasume has been abstracted:
' ¥o, of len Ave,Shifts
Emo loyed

Horked
D
3388, 8
259,98
A78,.0
249-' 3
V7ol
180.8
183.8
215.8
225, 7
233.7
'313,6
186, 3
197.8

d, from which the folicwing
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THE UNION PACIFIC COAL COMPANY

Comparison of tons mined, and man-hours worked Inside and Outside per Fatal,

Accidents

THREE 5-YEAR PERIODS AND YEARS 1938 AND 1939

Non-fatal and All

: vercent-| Number of Tons Man-hours
! Year l\f'onil Loaged | Accidents Mined per A“ill'?“i Man-hours per Accident
f dmed  [Mechan-|=m R —————————  ork :
il ™ ically l"'n1I| \ht-ll Taotal .1-‘.-1131. I ?.l\l | '10!11 | Worked Fatal | ?ﬁgi_ Total
1923 | 3,241,105 3.32| 16 [20; 303| 202,569, 11.293 1 5,581 mn| 348.8 19,446/ 18.419
1924 | 2,821,678 5.72| 11| 237| 248 256.516/ 11.906 1} 378| 4.340,800! ~)1mh| 18,316/ 17,503
1925 | 2,779,065 9.55| 6| 305/ 311| 463,177, 9.112/ 8.936| 3.850.661 611777 12,625 12,381
1926 | 2,776,245/ 21.67| §| 246| 254 347.031| 11.285| 10,930, 3,960,100, 196.175| 16,136| 15,627
1927 | 2,750,430| 40.28| 7| 244 251| 392,918 11.272) mcsml 3,607.314) 515,335 14,784/ 14,372
5 yrs. |14,368,523| 15.61| 48 13191367 299,344; 10,893/ 10.511/21.319,248) 444.776| 16,186 15.617
1928 | 2.927.390| 51.29| 8| 204| 302| 365924/ 9,957 9,693| 3.855.672| 482.334| 13.1: 55' 12,777
1929 | 3.060.632| 57.97 12‘ 270/ 282| 255,053| 11.336, 10.853| 4.126,880| 343,907| 15.285| 14.634
1930 | 2,897.653| 59.42 270| 278 362.207| 10,732/ 10.423| 3.872.648] i;:-'l-.{){-}l: 14,343| 13.930
1931 | 2,453,527 73.39 (>| 152| 158| 408.921| 16,142/ 15.529| 3.169.581| 528.264| 20,852| 20,061
1932 | 2,045,270 81.13| 1| 59| m}i?ohzio 31665 31.088 2,007}10)0:;, 116| 44,188| 43,452
5 yrs. |13,384.472| 63.18| 35 1015]050 382,413| 12,808| 12.393[17.634.900| 503.854| 16,875 16,329
1933 | 2.097.558| 90.55| 3| 40| 43| 699.186| 52.439| 48.780| 2.543.101| 817.701! 63,578 59,142
1934 | 2.402.553| 97.41| 3| 59 62| 800.851| 40.721| 38.751| 2.800.683| 933.561| 47,469| 45,172
‘ 1935 | 2.887,731| 99.03| 8| 56 64| 360.966| 51.567| 45.121| 3.291.205 411,401| 58,771| 51.425
1936 | 3.286.159| 99.95| 6| 48 54| 547.693| 68,462, 60.855| 3.744.274| 624,046/ 78,006 69,338
1937 | 3.315.628| 99.50| 2| 38 40/1.657.814] 87.253| 82.891| 3,707.237|1.853.618| 97.559| 92.680
| 5 yrs. |13.989.629, 97.18| 22 | 241| 263| 635.892| 58.048| 53,192/16.086.503| 731,205| 66,749| 61,165
1938 | 3.016.978/100.00] 2| 29| 31|1.508,489/104.034, 97.322| 3.198.325(1.599,162|110,287|103,172
1939 | 3.261,003/100.00] 2! 25/ 27|1.630.501/130.440 120.778! 3.357.955/1.678.977/134.318|124.369
During the paventesn ysar period she thare 3 padd in
gctual avoards to injured espleoyes and amployes' depsnients thrugh
ths yoming Workmen's Componsation Act, the following numss
gried Pong Coal Mined cgp@;nr;:.tign A¥araca i f.i,_‘.--:l‘.'s_;}di‘ ton
192527 14,362,523 WRTT , 554,03 Y ULES
93 a2 15, 586,473 853,804, 06 . 0180
A933-37 13,909,838 173,830,325 0134
aJ P, 1937 % ﬂild 638 &530‘?‘.’" gGJ..QC
. 1838 -8 015 a77 'n.L,G:a a7 D105
1‘.155:59 3936‘138'\5 ‘ﬁ‘?g fE, ?ﬁ oﬁleﬁ
I;P’I The paymente made into the Workmen's Componsctiom Fumd, 1638,
: 3“L°ﬂmc~.rai with 1938, ia shown below:

T ———————

.
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Paid in fop ¥ '
gaxr lO3f ¢
Borkr2n's Gonganastion : f‘:*‘ao 357, {;Ee; ﬁgzdg égga
icatmtmwm Insurance 8, 4..1.53 73 "p.es9, 38
| PoLicing 1 00
P [2}
il l@%»ﬂl }1-'"593?5.3
Inoreaso $ 4,092,08

T }m\ 2 - :
IThe Company's credit balance in the fund was decreased £rom

| OR.-18 aa aF T T T 4y L5 T Te Y £ . £y
}$Th5buoiu e@ of Dec, 31, 1988, %o i73,928,14, as of Desc, 3L, 1939,

', f‘::zcvwﬂ.soﬁ of Fatal Accidents per “"lum Tong of
EI oal Hined, The Union P‘L‘il‘]r" f,s,..ﬁl, Unmpany ond
- United Si:atsa,,, Comparad - Sevsubeen
\ Yourly Puri@ig
' The Unicn Pacific Gcol Company 411 Bituminoug idines. U, 8,
Tatelitiens vper Tatalitios por
Fatalities 1,00C.000 Tons Fatelitics 1,000,000 Tona
18 4,94 1,953 3. 406
9 S.18 1,208 3, B4
G 3.16 .!.3834‘1 Be DS
3 2,88 3,085 3,80
Vi 3,54 1,743 3,38
8 2.7T3 1,738 B 45
i2 .81 - 1,705 3.19
8 2.76 1,619 S, 48
(& 2.40 1,080 BT
i « 50 858 5o Q8
& L. 43 833 3. 580 %
o) 1.25 £a8 2, 65
o 2,78 (5315} 2,60 4
G 1,63 1,098 d.,B1 * -
9 . 80 1,198 3.8 Y™
3 . 68 800 iEﬂt.; 2.6¢ (Bet,
2 .81 880 (Ent. 2. Bat. )

Safety expenditures chargeabls 40 mins coato for the cslendar

geera 1923 to 1939, inmclusive, ave set forth balows
rged to llina Coute
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(safoty exronditures - (Contd)

Yaor abor and Materi T ne Mined %t _Pa
5 T,6 00, 2k o %o ABE BaT 7,089

1933 57,501, 38 2,045, 3
1935 51,416.94 32097" 55 ‘028
| 1934 46,144,07 2,403, 553 L0189
1035 50,435, 16 2,857 731 .017
 jo%e 84,B811.41 3,“"8 159 .030
193? 6_3333‘6-'3. 56 "‘)3 eﬁd-d 6‘38 QOIQ
gi F 19% b?, 633:93 ngls 9?8 0019
| 1088 62,005,860 3, 361, 003 .019

The annunl exemination of the minaa wee conducted during Aug-

gat, 1939, by My, Chasg, N. Pullen, Safeiy En nginosxr for the Ohicuge,
Hilwington and Franklin Cosl Ccmpeny of Southern Tllinois,

BINE VATERTAL VWD SUPPLIEZS.

The chunges in valve of stecks of mine meterial spnd eupplise
goarried since Decanber 31, 1933, is met forth in the followins racords
THE UNIOE PACIFIC COAL CQNNPANY

latarinl and Sup:ilies on Hand, December 3lot, Yeurs
1923 o 1838, Tmcl,

-llﬁ 797 1833 196 ?92
559,313 1933 JE? 367
367,095 1834 192,585
353 o758 19386 208 , 278
385 130 1936 35& 288
273,038 1937 %36, 555
256,064 ) 1038 371 269

1939 323,008

Bur .ﬁerelia.ﬁ?lha- @tores, under the contimuing mansgsment of
iz, ®, R. Jefferis, Monuger of Stores, show an inoresce in profit over
o #agm.f 28, our total payrol.s falling of from £3,580,140 in
B to reduction of §75,860, The results fop




30060 ‘%‘ Lﬁ 094

8 11,659 3 5,785
- fccounts Racslvebls, Merchaniise Dapartwent, ne of Dacewber 81,
1935, to 1028, inol,, are shown below:

de

aaunta_ﬂasaivnbla = mare?aniifa”gdft;

"ﬁ;ﬁ.%%u

: 16
1056 - .z:m 358,13
1937 180, ;000,23
1938 a4, 990 e
1930 116 5,999 A%

The dnoxss 2 in Accounds Recsivsbie since 19386 La ae . 4o
vy nales of refrigerators, wushing nachines, radies and othur house=

eummipment moat of which 4e secld on instalimenta, thess anlsa cove

‘tg chattal mortguge, our leoswds from thioss inatal iment aales nﬂﬁ-
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| ASUBE OF MAW POWER:

The nuwber of mine employes in the gervice of the Compuny

S for gightaon yearliy periods is shown beiows

_ Pariocd Musber of len _Reduction =
Ryan. 1, 1923 3,675 . . Lergemd
Mdan, 1, 1934 2,877 797 21,6
ga,n. 1, 1935 2,830 844 25,9
jan, 1, 1828 2,470 1,204 33,0
Jan, 1, 19037 3,111 1,563 42,8
Jan., 1, 1928 1,884 1,780 48,7
___;m. 1, 1929 1,729 1,046 52,6
. Wan, 1, 1230 1,931 5 l 783 e'&'?.‘?
S Meen, L, 1931 1,823 1,852 50,4
WJen, 1, 1832 1,818 1,581 50.8
"Wdan, 1, 1933 1,718 1,985 53,2
Bian, 1, 1934 1,733 1,041 52,6
RISan, 1, 1935 1,868 1,805 - 491
Jan, 1, 10386 3,266 1,488 36,9
i* SJan, 1, 1837 eaéul 1,313 35,7

l" lgsa -.t ﬁaﬁ 19386 ! ;5593
l. lﬁsa x‘f‘e, 536 La:‘:}sg :56.%
. 1, 1940 2,383 1,291 35, L

AND HON=CAPITAL EYPEFDITURES:

During the yeer capital expenditures, aliso improvemants
o epafatiné; expenses, wers made ug follows:
CAPITAL EXPEWDITURES
To Uinag To lMezr, Storss Iotal
$12,807.08 $83,068, 79

63,765, 80
1.7 au..u&
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| statomsnt reprosents the average capital investument of Tha Union
|| Pacific Conl Compeny, 1921 to 1939, inclusive, togethor with the
» mine c00% ond total cont of coal per tom, figurvss that are invar-
isbly affccted by any change in mage acelen:

k. Avg.rénvaatmant grcducing coat including ggtal cost including
S Yeax _ during year gprocistion & Depletion 5% int, on iunvestment
121 $LGD?513316 0. 48 = :

1,328 18 2 6513 1080 l. g 3' 2. 85 Raad, 2., 0180 ton
$1928 15,790,882 1.8%7 2,08 ® 1820 ®
S8 1830 18,936,849 1,86 2,08 % ,1830 ®
SWIB31 19,533,273 1,84 2,16 ® 1830 0
4 18,000,833 1.58 2,18 B 3680 @
1,959,908 1.38 1,94 ©® 3860 o
18,647,291 1,359 l.68 % 3318 ®
16,834,464 141 1.83 ® ,238p ¥

0,068,141 1,47 .86 " ,lgag *

19,785,047 1.64 1.96 & L0845 ¢
20,336,570 1.51 1,24 ¥ L0848 W
20,554,984 1.50 1.91 * ,0%48

The capital investment figures have bsen corrected $o slininote

Ithe investmont now allocated to the Scuthern ¥yoming Utilities cﬂmpaﬁy,

ftu_. i an sdjustment to cover rveduction in depleticn chargss wue also

mds in 1025, The total cost of coal includes interect at Tlive per

i on the sverage yearly inveatwent, thus bringing cests %o a true

Wyﬁn. T% will be observed that our wags ralss wre yat 9,49 cents per

bon below the 1621 figurs,

5 During 1931, the Winton properties wewr: scquired and since

fﬁg;ﬁgﬁ~QQq; reserves costing sprroximately 325,000 were udded to

tal A . The new addition to the Rock Springs power plsnt

61, the new opening ond atesl Tippls at Rellance, cosi-
thex with $1,246,330 spent on the D, 0, Clark Nine

3. 0.
¥ 1922° 17,690,036 3,48 ‘“’z.gg
1025 17,926,891 2, 36 2. 71
1926 12,027,568 2, 21 3. 61
$1935 19,109,380 2.08 2.50
1926 18,285,893 3,05 3,46 Bffoct of woge -
1927 i, 464,487 1.85 2. 29 chanwes from 182




at Superior, vepresent recent haavy capital ad . itions,

\ GENERAL, ALL MIVES
m_ The total number of ilimeal feet end miles of Hrack operated

ﬁm all mines wos ae of Dacewber 3lut, as follows:

' Fag lileg

. Rook %xrgﬁca Neo., 4 Mine %3‘3,?3%5 2,91
'\ Rock Springs Neo. € Mine 54,378 _10.28

& Total, Reck Springs “F0.308 - TIEib
flelisnce Quiesilde 10,200 1,92
‘Reliance Ne, 1 Seam, Ne. 4 line 7,180 Lo 56
Relisnce Ko. 71 Scam, Mo, ¢ Mine 31,400 5,85
Reliance We, 7 Seam, Vo, 7 Mine 35,5800 8,78
Total, Roeliance 34,250 15,95
{ Winten Ouizide 5,580 L. 06
: Hinton Neo, 1 line 30,480 G.87
13 *;;'intcn Yo, ?-éhiﬁinﬁ 16,860 3 4é
1 inton Ne, 3 line 2,850 1,69
1‘ ] Total, Winton 5:,570 2.95
8 Superier "B® Mine 16,800 3, 18
Supericr *0¥ line 29,400 -’5,57
- Superior “Dv Mine 37, %C‘O : ég

Supericr D, 0, Clark Hing 4 HH%.,,Q_Q

Tetal Superior » 000 12,75
Honna Tar iR _goles il
ana Ho, 4 Mins : : - Lol
Totel, Hanns 7,880 16,50

TOTAL, All Mimes, All Districts 413,703 72,35
The racord of track operated, consists of entry, nlops and
Bindine haulage with o fow yoom tracka used at Reliamce ond Hanma
" 'e Joy Loadavs uw uased, WNo room tracks ars used ot Superiom,
| . or Rock Springs. Hsulsge trackes now ars bullt with 70-peund
are u - lpdd on exmem tiem, with alwtzxc mmg

ge iz l&M, all room ahnl of
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Hock Springe

R feck Springs Wo. 8 Mine
Tetaul, Rock Springa
L Relisnce No, 1 Seam, No. 4 Mine
Rellance No, 74 Seam, No. 4 line
1 Reliance Weo, Seam, Wo, 7 MHine
3 Total, Rellance
dinton We, 1 Mine
0F Tinten Ve, 74 Mine
of Ulaton No, 3 lMins
Total, Winton
o Supozior "BY line
of Superior 0% iine
| Supszior "D¥ Wins
o Supericr D, 0, Claryk Mins
Total, Superior
it Hanna No, 4 Hins
Al TOTAL, ALl Minea, ALl Diatricte

Wo, 4 Mine

Thare was no daveilopment work driven in Reliance Yo,

Faot
14,615
- 9,715

'Eﬁﬁﬁﬁﬁ?f

Hone
16,800

11,530
11,998
4,845
25, 861

Nons
3,900
30450

84,770

78, 180
17,584
185,135, or 36.9% miles

1 Seam,

M Wo. 4 Mine in 1939, as this mine ia all on retraut. Alse, no dgvel=

~j'§uuum work was driven in SBuperior "BY line, as this mine will ba

W8 finiohed in Nay of the

present year,

The total narrow work driven in

A the Superior D, 0, Clark Mine since atarting im the conl is 78,980

The mine costs at Rock Springs shoved an lmprovement of

The raduction in Labor, MHaterial and Power

-:“-bﬂﬁﬁ_angunxggins-thtn consideration is piven to the length of the
ls invoived, and the great depth of cover under which thess mines
’® now opsrating, Wo, 3 Slope in No, © Mime has resched a total
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| of the vapld develepment being medae, 36,330 feat in No, 7 Soum,

yr
.'-

| gpip @ine hes now reached the stage vhers o large production will

%he chtained for 1840, In Wo, 1 Seam we, conbinued %o mine slope
pilinrs, and this work 1s now pretty well cempletsd., Pillar recevery
will ba continued in an wren which will be reloased with the new

N punping srrvongementd which we plan for Fo. 74 Seam, Sogether with a
54:111. hole %o ko gunk to the lower workings %0 connection with this

: rpamping atation, We have ogtimated this recevery to be epproximetely

_ R

i 300,000 tonms, which will all be ¢n The Union Pacifle Coal Company

llands, No. 7! Seam has about reached the boundary of the workable

Mloosl, and in the next few years this mine will be largely on ratreat
Bwork, ¥e plan to drive 2 tumnel during 1940 %o comneet Nem, 9 and

vl |

"0 1] Seams tbus maintaining the tonnags of the Reliance district when

Developmant work hae been continued at Tinton, partioulaxly

adin e, 7! Sesn. Plama have beem mads for handlimg ths additional wuter

and the production costs in this mine for 1940 should be reducsd o
.,*'wfszten$i |
| It will be nacessary te start & sub-olops o the south in
= 1 Sosm, ss the main slepe, which is in low and dirsy coul, has
*rsncnos onomioal ha.lage for the cutsids holet. It is
the south in clsun ccal, whers ths ox=
ing through this dirty cocal on the main

e

d the limit of ths workable co:

-
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m work on this aenm wlll be on the ratreat, until the remaining
regerves have been wnrkarl out., Some prospecting work waz dene in
m 13 Entry in 1932, but it was dgve loped that the boundary of the
" worksble ccal had been reachad.

¥B¥ lMins is being rapidly worked cut, and ghould be aban-

ed in the carly part of May, 1940, *®0% apnd °D® Minss ave largoly
iﬂ retreut work, and will predbably last from three te four years.
al The development of the D, 0. Clark Mine hag been carrisd
%ﬂduﬂ-ﬂ rapidly as possidble, considering the need for the produce

5, It will now be necesesry to push the dovelopment with all
ible spesd in Wo, 7! Ssam during 1840, ae $he coal in this seam mua'b‘
gd eut firat in order %0 veloass ths cowl in ths underlying
._1;. contract will be let in ths sarly part of 18940 for a rook
1 connscting No, 7 Seam with No, 74 Seam, so that coal may be
direot to No, 7 Loading Station, At prescnt this  sosl is
L down the man ond materdsl slopa, and this pmaﬁas Will be
'. with the mhﬂon of the rock
¢ driven i‘n D, .ﬁ G&&rk Hing aince 1%t
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l r
I, . The figures for No, 7 Seam, Reliance, sna well as those for
{ | the D, Q. Clark liine, SBuperior, are intersating alse bsowuss, in

h
i

both, the nmarrow work is driven and rooms are opensd entirely with

o mschenicel leeders, no hand work involved,

—

§ to drive with hand work the 64,770 feot of narros work which was

Had 1t besn necssaary

' gompleted im the D, 0, Clark Mine in 48932, 1% would have soken fourp

= er five yoars Yo complete the task, with o lares foros of men, with

8 relotively low ocutput, Reducing the nsrrow work to yords (31,590),
(8 at an average coat of 93,50 per yard, would hove resulted im an e
A penditure for hsnd work of {363,975, or $0.2563 per ton on the 1959
I'.l.' preduction, which was 210,581,30 tons. The Tigurss ghown shove in=

‘ dicate the rapidity with which & mins nay be developed mechanically,
'3
Band tha reduction in cost where ne yardage paymente arae involved,

L3

The Labor ceosts st the D, 0, Clark line were kept very woll

ip line, oven with the mine entirely on marrow work, Principaliy
on scoount of the large amount of new and heavy track nsceasary,
“Wthe cxtengion of pipe lines, and othsr similar items, our Matertal
TReosts wer: up sbout nins cents per tom at Superior for 1939, With
Permansnt alr coursee, aslcpes, and other marrow work driven,
1tory for rooms will be much more rapidly daveloped during the
1840, and we expsct to huve seoms wids work in opsratien during
ke il'u.?btei part of the year. The develcpment work will alse be
Pesded up with the trameferring %o the D. O, “lurk Mine of the

e




from the Worth Slope.

-15.“

The mileage of trock mow used (18.75 miles), suggects the

necesalty for 2 new cpening and new tiprple for this mine 3t an

garly date. The hauls a®e now oxtremely long and expensive, par-
! $icularly the item of maintensmnce. Our énginoars are develeoping

plans for a new opening north of the present workings, end for a

W new tipple and railrosd tracke for saue.
Al All material and eguipment »as vemoved in 1939 frem the main

u! slopa, manvay, and return 2ir couras whilch wers sseled lummediately

n;:helow the nain station pump o distance of 1,750 fect from the maln
ﬂ glope portal, The fan on the south main rzotuen was stopped October
AT, 1938, and the entirse msin vlope area ie now being ventilated by
R split from the north siopse fan with satisfactory rseults, Plang
Bhave been mads to move the S-foot Aerovans faom now idle, to L9
fPanel returm alr courss, during ths coming summar,
Davelopment work has been kept well shead of productien in
6 §ﬁ1ﬂ~m1na, the total aveiinble devaloped coal at the end of ths yeax
“Japrreximeting 1,350,000 tons, Ths driving of "L" Panel to %the sur-
ace will be pushed rapidly during the ssriy part of 1940,
I : Groat jmprovement has been made im haulage in rooms by &
ove efficlont track lay-out, using heavy rails. ALl coal 4a now
led out of rocms by mine locomotives, thoss motors belng equipped
h cabls rsels. The use of horsea wus entirsly sbandoned at Hanva
arly part of 1939, and vo livestock is mow used elther im-




nlﬁ,—

dty, There 1s also a slight incrense in the height of the saam,
.iﬁﬁ a flattening out of the piteh would gaem $e indiouts mere fov-
_orable minirg oonditiems in the "L Plune ter vitory,

Ll

Lazbor was plentiful during the year. Ve have continued
Igﬁm'gyntam instituted some yeurs age of employing wostly wong

and wards of our wine employos. Thare waze 322 new men employed

ENTS:
The usual work has basn dome %o maintaoin tenswsnbs, smd
the following atatoment showae these expenditurss for the paet Tive

T

tsi,am,.m sm,sm, 92 m,ean 7% Mm‘se N@;m
nf wﬁu not !@al_’ de

f Houges

ﬁn amount ru 1939 sh
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| poy_aND GIRL SCOUTE:
i
,11 Although the work of the Boy and CGirl Scouts showed a slump
llz‘;l

¥ 4n the lutter part of the year, in some of the diastricts, the com=
mittese wve being reorpganizad, and the prospscts for the coming year
sre good., Somshow it scoms necessary teo provide lesdarahip and lm-

f"ipatua frxom tho official staff to kssep this type of werk alive,

il

!‘IBsT AID AND SAFETY F0RK:

| All new employas reccived treining in Filrst Ald, se that

S we might tmintﬁin cur fStandard of ome hundred per cent training Tor
all employce. The annusl Firgt Ald Field Dey wes held im the 014
’1- Timers® Building on June 18th, with twenty-nine teams takipg pars,

The winners were as followns

Men'g xaar% Boy Scout Tsoms
Superior "B%, firat Henne Japensas, first
Superior “B"1 gecond Reliance, second
Winton Neo, 735, third Superier, third

“Suporior, 3
Rock Springa, second
Hanna, third

B gy s
| Following the ocontests, Mr. E. H, Denny, of the United
Stotes Buresu of Uines, presented to The Union Pacific Coul Company
r Cortificates of Homor awarded by the Joseph A, Folmes Salety

iance 95 for operating with-
y from J 3, %o Dacember 31, 1938
ds; .____;_‘,,.__ mlqiu an averape of 265 pen who
13 md 2,256,844,50 to
Ly @ ized and piliars are
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| To "B® Mine, Superiocr, Wyoming, for cper-
abing withcut o logt-time accident _.fgpm Septouber
20, 1837, %o Diocewber 31, 1038 (206,5 working dayp),
employing un averase of 200 mom whe worked 334,849
man hours and produced H50,7035.10 tons of coal,

The mine is entirely mechunized and pillare are

extracted.

TooC® lina, Supsrior, Wyoming, for oper=
ating without a futality L{rom Octebor 30, 1833,
to Docembor 31, 1938 (1,078 werking doys), o=

~ployling an average of 1Y5 wen who vorked 1,470,014

man hours and produced 1,356,7¢2.60 tons of coal,

- The mine iz ontirsly mechanized and pillere are

extractad,

To No, 4 Yine, Honna, Wyoming, for oper-
ating without o fatniity from July 30, 1935,
to December 31, 193¢ (710 working days), om=
ploying an average of 301 men who worked 1,70L,-
53¢ man heours and producsd 1,813,201,05 tons
of coal from o bad arproximutely 30 feat thick
on a ritoh of sprroximately 17 degress, This
mine had enly 2 loatatime accidemts in 1832 and
agtablished an accident soverity rate per 1,000
man houras of 0.373. :




ﬁ?gA£ETY W5ETINGS;
! Thexe wae vo change made im the method of awarding cash
and novelty prizes ot the monthly Safety meetings during the yearw,

gnd the intercet in theme mestings continued,

¥
4 The snmuel Safety Meoting wan held Friday, February 3zd,
! gt which tha Grand Prize for Sufety im 10238 was awardeir, the win-

‘nor Miw, Huge J. Medrose, of Superiow, Iz, Hugh Holoed, Statc Ia-
gpector of Coal Mines; Mr., Jewss MNorgan, Raegional Dirvecter of the

MOongreas of Industrial Organizaticwm; and Mz, E, H, Denny, Dis-

$rict Engineer of the United States Burcauef lilnes, and the undsze

aigned, all addroased the mesting.

Az announced a¥ the snnual Saisty Mesting mentioned abeve,

.'j he mid-ysar Safety Meeting wag héld im the 0ld Timere' Bullding
Wednesday evening, July 13th, for ths purpose of swarding & 1ot in

‘the Pryde Addition to Roank Springs for Safety work, the sinnsr of

$his lot Mr, ¥. Russell Daniels. Spsskers at thie meeting were

0, E. Rrieger, Chisf of Poiice of Rock Springs, Gaergs B. Pryds,

. nd W, H, Walsh, Sefety Enginesr for the commerclsl cparutors in

e 2is24.

A On Septesber 3, 1039, the Sentinsls of Safety Trophy, the

ronze gintustte provided by The Bxplosives Enginser (rovee organ

the Horcules Powder Company) and swarded smruslly for Sufaty

;'”*“ﬁy the United States Bureaun of Mines through the medium of o

_ fational Safety Oompetition, was prossnted %o Superior "B lMine

Ur, R, €, Al.en, of ths Oglebay, Norten Compsny, on bohalf of

~ he Explontvag Enginser. This was the second #ims Supsriow 7BY
mgumm in winning thie trephy, the firut tmmm ' '.
rk in 1833, Speakers at this wezting, in addition |
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Q{Hto Mz, Allen, wore R. R. Knill, Sefety Engineer; K, R, Budd, a

imenber of the stafl of The Explosives Enginzer; A, VW, Dickingen,

"

of the American liining Congress, Washingten, D, C,; George B,
;?rv:}.a,, Vice President, Operatiom; Engene MeAuliffe, Praagident,
.,_xmg gocepted the troeohy; B, H, Danny, of the United Stutes Bursau
mw'ai‘ jiinerz, who prssented the individual csrililicates to Gse. A.
Brown for distzlbution %o the nen working in 9B" Mines and J, B.

1
):H cmrk an a"‘"-\i ove _-"\i ﬁ?ﬂ'ﬂ “_."1 = *hem Tamns aios wyramantan s i 2
: » L0y e MANG, R, LNy HL0S DREEANLSC o 3 CESR h

Bh, Holmes Safety Ascociation Certificate of Honor to lMe, John E
o L]

f: - o - r . - .

. Hoimes, of Rollance, the citation reading os folloved

8The Jogeph A, Holmes Sufety Assoclation Avards
this Certificate of Honmoxr to John E, Helmes, of Rellance,
Wyoming, for having worked fov f;i:-:'isy--i hrae ysars in twenty-
aix difforent cosl minse without sustalning o logt-time

ke scoldent., Fe still w-rks undsrground at the age of geve
gnty-thrae, ¥

; i1

The monthly cash Safety prizes wera the cawme as thay have

@en in recent years, 1,8., $16, £10, and §5 for the mem and {10

ifor the Unit Forsmen in each mine which went through one month

3l
k3 ithout o loot-time mccidant, The amounte of the cash prizes Wwon

¥
't' ' the varieus minsa during the yoear were as follows:

1t Per Cont
Rock Sprlngs Wo. 4 liine 400 ool

Rock Springa Fo, & liine 360 8,49
Relisnce E‘g. 1 line 440 10,48
Relisnce We, 7 Hine 320 7.58
Winton Vo, 1 Hins 520 12,36
Finton Nos., 3 & 74 linss &40 10,38
Suzapior *0" Hine 480 11.323
Superior "D" Wine 480 11,33
Supsrior ﬂ. 0, Clark Mine o &

Hanne, No, 4 ﬂzn:

e auits of mﬁm were also avwardad, onse to each

* dsoh m after which the mins had workad thres ox mors months,
logt-time acolidant,

e e e _
e L e
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In addltion %o the cash priges and sults of alotheg, nove

%,

m}alty prizes, conaiating of clothing, merchandise, food, asporting

!

fgﬂniﬂn stc, , were glven uway at all Safety meatings.

]
, The following statemsnt shows the $total cost of anmual
o
1amd monthly Safety prizec since the ysar 1981
Y
: Automobiles, Sults of Novelsy Goat
ﬂﬂ-nar Cagh Privs & Lot Olethas Prizes Totel Por Ton
"‘k}m § 350,00 T2,014.00 81,005, 00 #7000028
" 1932 a80,00  1,765,00 8,015,00 ,000825
1933 1,350, 00 £73, 55 3,128,35 ,001012
1934 1,300,00 773,00 8,073,000 ,000863
11935 1,625,00 588,70 3,221,70 .000762
01836  8,980.0 8 478,21 3,458, 2L ,001052
3,000, C0 P57.78 o823, 18 1, 488,00 6,485,953 ,001938

11837 . :
aligse 4,520, 00 031,00 1,243.74¢ 2,385,48 §,980.20 .0029570
Bi93 4.240,00 1,560,34 1,217.86 2,262.21  9,280,51 002048

BOTAL $18,415.00 &9,470.17 §3,932.08 £8,013.67 $38,880.90 £.001567

Promiuvm and Bopue production awards were mads during the youy
bR substontially the asame beais ae Lfor the past saveral years,
total swerde wads during the yesr, ocomparsd with the previoug

o Wara ag fallawa: :
EONy

425,00 11,8
$3,60C.00 100.0
&.0012

1038 1038
. & Anount &5—3&& . ST NG sz Lend

Springa o, ¢ Mine 0.00 7.0 850,00 18,1

lance Wo, 1 liine ) ;gg% i}?:

nce Yo, 7 Mine 25,
ee Vg, 7 Hine 250. 00 a5

5% Mine h 4 =

AR Mine . 835.00 1?.4
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The bonus payments are awarded to the men in the mines who
ghos the beet relatlve showing in cost of labor, meterisl and power
used, compared with thelr own previous twelve month's performance,
Fhis srrvengement offers a stimulus to all men employed abowe snd

below ground,
PRENTUM

[Tons per llan Shif% Basis)
1938 1929
Amount Per Oent Amount  Per Cent

Rook Springs No. 4 Mine $5,519.83 13,8 $4,180,.81 7.8
Rock Springe No. 8 lipe 2,807.48 6.8 1,895, 23 3.4
% Reliance Wo. 1 Kins 4,872, 74 11.5 7,075.40 12.8
Y Relisnce Mo, 7 line 10,603,123  36.0  16,023.33  20.1
" Winton 7,3688,30 8,1 8,041.02 14,8
8 Buperior "BY lMine 5,813, 33 12.8 5,248,.41 9.5
B Superior "CY lMins 2,377.84 5.8 2, 165,25 3.9
iSuperior "D® Iiine 1, 861,17 4,8 4,113, 54 7.5
W8 Superior D, 0, Clark Mine 6,140.91 11.2
Hanna No, 4 llins 237. 58 . 6 207,12 o G
“ Total $40,781.38  100.0 $55,089.97 100.0

Cost par ton $.0137 $.0189

-

|
ad

) Eéeonvayara and Duckbills costing in 1938, $.0189 per ton. Prior to

"' ‘i;-the ingtitution of the premium arrangement in 1930, the averace pro=

This premium payment applies only to men employed on shaking

E}duotian per men was for each seven hours employed on shaker conveyors,

2,85 toms, In 19039, the production averaged 13,87 tons, an incrsaze

0f 13,22 per caﬁt. As the cost per ton for laebor in the operation

o Conveyors and Duckbills approximotes $.60, the net gain received

0 from the bonus, after payment of same, approximaies $.,0625 per ton.
0
i:‘t.:, The following is a comperison of the coat per %on, all coal

"-..,'.Mad, of the combined bonus and premium payments for the past five
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Total Tons Total
Yeax ~ _HMined Bonug & Prowium GCopt per ton
1935 3,887,731 ¢ 9,165,00 0088 -
1836 3,286, 159 3, 800. 00 $.-a.eu
1038 3,974 ,6801% 44,381, 38 0140
1939 3,261,003 58,859, 97 .0180

$ixcludes D, 0. Clark Mime production, 28,377.35 tona.
GRS REUNTOW;

On Saturday, Juns l’?s 1832, the 0ld Timers' Agascciation
fhe Union Pacific Coal éompzmy mat dn ite fiftsaenth Avnvual Re=

” n, The officoru slectod weras Mr, Oble Powol L, Supsrior, Prog=
e, John Retford, Rock Springs, Vice Prosident; M»x, 4, G

' ericr, Seorstaory; and lir, Frank Tallmire, Rock Springs,
MWy, W, M, Jeffers, President of the Union Pasifio Ralle
pany, made 8 very imspiring addrsss at the banguat,. The



POUER_PLARTS:

Planag wera worked out for the installation e:;f 8 new
i ?,EOO—E{.W. turbo-gensrator at Roock. Sp ringe, together with aux-
jliariea und the necepsery boillers, the estimatad coet being
§578,688, but no definite actlon wes taken on this instoi.atien

during the ysar. It wiil B3 necemsary o make adiitisnn aoon,
| A AL 8
ag the load veaks are inorsus ing at o rapid rata, Durine the

year 1938, asaveral peakg of 13,700 K, V. wore recardad, It wan

PLA

e et Bl ol B9

fnecegsary during the year o make oxtensive vepoirs %o tha thras

attericn of old B, & 7, lovepzsssure boilers in order o facuve
B85 adequate steam supply. The production of gnarpy showed an
ginerease of 1.53 per cemt over the previous ye

The fol iowing statement shows the totul power gensrated

#8nd the distribution of sume for the past five veare:

; " 29 1938 193% 1938 1538

' K ¥, LLH EWH KW H, K, ":Tzﬁ, .
80d for plant

kiliarics and _

lar rrom 3,658,080 4,572,170 5,404,900 5,328,800 5,177,50¢

488,000 481,600 544,083 614,869 703,254

4,8% ,083 8,023,463 10,815,085 10,713,673 10,639,082

i@,‘@;ﬂl ﬁg&ﬂ‘m “ 7%3%0 “,‘llim
estimnted for years 1855 smd 1936,)

s .
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2 The production from the Hanna power p;l.:;nt increaped 1,74
per cont over 1838, The following statement shows tbe todal power

W generated and the distribution of the ssme for the past five yaoras

1958 1936 1937 1058 1989
;t%Iina Depertuend 7@ 840 35._,5 BQU u,g'h.'au"aﬁ ﬁBIsahﬁ B, f’ga’ SBQO
m.ﬁemaraiml 778,460 667,800 1,046,700 993,500 1,088,400 °
. sub-Tobal 8,541,100 4,128,800 4,718,050 5,045,080 4,904,300

iUaed for power plunt
and beller plont aug=

 iligries 1,039,100 1,124,100 1,085,600 1,015,100 1,261,680
Total Generaiod 4,580,300 5,263,000 56,801,860 6,060,180 6,165,850

The reperts for Hanne for the yeara previcue $o 1938 d4did not
i o

Ei@ include the power uced to operate suxiliaries within the plunt, the

or thege ysare beling connidsrad the

g
o
0
=
4]
=
=
%
Q
<
(D)
[
o
L'_"
{ )
P
1]
=
(]
]

.iﬁtal poway gensrated,
L
1 all msters being locatsd at %he bus bars in the power plang. °

| Eamarciai kilowatt hours ot Hamna covers powsr @old ond power

Phere ave ne transmiseion losses taken inte account ot Honna,

by all departments other then the Mins Departmont,

Ths following stetement shows the nunbsz of pensioners on the
®olis end the cost of the pensions fer the past flve youra:

1938 M 1937 1938 1838

e s Sl 53 58 82 58
S deriny 5 8 3 &
disd during 0 3 5 2

R e $27,913.11 $30,201.06 §33,362,28 $31,315.50434, 2413
ore on the rolls as of January i, 1940

— i
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The ronl-estate seles for the year 1939 were as follows:

: Wardoll Addltion 3 lote 81,766,086

 prydo Additiom 7 Lota 4,025,00

. ¢lark Addition . B lots 3,495,00
Lowell Adiition (Reposseased)® 1 leo% | 150. 00
TOTAL fi9,158,05

%Lot 1, Block 19, Lowell Addition, originally seld %o
Mz, Jehm Subic inm 1837, 'hem ho did not keep up payments on weme,
contract wes cance.led, the lot repossessed, and lir. Sublcts
lovn payment refunded to him,
The yeur 1939, proved a very fortunate one for the property
#en taken s & whols, The Safety record estoblished is up to the
3 nx the best Brifish snd Continental practice, sugresting
mied vigilunmoe will be neceamsary to meintein same, Thile
wtion, 3,361,003 tons, repressnted on imorssse from 1936,
; . or agﬁ m m, there was piahﬁ up fm t‘k'ﬁf" 208
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ptead they are ocowpelled to:atand by until the Aprslechian agrae-
E gent is consummated, to ‘bhémaﬁ? ter apply any changes in hours and
| raten of pay there made te thelr roespective gchaedules,

| The shut-down of tho mines west of the Appalachian fiald

! was contrary to our ivplisd contract apreement and eun only be ax=

pused by the fact that the Eastern oporaters stocd ecut on o tach-

nicality (that of a olesed U1, ¥, of 4, agreement), which they af-

d texwards accedsed te, the consumpiion of storage conl held by the

¥ songuuare o cubstanbtial Tactor in oparvator opposition o continusd
- production,

Ag the bituminous wage contracts in foree throughout the
aation expire simultarsously on March 31, 1941, the rallroad coal
j‘;‘&t.ﬁmge gtocka should bs raiped during the gummor of 1840 from
§the present proportions of 183,692 toms, %o not lsas than 250,000
R tons, which would represent sppreximately 30 days fuel supply.

: Two importent items of construction confront the property,
ﬁ! firat, the expansion of the Rock Springs powar plant, coasting
preximately $600,000. As shown im dstail in thia weperd, the
| porer load carried by the plant now excseds during pesk lead par-

‘ the total generator cepacity of the plant, the thras low

Jure furbo-gsnerators now 20 yearas old, ¥ith z combinsd total
the four machines of 12,000 K.¥W,, peaks of 12,900 are
ing, o condition that le not altegsther dsfsnsible, The
wting costs, deprecistion and tuxes received from

inge, $176,761.86 in 1939,
924, w z.m, inclusive, werrante the con=-




any's mines.

The second pressing lmprovement nesied 1o that of the re-
sation of Mine Wo. 4 at Hamna, where 489,871.85 tons was produced
1939, The presant crening and $iprle of avcheic wooden conatruc=
n was established in 1911, avd ia now in a very deorepit comdi=
bion, due to age of timber. During the years the tipple ﬁas hasn
amplified by the addition of ghauker soreens, crusher, bex car loader
and rotary dump, crsating o complex and haxd %o maintein situation,
coal now mined in No. 4 Hine ie¢ being wmoved in excess of
miles, nd iz handled with thrvee separvate helsts and two very
motor heule, the cost of haulage & stoadily mounting chavge,
the ingtalletien of a new tipprle in the cemter of the avea now
 worked, & saving of $40,000 annually in cost of production
be effscted, this saving egual to 13,3 per cent on a new
t for which ploms and estimates mow being made will show o

1o totel cost, including railroad tracks, spproximating







THE UNION PACIFIC COAL COMPANY
WASHINGTON UNION COAL COMPANY

. 1416 DODGE STREH IN REPLY, PLEASE REFER TO
i e OMAHA, NEBRASKA it

FILE
b Meveh 80, 1939.
g, W Mo Jeffers, President,

Wnlon Pacific Bailroad Com any,

Omah By Tebrasgkae

) .I
Dear Sir:

. pany operations for the year 1938:

I submit herewith the following resume of The Uaisn Pacific Conl Com-

Mine Production and Cosis
Total tons produced, averaze days worlked during the year, mine cost
Jend total cost, for five yearly periods, 1934 to 1938, inclusive, i3 set forth

~ belows

~Exoduction Tons Average Doys Worked ~—  _Mime Cost  _Total Gost

2,402,552.95 181.0 1390 . 1,639
2,887, 731.30 214.2 10412 1.648
3,286,159.30 239.6 1475 1.648
5,515,628,05 217.7 1.540 1.734
3,016,978.00 150.6 1610 1,781

The working time of the mines decreased last year 67.1 days, or 30.8 per
! S Tho output decreased 398,650.05 toas, or 9.0 per cent. The sharp reduction
A ramning time shown is due in part to oll mines working on & double shift basis,
L0, 14 hours, the averaze Soms mined in eech 14 hours worksd was im 1957, 15,230,
la 1938, 20,033,

| Zhe total tazes paid during the calendar years 1957 and 1938, were as

tazes $145,710.82 $175,458.92 $28,758.10
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Hine costs decreased $.08 per ton and cost of all coal sold decrosssd

$,008 per ton. Tho total cost of labor decreased 3.2 cents, materisl decreased

2,1 conts, depletion and depreciation increased 1.9 conts and pvowor 0.4 conta

‘ par o8,
' pghomical Toodovss

During the year 1938, the percentage of co2l mochanically loaded was
1100,0 per cent. On December 31, 1938, 188 loading wnits wore in sorvice, total

capital invesiment in mochenieal loaders, with depreciation to Dece. 51, 1988, cet

gorth belows
Original capitel investment $737,453.61
Depreciation %o Dec. 31, 1938 £00,026.44
$237,427.1%
Depreciation for the year 1938 $ 86,763.32
Tobtal Yons loaded mechanieally, 1938 exclusive
of Do Uo Ularlz tounnage 2,978,600

‘luad on the total tomnage mime d in 1988, the dopreciated ecapital investment in

_,;‘loading nachinery as of Deg. 3lst, was 7.9 cents per ton.
1
‘&ime Uoxlrod ) g of Employeus

!

Sinee 1928, an accurate rocoxd of the earmings of all unionized mime

‘employos has been raimtaimed, fron which the following reswss hao been sbetracteds

I Ho. 6f Men  Average Shifts  Jlvoraose let Barninzs
2,103.5. 208.5 $9.43 $163.46 $1,965,87
1,761.8 228.8 9,02 171,83 2,064,03
1,673.7 259.9 8.60 186.23 2,234.76
1,707.6 276.0 7.43 170.91 2,050.92
1,765.7 249.2 7.49 155.53 1,866436
1'698.9 i 307.4 7.43 128.42 1.541.04
1,609.5 180.8 6.65 100.22 1,202.64
1.559_.9 18309 5-92 90.73 1.088.78
1,651.6 215.6 5.82 104,58 1,254.96
1,925.2 225.7 5.93 111.58 1,338,356
2,109.0 233.7 Ge34 123.52 1,482.24
2,240.8 215.6 6.85 123.09 1,477.08

s 3.169.8 186.28 Tell 110.42 1.32500@
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The accident prevention work insugurated in 1923 continues to show extrae
pdinary DFOEress, not only during the five yeoars, 1933-1937, but an all high
peord was again reached in 1938. Thilo no record of non-fatal accidents or man-
pars of exposure is aval lable for the five year porled, 1918-1923, preceding
g0 year 1923, the fatalities totalled 61, with a total production of 14,012,895
jng, or ono doath for each 239,719 tons minod.

The comparison for the fifteen years separated into thres periocds of

lve years each, with years 1957 and 1936 shown geporately, is sobt forth belows

.

Tumber sccidents Tons mined pey accldend Han=hours per acecid
Fon= Ton= flon=

ol  Fata) fatel Total  Fake fotal  Zotel = Tatal fotal Zotal

B3-27 48 1,219 1,367 299,34 10,805 10,511 444,776 16,186 15,617
?Fm 35 1,045 1,080 382,413 12,808 12,393 503,854 16,875 16,329

B3-37 22 241 263 655,892 68,048 53,198 731,205 66,749 61,166
By 1937 3 38 40 1,657,814 67,353 82,891 1,865,618 97,559 92,680
ar 1938 2 29 31 1,508,489 104,034 97,322 1,609,163 110,287 108,172

The following comparison of total injuries (fatal and ron-fatel), per
';.mu man-hours of oxposure, in the bituminous mines of tho United States end the
h Uountain vegion, with Tyeming seporated between the minss of ét'ha Union '
&m‘ 0oal Company and all mines in the state, will prove of interests




Year
1930
1931
1932

1933

1954
1936

1936 -

1037
1938

Data other than for The Unlon Pacific Coal Co. talmn from U. 8. Buresu of Mines!

United

-Aﬂ

HUMBER OF INJURILS = PAPAL & NON-PATAL = PER MIZLION MAT

EOURS OF BXPOSURE - BITRMINOUS COAL MINES U.S.Ae

Coleo=

FOPOrtSe

to injured employes and employes' depenmdents through the Uyoming Torkmon's Come

During the

pensation Act, the following sumssd

Dona Co2l Lline

Zorloed
1923-27

1928-32
1032-37

Tear 1039
Tear 1938

The redustion in payments made into the Vorkmen's Compensation fund 1938,

14,368,523
13,384,472
13,989,629
3,315,628
3,016,978

 Gompared with 1937, is shown bolow:

Paid in for
Vorlmen's Gompensation

Catastrophe insurance
Pol lﬂ*

Tota)

gixteon year period showm,

$277,224.03
253,804.08
193,320.23
33,070.48
31,650.27

Year 1937
$89,355.84

9,194.07

538,00

$69,084.81

Year

States rado Utah lMontana Elggeo \Iaz{:ing— gf’ﬁﬁﬁl ggg;
Ml A1l Al A3 Al Al Company A1l
Mines Mineg lMines Mines Mines llinos llines Minog

97.1 96.1 201.0 84.9 B3.2 135.7 ‘?’3.-'_:8 13406_

9304 97.1 186.2 gl.1 6803 115.1 49.8 125.6
84,1 111.6 116.3 65,80 69.6 97.8 23,0 8762
793 115.9 108.5 78.7 6508 903 1609 55,6
8lsl  109.4 123.8  82.8 766 86.8 22,1 58,0
83.8 111.7 131.5 77.6 62.6 87.2 19.4 46.9
T7.0 101.7 122.7 Dok 66.5 189,56 1404 42,7
81.2 101.2 €9.7 78.6 677 149.4 10.8 422
7806 93.0 101.7 82.4 62.5 140.1 9.1 8867

there was paid in actual awards

‘&Eﬁ_ﬁ- e £ _'E‘_.Bi‘ ﬁgg
$.0193

0190
0124
0100
-0105

93

$30, 257,08
8,216.73

10.00

$38,483.29
$30,601.12
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The Gompany's eredit balance in the fund was increased from $75,303.05
ag of Dac. 31, 1937 Yo $77,396.16 as of Dec. 31, 1938.
Comparigson of Fatal Accidents per Million Tons of Coal Mined

“ho Union Pacific Coal Company and United States, Gompared
Sizteen Yoarly Periods

Zhe Union Pacific Coal Company

AL1 Bituminous Mines, U.S.
Fatalities per

Patalities por

Tose Tatalibios 1,000,000 Tong Fatalities 1,000,000 Tong
1923 : 16 4,94 1,953 345
1924 ] 9 3019 1,906 %o 04
1985 . 6 2.16 1,834 2 6%
1935 8 398@ M’OQS \'.'3060
1027 7 2.54 1,742 F.36
1938 8 2.73 1,739 3045
1929 12 Z.01 1,705 3019
1930 8 2.76 1,619 3,46
1931 6 340 1,050 2.78
1932 1 «50 858 8,09
1933 3 1,43 833 2050
1934 3 1.25 958 2,65
1935 8 2.76 858 2,60
1936 8 1.82 1,088 (Bst.) 2,562 (Bet.)
1037 2 .60 1 195 (Bsts) 2,70 (Bat.)
1938 2 «66 "900 (Zst.)  2.64 (Zst.)

Safety cxpenditures chargeable to mine costs for the calendar years
1923 %o 1938, inclusive, are set forth belows

Expeﬁitzmas for Safety Charged to lUins Costs
For Sixteon Year Period

3 71931. 3,241,105 90023
162, 754,18 2,821,678 «054
129,233,41 2,779,084 e
153,915.11 2,776,245 °
88,880.00 2,750,430 g
98.374-68 2,937,330 0032
97,274.79 3,060,632 o
08, 341,47 2,897,658 i
70,820.24 2,453,627 029
57,591.39 2,045,370 -8
51,416.84 2,097,558 +025
46,144.07 2,402,863 -019
50,433.16 2,867,751 +OLY
64, 61141 3,286,159 020
62,343.56 3,315,628 =019
57,622.92 3,016,978 .018




The enmual examination of the mines was condusted during July, 1938
by lr. Hatt Strennigan, Safety Engineer for the Vyoming commereial mines.
u Mate and Sunnliog:

The changes in value of stocks of mine mateorial and suppliecs carried
3.'1!109 December 31, 1928, is set forth in the following records

ZHD_UIION PACIFIC COAT, GONPAWY

Uaterdal and Supplies on Hand, December 3lst,
Toars 1923 %o 1938, Inclusive.

Yeaz Coal Commany Tear Coal Compans
1923 ¢ 586,341 1931 $ 239,082
1924 418,797 1932 196,792
1925 339,313 1933 187,267
1926 267,095 1934 192,585
1927 253,075 1935 208,278
1028 285,130 1936 264 269
1929 273,036 1937 336,555
1930 255,064 1938 271,289

‘Mevrchandise Stores:

Our merchandise stores, under the continuing management of Mp, B. R
Jefferis, Manager of Stores, while not making profits egual to 1937, did as well
ag could be expected in the circumstances, our total payrolls falling off from
$3,972,595 in 1937, to $3,580,140 in 1938, a reduction of 392,453, The results

for the years 1937 and 1938 arve shown belows

Inventory - Total Operating Het
Zor  Zote) Saleg _ Value Emenses & Taves  _Earaines
1982  &,107,303  $187,246 $165, 714 482,620
186 ovs.686 176,428 262,003 59,08]
Decrease $ 131,616  § 10,818 $ 4,71 425, 569

Accounts receivable, Merchandise Department, as of December 31, 1953, to

1938, inclusive, are shown belows

Accounts Receivable - Mezchandise Departuent

Year Loount

1933 . $ 59,174.60
1934 7‘4, 949,48
1935 95,546.18
1936 110,356.13
1937 120,990.23

1938 94,980.72




-
¥he increase in Accounts Recoivable since 1933 is due to heavy sales
of refrigovators, vashing machines, radios mnd othor household equipment most
pf vhich s 00ld on installments, these sales eovered by chattel mortgage,
pur losses from these installment sales negligible, the total uncollectible
pogounts charged off in 1938, $1,004.52. A reduction of $26,010.00 was made in

Aesounts Receivable in 1938,

8ale-of Coal at Hawnas

Sale of coal to The Sheridan Coal Company, Reynolds-Updilke Coal Come
pany, The Harris Coal Company, and A. F. Camoron of Hastings, Hobragks, was
sontimed through the yeaw, the Rock Springs Fuel Company added Dog. 1

, 1938,

fhe sale of conl at Hamna, 192

1]

to 1938, inclusive, is set forth below:

Average Averago 2xofit
feaxr Tons Seld _Price Received Total Cogt Dor Ton Amownt
1928  50,662.20 $3.038 $2.118 $.920  $46,609.22
1928  63,912.90 3,055 2,053 1.002 55,0200 73
1927  58,809.50 3.046 2,012 1.084  60,809.03
1928 44,524,350 3,053 1.856 1.3197  53,295.58
1920  85,174,95 2.927 1.675 1.262 44030078
1930 33 gos.00 2,741 1,734 1,007 33,841.04
1981  20,610.00 2,658 1,709 <949 29,048.89
1932 30,620.40 2,540 1.609 0931 28,507.59
1983 29 vs3,35 2,424 1.534 890  24,682.69
1934 34 203.30 2,520 1,566 954  33,629.76
M 239,124.60 2,586 1.648 0938 37,318.87
i’“ 28,185,45 2,649 1.426 1.228 34 ,470.80
b'? 30,410 .50 2,556 1.472 1.084  32,964.98
hh. 23,833.80 2.632 1.543 1,089 25,955.00

!
i

A
i
|



i (B

The "average total cost" shown ig that coverinz the cost of all coal
gold at Homna, including the 4tems of general exponses and taves.
Meagure of lan Vowews

The mumber of mine cmployes in the service of the Company for seventeeon

yearly periods is shown belows:

Period Peduction Poxr Gond
Jame 1, 1923 3,674 -
dan. 1, 1924 3,877 797 5‘:; ¢
Jans 1, 1925 2,830 o44 vt
Jan. 1, 195:?» _ 2,470 1,204 330
Jan. 1, 1827 2,111 1,563 43,5
dan. 1, 1928 1,884 1,750 48.7
Jan. 1, 1929 1,729 1,945 52.6
dan, 1, 1930 1,921 1,753 &7
dan. 1, 1931 1,822 1,862 5004
dan. 1, 1932 1,813 1,861 50.6
dane. 1’ 1833 10719 1,955 ' 53.2
‘dan, 1, 1934 1,733 1,94 52.8
Jan. 1, 1935 1,869 1,805 49.1
Jan. 1, 1936 2,246 1,428 - 38.9
Jan, 1, 1937 2,361 1,313 357
gan- 1. 1938 3, 148 l'% 83.3
an. 1, 1939 2,356 1,338 BG4

During the yeoar capitel expenditures and improvements charged te operate

ing exponges wemo made as followss

al B &

Bstrict $o Mineg To Mep. Stores Total
Roelk Springs $5,302.39 $1,067.46 $6,371.85
Beliance 51,083.94 417.70 52,301.64
 Finton i » =

or 562,049.06 - 562,049.06
;, 19,258.36 417.00 19,675.36
Miscellaneous - = 265,00
Total $638,495.75 51,902.16 $640,662.91
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District Zo Uinea Za lov. Storeg Zobal
‘Rock Springs $58,311,12 $ 810.00 $ 59,121.12
‘Reldiance 46,978.76 - 46 978,76
Winton 35,05420 = 25 054.52
Superior | 12,094.86 898.00 13,493.85
Eanm 5’?,012053 530n&0 57,343.53
Potal $199,451.79 $1,638.00 $200,989.79

Tho measure of additional ea: pltal invested and the valuoe of same nec-

easarily oenters into the cost of producing coal. Tho following statoment rop-
~ resents the averaze capital investmont of The Union Pacific Coal Company, 1921
to 1938, inclusive, together with the mine cost and Hotal cost of coal por ton,

figuves that are invariasbly affected by any change in wage secaless

_ Avg. investmant Frodusing cost including "'ctu.l cost including
Year during year Dopreciation & Depletion 5% int.on invesimant
1921  $16,751,316 w.dB i’s.es
1922 17,690,026 2.48 2097
1923 17,926,891 8.36 30'?1
1924 18,027,566 2021 2.61
1925 18,109,380 2.08 2.80
1926 18,265,892 2.03 2,46 Dffeot of wage
1927 18,464,497 1.85 2029  ghanzos from 192,
1928 18,651,100 1.81 2.23 Rede $.0130 ton
1929 18,790,982 1,67 2,08 ° -1620 :
1930 18,925,849 1.66 2,09 © 1620 :
1931 19,332,273 1.64 236 ¢ .1620 ©
1932 19,009,833 1.56 216 7 .2680 °
1933 18,959,995 1.38 1,94 ° 3650 °
193¢ 18 647,801 1.39 .88 0 3816 ¢
1836 18,634,464 1.41 1,83 ©  .2365 *
1938 19,085,141 1.47 1.85 : 1629 :
1937 19,795,047 1.54 1,95 ¢ .0939 :
193g 20,336,570 1.51 1,94 20949

Tho capital investment figu.:;aa have been corzected to oliminate the im-
vestment mow allocated to the Southern Vyoming Utilitles Company, and an adjuste
mont to cover reduction in depletion charges was also made in 1925, The total cost
0f ceal includes interest at five per cent on the average yoarly investmont, thus
I"“’lnsinz costs to o true basis. It will bo obgerved that our wage rates ave yot

9449 cents por ton below the 1921 figure.




During 1931 the Winton progerties wore acquired and since that year

goal reserves costing aprroximately $225,000 were added to Capital Account. the
9

sov addition to the Rocl Springs power plant costing $543,661, the mow opsning

= ¢ - 2] s 4

and steel tipple ab Rellance, costing $222,618, tozether with $1,064,037 spent
. b sl

on tho Do 0. Clark lMine at Superior, representing heavy vecent eapital sdditions.

GRIERAL  ALL DISTRICTS:
Rogk Sprinecgs
Uhile the costs at Rock Springs ines Nos. 4 and 8 have improved somo-
what during the year 1938, the long hauls and adverse vhysical conditions in
these mines do not offer any hope for o substantial reduction in costs in the
future.
Deliances
The development in No. 7 Seam, Reliance, mede ranid progress, the slope
reaching o distance of 3,960 feet, with six entries turned %o tho north and seven
to the south. The Mirst and Second North Entries have intercepted Io. IB Slope.
The meximum production from this seam will be roached during the yesr 1939, with
& vory reascnable coste '
Hintons
Davelopment work was continued at Vinton during the year, but a great
doal of water was beinz encountered in the lower worldngs of los. 1 and 7% Seams.
Miftional puming facilitios will be installed in No. 1 Seam during 1939, and
% w11 vo necessary to mstali pumps of greater capacity in Ho. 75 Seam in 1940.
The Wo. 7} Seam development work continued to go forward with encouraging
| Tosults, The height of the coal at. the face of lo. § South DEntry is 10 feet. No.-
12 Nortnh Entry, No. 3 Seam, has been extended during the year, and shows 6 feeob
- of clean gpal at the face. We plen to extend this entry just as far as the clesn
- ©0al eontimeg,




Superioxs
During the year, oxtensive dovelopmont work in the D, 0. Clayk Mine
vag carried forward. The Utah Construction Company completed its worl: en

fpeil 1, 1938., On complebion of the work under tho original and the supple=
pontal contracts with The Utah Construetion Company, we took over the work with
our own forces, driving the parting and putting in steol timbors on Ho. 15 Seam

Parting. Also, Ho. 7 Seam Maln Entry and Slope wore oxtended duving the Foare
In eddition to the rock worl, coal development amounting %o a total
of 12,10 lineal feet was driven in Seams Hos. 7, 9, and 15, A motor-gonerater
got was Installed in No. 7 Seam, and a hoist in cach of the three seams., In
Ho. 9 Seam, the slope was driven to a point 264 feet from the main entry, and
the alr course was comnected to Io. 7 Shaft. In Ho. 16 Seam; the Parting, the
Main Entry, the lain Slope and the Alr Courses were driven.
The installation of the entire conveyinz system in the Beld Conveyor
Slope, including drives and dumping stations in Nos. 7 and 15 Seams, was award-
od $o the Dinke-Bolt Company. Tho lo. 7 Seam Loading Station and the two upper
goctions of the belt coumveyor wore completed and put imto oporation fugust 15th,
and the Mo, 15 Seam Loading Station and the two lewsr scctions of the belt con=
voyor on Ostober 278h. . |
The contract for the construstion of the tipple was awarded bo the
Rlen & Garess Gompany, this work beizg completed and the tipple put into op-
Sration Mugust 15th. :
The railroaﬁl tracks gerving this mine, imcluding the empty end loaded-

. %8F storage traciks, were completed and put into operation September 16th.

A% the end of tho year, a meximm of 500 tons per day was being pre=

' duced, and, with the installation of additional machinery, the produstion from
E_ -
thig mine can he increased to 1,200 to 1,500 tons por day, dopending upon the
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gmount of coal roquired, by the enmd of tho year 1939.

“he following are the teotal amounts paid to the various contractors

for work at the Do 0. Clark: Mine, during 1937 and 19383

The Ubah Construction Company $ 310,943.92
Allon & CGarcls Company 86,748,956
Linle=Bolt Company 208,698.19
Kellogz Iumber Company 13,524,.72
Union Pacific Railroad Company 30,088.90

The total capital expenditure as of December 31, 1988, was $1,064,036.67.
A 'total of 38,377.35 tons of coal was produced from development worlz during 1938
in Seams Nes. 7, 9, and 15, the cost of predusing this coal being charged %o
Capital Account and the realigation received therefsom credited to Capital Ag-
count. The development of No. 74 Seam will go forward during the year 1939,

The older mines at Superior ave mostly on retreat. During the latter
part of 1939, "B Mine will reach a point vhere its production will be very low,
and the D. 0. Clark Mine will talke up this loss in produstion.

Honnag

A1) petroat worlk in the main slope will be completed im Narch, 1939,
vhich wi1l wequire ell production to come f£rom the Horth Slope aree.

DmETs
Donement maintenance has been lkept up as usual, and the expenditures

for the lagh five years are as followss

| 1934 1935 1936 1987 1938
- Tumber of Houses 3m 1,109 1,105 1,107 1,111

 Coot of Maintenance $44,818.67 $54,810.49 $61,601.92 $60,829.73 $56,200.60

Average Cost
house i § 4038 % 494285 B5.69 § B4.95 §  50.59




GOMUTNIZY COUNCILS
The Commmmity Couneils have Punebioned excellently during the yeay,
and have proved e valuable adjunet to our operationse

BOY AID GIRL SCOUTS

Intorest in the Doy amd Girl Scout worlc has been maintained during
the past year, with good prospects for the coming year.
FIRST AID AND SAFETY TWORK

Classes in First Aid wore contimued during the year, so that 211 em-
ployes might veceive this training, and cur standawd of one hundred per cemb
training for all employos was maintained.

On Friday, June 17th, sixteen Boy and Girl Scout First Ald Teams and
eleven men's tecams ook part in the ammual Mrst Ad Me ¥ Daye. Tho winners

wore as followss

len's Boamg: Senior Girl Scout teams:
Suparier "BY, first Roclk Springs, first
Hanna Ho. 1, second Reliance, second
Hamma Ho. 2, thizd Hanna, third
Boy Scout teams:
Hanna, first

Superior, second _
Eanna Japanese, third

During the contest, Dr.F. V. Clayton, of Omaha, gave o short bub
inspiving tallk. Aftor the contest, lMr. W. J. Jonkins, Fresident of the Con-
solddated Goal Gompany, St. Douds, and Mr. Fred L. Villoy, Secretary of tho
| I1linels CGoal bparators Asso#iation, Chicago, wore introduced, speaking briefly.
On September 10th, the Sentinels of Safety award was presented Yo Sue
Berlor "D Mine for having attained top position in Safety in the National
;';. fafoty Compotition emong all bituminous coal mines in UsS.he MNp. We H. Gameron,
Secretary and Managing Director of the National Safety Couneil, made the presen-
$ation of the trophy. "DY Mine's record in 1937 was 301,051 man-houvs worlmnd
"ith no logt-time injuriese
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&% this sams meeting, Mr. B, H. Denny, of the United States Burean

of Mines, presented three Joseph A. Holmes Safety Assoclation Certificates

: of Fonor as followss

To Superior "B," U0 " WD 0 ang URM Minss ac

Certificate of Honor for cp;mati;lg without a :?Z:;,lfzgrgiim
December 11, 1935, to December 31, 1937, cmploying an averazge

of 587 men, working 1,928 551 man-hours and producing 1,795,552.65
tons of coals UBY and "G" Mineg had previously worlad ;\?er’a
yoar without a lost-time acecident, prodvcing more than 600,000
$ons of coal. i

To Reliance Mines, awerded Certificate of Honor
for operating without a fatality from Janvary 25, 1933, to
December 31, 1937, employing an average of 282 men, worling
2,201,764 man-hours in 1,001.3 days, and produsing 2,015,432.30
tons of coal.

Zo The Union Pacific Coal Company, amarded Certi-
ficate of Honor for improving its accident record from
444,776 man-hours per fatality and 15,617 man-hours poy
accident in the 5 years 1923 to 1927, to 731,205 man-
hours per fatality and 61,165 man-hours por accident in
the § years 1933 to 1937. Tons per fatality in the first
period wore 299,344 and in the latter period 635,892;
tons per accident in the first period were 10,511 and in
the latter periocd 53,182,

The year 1938 showed a further substantial improvement in
Safoty work, os indicated by the atbached gtatement showing a comparison
0f %ong mined amd man-hours worled, inside and outside, por fatel,

Ron-fagal and all accidents for the periods 1923-1927, 1928-1932,

and 1083.1937, compared with the year 1938:
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COMPARISON OF TONS MINED AND MAM HOURS VORKRD INSIDE AWD GUPSIDR
PER FATAL, NON=FATAL AND ALL ACCIDENTS,
THREE S-YEAR PRRIODS AND 193¢

Poer Cent ‘z."oz;zs Mined Han-hours
Loaded Iunber of Accidents Per Aceident Por Aceiden

Toox Tong Mined Mechonically Iatal MNon=Patal Totn)  Iatal  Non-Fabsl Total  Man=hours worled Zatal  Non-Fatal  Total
1923 35,241,105 3032 16 e87 303 202,569 = 11,293 10,697 505815040 M8,815 19,446 18,419
1924 2,821,678 5o 72 11 237 2hg 256,516 11,906 21,378 L, 340,800 394,618 18,316 17,503
1925 2,779,065 9.55 6 305 311 463,177 9,112 8,936 3,850,664 641,777 12,625 12,381
1926 2,776,245 21,67 8 ens 25k 347,03 11,285 10,930 3,969,400 496,175 16,136 15,627
1927 2,750,430 40,28 1 auly 251, 392,918 11,272 10,958 3,607,334l 515,335 14,784 1k 372
5 yesrs 14,368,523 15.61 48 1,319 1,367 299, 34k 10,893 10,511 21,349,248 44k 776 16,186 15,617
1928 2,927,390 51.29 g 294 302 365,924 90357 9,693 3,858,672 hg2,334 13,125 12,71
1929 3,060,632 57.97 i2 270 282 255,053 11,336 10,853 4,126,820 343,907 15,285 14,634
1930 2,897,653 59,12 g 270 278 362,207 10,732 1o.M23 3,872,648 ugh,081 14,343 13,930
1931 2,453,527 13039 6 152 15¢  4pg,921 16,142 15,529 3,169,584 528,26 20,852 20,061
a2 2.045.270 81,13 1 59 60 2,015,270 3,665 34,088 2,607,116 2,607,116  Nu.1gs W3 N52
) years 13,38k 72 63.18 35 1,045 1,080 382,13 12,808 12,393 17,634,900 503, 85% 16.875_ 16,329
4933 2,097,558 90,55 3 ko N3 699,186 52,439  48,7¢0 2,543,104 47,701 63,578 59,142
1934 2,402,553 97,41 3 59 62  200,85% 40,728 38,751 2,800,683 933,561  NT,M69 45,172
1935 2,887,731 99.03 g 56 64 360,966 51,567 b5,121 3,291,205 1,M01 58,771 51,425
1936 3,286,159 99.95 6 ug 5% 547,693 68,462 60,855 3,74k, 278 624,046 78,006 69,338
7 3,315,608 99,50 2 18 Ny 1.657.80%  8T.2 82,891 3,707,237 1,853,618 97,559 92,680
) Yearg 13,989,629 97,18 o0 ol 263 635,592 58,048 53,192 16,086,503 131,205 66,749 61,165
b S

98 3,006,978  100.00 2 29 31 1,508,489 104,034 97,322 3,198,325 1,599,163 110,287 103,172

'Tne)
vdeg 384377435 toms loaded D, 0. Clark Mine, Superior
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Supericr and Hamuna also econtinued %o operate during 1938 without
a fatality, that being the third consecutive year in which these two districts
have gone throuvgh the year without a fatality. Roek Springs minos guffored no
fatalities in 1938,
GOMPENSATION

The Tollowing comparison shows .ihie cost por ton of the variouvs In-
dustriel Insurence funds to The Unim Pacific Coal Company for the five=yoay

perdod 1954 to 1938, inclusives

Vorkmen's Compensation 0144 0149 «0189 0179 «0L00
Catastrophe Insurance 0024 .0036 0026 20028 «0037
Polieing 0006 _.0009 _.0009 _.0GO3 -
2020, 0174  .OLB3 -0194 -0208 -0137

SATETY MRETTIES

The monthly cash and novelty prizes were contimed during the year,
and soemed §o hold the interest of the men in the Safeby moetings and in the
Safety progrem generally.

The awmual Safety meeting was hold February 4th, at which $ime the
riwsemger entemobile was awarded to Lawrence Bays, of "GY Mins, Superior,
over 1,400 employes, their families and friends being in attendance.

Again, the monthly cash Safety prises were contimed during the ysar
1938 in the awounts of 815,810, and $5 for the men and $10 for the Unit Foremen
in each mine which went through one month without o lost-time aceident. The

amounts of the cash priges won by the various mines during the year were ag
. &.11“;



Amount Pexr Cont
Roclk Springs No. 4 Mine $440 9,78
Rock Spl‘i 29 D‘O. 8 Mim 400 80%
Reliance Moe 1 Mine 2440 9.73
Reliance lio. 7 Mine 400 B.84
Vinton lloe. 1 line 480 10.62
Vinton lNos. 3 & P Mines 480 10.62
Superior "BY Mine 520 11.80
Superior "C" Mine 360 8.00
Superior "D" Mine 480 10.62
Hanna Ho. 4 Mine 520 11.50
PORAT 64,520 100,00

In addition to the above, & sult of clothes was awarded cach month
to overy mine which had worlmd three or more months, congecutively, without
& lost-time acciden’, and novelty prizes, consisting of clothing, sporbing
goods, food, ete., wers given to sach mine each month. There were 56 sults
. of clothes awarded during tho year and distributed among the various mines

as followss

Roclkz Springs Ho. 4 Mine 5 sults
Roclke Springs lo. 8 Mine 6 culds
Reliance lio. 1 Mine 4 pults
Reliance Ho. 7 Mins 1l ouid

Tinton Ho. 1 Mine 5 suits
Winton Hose. & & 75 Mines 8 suits
Superior "B" Mine g suite
Superior "C" line 3 suits
Superior "D Mine 7 sults
Hanna Tlo. 4 line 8 suits.

The following statemsnt shows the cost of annual and monthly Safety

Prigeﬂ Sinﬂe the year 1931= Su.its Of
Automobiles Clothes THovelty Cosg®
Teap Cash ﬁm_ Hoo Amount  Erigses =~ Iotal Per Ton
1931 § 250.00 $ 2,014.00 $2,264.00 $.oooegas
1932 250,00 1.765.00 2,015.00 .000985
1933 1,250.00 872,35 2,122.356 .001012
1934 3 300.00 773.00 2,073.00 .0008E3
! 1935 1'625.00 596.70 2,221.70 .000769
1986  2.980.00 15 $ 478.21 3,458.21 .001052
11987  3°000.00 957.78 982.15 $1,486.00 6,425.93 .001938
11938 4’520.00 931,00 56 1,3815.79 2,265.46 9,082,856 002994
20702815,175.00 $ 7,909.83 103 $2,776.16 $8,751.46 $29,612.44 $.001377

't

|
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MECHANIGAL: LOADING:
During tho year one 7-BU Joy Loader wos purchased for the D. O. Clark
Mine, Superior.

The following is a comparison for the five=-year pariods

1934 1935 1936 193 1938
Totol tons mined 2,402,663 2,887,731 3,286,159 9,315,628 3,016,978
Tons Loaded mo- i
chandcally 2,340,247 2,881,078 3,204,569 3,315,628 3,016,978°
Por cent mechanic-
ally loaded coal 970415 99.77% 99,95% 100,005 - 100,009
Increase over 1934 2.36% 2.54% 2.59% 2.59%

®—-Includes 38,377.35 tons produced from the D. Q. Clark Mine while unler con~
strustion.

ERBITUS
There was no change during the year in the mothod of maling bonus and preme
‘iun awards. The total awards mde during the year were as follows, compared with

the previcus year:

RBONUS
(Cost Bagis)
1837 1938

Loount For Con Lzoung Zer Cent
Bock Springs Ho. 4 Mine $ 350.00 9.7 $ 350.00 9.7
Rock Springs No. 8 Mime  450.00 12. 260000 7.0
Reliancs 1,000.00 27.8 750.00 20.8
'inton m.m 1101 %000 31.5
Superior "B" Mine 375,00 10.4 325.00 9.0
Superior "GY Mine 275.00 Pe7 200,00 5.6
Superior "DV Mine 300.00 8.3 660.00 18.1
t-\ $ ,600.00 100.0 $3,600.00 100.0
o8t por ton $.0011 8.0012




PREMT UM
(Tons Por lian Shift Basis)
1987 (6 months) 1938
Amount  Por Cent Amount Por Ceng

Rock Springs No. 4 Mine $1,75.44 12,5 § 5,519.83 13.5
Boclz spri%ﬂ Ho. B8 Mine 2,07194‘? 14.9 3,80‘?.48 6.9
Roliance Ho. 1 Mine 1,208.12 8.6 4,674.03  11.5
Reliance No. 7 Mine 2, 731,01 19.6 10,601.83 26.0
WMnton 1,359.01 9.7 7,388.30  18.1
Superior "B" Mine 3,341.26 24.0 5,218.32 12.8
Superior "C" Mine 304,01 202 2,377.84 5.8
Superior “DY Mine 1,162.14 8.3 1,961.17 4.8
Hanna Moo 4 Mine 23.62 o2 23758 .6
Potal $15,941.08 100.0  $40,781.88 100.0
Cost per Gon $.0042 20137

“he following is a comparison of the cost per ton, all coal loaded,

of the premiuvm and bomis payments for the last five yoars:

Fotal Tons Total
Year Hined Borus & Premium Coat per ton
1934 2,402,553 $21,848.08 $.0091
1935 2,887,731 9,165.00 -0032
1935 3,286,159 3,600.00 0011
1987 3,315,628 17,541.08 (6 months) .0053
1938 2,978,601 44 381,36 <0149

OFMENT
<he dovelopment and maintenance work has been kept uwp during the year,

and the mines are in excellent condition for maximum production.

The fourteenth Annual Rounion of the 01d Timers! Assoclation was held
8% Rocl Springs on Saturday, Juns 18, 1938, at which lir. O Co Dushler, Hamna, wag
elested Prosident and lir. Oble Powell, Superior, .ms clected Vice President, while
5. Prank 221imire and Mr. A. Go Hood were reelected Treasurer and Secretiary, re-
Epoctively. It was arranged that Mr. V. M. Joffera, President of the Union Pacifie
Ballroad, would addvess the 01d Timers! Rewnion, bu, éue to his inability te
:m. Mr. Jo L, Haugh, Vice President spolm in his stead.
II The Association contimues o grow in muwbers, the following tabulation

|



- 20 -

ghowing the increase in membership sinse its inception in 1925;

Year Hemborship Inc. over 1925
1935 283 oo
1926 . 346 63
1937 897 114
1928 425 142
1929 445 163
1930 484 201
1931 621 238
1932 568 276
1933 611 338
1934 635 382
1935 660 877
1936 692 409
1937 711 428
1928 725 a

EMPLOYES® MAGAZINR
The Magagine continued publication for its fiftecenth year, and was

very well received by its readerse

On account of its still being necessary to operate part of the old
boiler room at the Roclk Springs power plant in order to carry our heavy load,
the unit costs have not been as low as anticipated. During the year we have
reached pealks in excess of 12,000 K.W., and plans and estimates will be worked
W during the year 1939 for additions consisting of two high-pressure steam
Bollers and an additional high-prossure turbine, probably of 7,500-K.V.A. eapacity.
fhere were no general interruptions to service during the year, and the plamt
Operated most efficiently. The production of energy for the year chowed a de-
GPease of 1.8 per cont under the previous year.

The following statement shows the fotal power genovated and the

Ustribution of sume for the last five yearss
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2352 1935 1936 1957 4
Zell-Ho Koo, K.17.E EWH, KV.H,
Uaed for plant auxile aeleile K J.He oWe
fories & boller room 2,878,120 3,659,080 4,373,170, 5,484,900 5,326,600
ool at No. 6 Wells 454,900 498,000 491,600 554,082 614,989
So1d o So. Tiyo.Util.
Py 4,546,690 4,938,083 8,022,463 10,815,055 10,713,673

Used at The U.P. Coal
Company's Mining

Digta. 25,771,087 27,043,583 26,048,005
Total Distributed 29,227,351 332,817,400 38,657,270 43,687,630 42 703, 467
Transnigsion Logses 1,646,880 2,021,533
Zotal CGemeyxated 45,634,000 44,735,000

(HOTE: Franemission lesses not available for years 1934, 1935 and 1936.)

The net income from operation of the Rock Springs power plant was for

the three years ghowns

Year 1936 $143,082.58
Year 1037 168,953.70
Year 1938 164,974.47

The production from the Hamne powsr plant increased 6.9 per cent over
1937. The following statement shows the total power genorated end the distribu-

tlon of the samo for the last Pive years:

2934 1938 1936 1937 1938

K. 0.5, E.H.  K.W.H. K.W.H. KL
Mino Dept. 2,078,800 3,764,640 3,261,000 3,671,350 4,061,580
Commorotane 67,900 1 00 0%

Total Gemorated 2,764,900 3,541,100 4,128,900 4,718,050 5,045,050

- %-~Commoreial K.W.Hrs. covers power sold and power used by all consumers other
than 1ing Department. -

i

|' The following statement ghows the mumber of pensionsrs on the rolls
- @0 the cost of the pensions for the last five years:

i
|
J
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1934 1935 1936 1937 1938

Humber Pensioners on

#oll Jane 1 52 48 83 58 G2
Tumbey edded during year 4 ? 5 5 2
Humber .dled during year 8 2 0 i 5
Thmber at end of year 48 53 58 &2 59
Total cost of pon-

pions for year $29,410.28 $37,913.11 $30,201.056 $32,362.28 $31,21.3.50

AL BSTATT 2

The real estate sales for the year 1928 are showa in the following state=

mont 3
Brooks Addition 2 lots $ ¥50.00
Pryde Addition 1 1ot 600.00
Parcel adjacent to Clark Addition 800,00
TOPAL $2,150.00

The following is statemont of paymonts made to Lion Coal Corporation
_nndar Loase Agroement No. 3130, covering lands at Lionkol:

Rental for
Bt ase  (6dger Fom) | _Eemtal Yonta & —Sotal
1981 1 074.00 4161 .10 : $ 161.10
;.,ma 59,639.95  8,930.98 $ 600.00 $900 .00 10,450.98
1933 108, 620,85 16,293.14 600.00 16,893.14
193 99,756.68  14,963.50 600600 16,563.50
1935 72,664.59  10,899.72 600,00 11,499.72
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; S wﬁomi:%%r Pumping ;ia
0oz (15¢ por Tom) Rental Vont. Mach. Tobel
1936  61,804.73 9,270,783 $600.00 $9,870.73
' o
1957 62,635,632 9,395,36 600.00 9,995.386
2 L]

69,443,51, 021651 i 5
1938 9 10 4 6 GOO=00 11 0169

FOPAL  535,539.94 $80, 331,04 $4,200.00 $900.00 $85, 431,04

On February 17, 1939, an extension of %the vage contract expiring Moreh
31, 19389, was arranged with the officers of Disteict Io. 22, U.l.W. of A,, the
mines %o continue at work until a basie agreement is reached in the Appelachion
field, any changes in the basic rates or hours of worlk made in the east to be ap-

'plied in all outlying districts, including Illinois, Indiana, the southern, southe
wegtern and wostern states.

Saturday, September 17th, was a memorable day in the history of The Union
Pacific Coal Company and Roeclk Springs, the occasion that of dedicating & monument
Somemorating the seventieth anniversary of the first mining of coal 4n the Roek
Springs District, which occurred in 1868.

A rough granite boulder, six feet high and five and one-half feet wide
wag formally unveiled and dedicated, its location just west of the Rallroad pass-
ORgor station. The momument bears the following inscription:

DENBATH THIS MONUMENZ

COAL WAS FIRST MINED
IN THIS DISTRICY®

SITE OF UWION PACIFIC NO. 1 MIID
A.D. 1868

ERBCTED SEPTEMBER 17, 1938
| Hon. 2, 8. Taliaferro, Jr. acted as master of coremonies, the dedicatory

mﬁl made by Hon. Leslie A. Miller, Governor of Uyoming. Inspiring addresgos

i
!
I|
I
|
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i wero algso made by Hon. B. B. Brooks, fommer Governor and gserving as Chairmen

of the ‘.?yomin{; Historieal Landmark Gemt—aissien, and by Mr. Wlldiem M. Jaffem,

Prosident of the Union Facific Railroad. The nffair was s most auspieious one,

a large congourse of pecple present. Among the distinguished guasts present

woro, Hon. Fred H. Blume, Chief Juatice of the Vyoning Supreme Court; Brigadier

@General Drnest D. Peelr, Commanding 0fficer of Forg Prancis B. Yarren; Hon. W. Do
Mullen, Mr. Varren Richardson and lir. Tracy S. MeCGracken, all of Cheyenne; lMrg.
P. J. Quealy of Kemmever, Vyomings Mr. H. C. Mann Vice-President, Unlon Pacific

Railroad, Omaha, and Nr. Joseph S. Weppnor of Roglk Springs. Both lMr. Richardson

" and lr. Veppner members of the Tandmavl: Commission.

Mr. James V. Macdonald, Genoral Master lechanic, died on April 26, 1938,
He had beon in the employ of this company about 39 years when he died. Ho
served his apprenticeship as machinist, later being shop foreman and master me-
chanie at Rock Springs, and master mechanic ab Reliance, and at the time of his
dsath was employed as Gemeral Naster Mechanic. lir. Macdonald was a valued [ 5S
ploye, and his loss was greaﬁ'iy regrotied.

The managemesnt of the Coal Company expresses freely its thanks to the
Oporating staff amd employes, who have given the properties loyal and efficient
Service throughout the year.

Respectfully sulmitted,

Origina) Bigoss
EUGENE NeAULIFRE

Procident

%ﬂmﬂ#f—": o
|
i
|
|
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THE UNION PACIFIC COAL COMPANY

WASHINGTON UNION COAL COMPANY

1416 DODGE STREET IN REPLY, PLEASE REFER TO
; MCAULIFFE,
e e PRESIDENT OMAHA, NEBRASKA i

Tebruary 26, 1938,

ire V. U. Joffers, President,

fiaion Pacific Railroad Comp L.ny,
Pmeha, Nebraslm.

Poar Sir:
I submit herewith the followinz resume of The Union Pacific Coal Come

M operations for the year 19373

'ggg Production and Costa?

Total tons produced, average days worlked during the yeer, mine cost

ind total cost, for six yearly periods, 1932 to 1937, inclusive, is set forth be-

Production Tons Averase Days Vorked Mine Cost Total Cost
2,045,270,00 146,2 $1.556 $1.742
2,097,558.23 143.4 1e377 1.688
2,402,552,95 181.0 1,390 1.639
2,887,731.30 214.2 1.412 1.648
8,286,159.30 239.6 1.473 1.648
8,815,628.08 2177 1,840 1.734

The working time of the mines decrcased last year 21.9 days, or 9.1 por

rlt- The output increased29,468.75 tona, or 0.9 per cente.

The total taxes paid during the calendar year 1937 were as showa belows

| 1936 1957
/| Bedbacl nxas 4213, 877,40 $145,710.82 Dec. $66,666.58
b Other taxes 170, 76439 269,498.59 Inc. _98,734,30
] fotal $384,141,79 $416,200.51 Inc. $32,067.72
i; Included in Federal taxes ure .~ Federal excise tax, Social Security

tle VIII, $3’?,756.68, and Federal excise on coal oubpub, $17,712.,78. The Wyoning
© taxes paid weres
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Output tax on coal and other taxey, $190,693.92
State unemployment tax 70,771.32
State sales tax 3,402.61
Total state taves $264,867.85

The total tax, Federal and State, equalled $.1255 per ton, an increase
" 2 $,0087 per ton over 1936.

Mine costs increased 6.7 conts per ton and éost of all cozl gold in-
jreased 8.6 cents per ton. The total cost of labor increased 3.8 cents, maberial
b»7? cents, and depletion and depreciation 1.0 cent and wower 0.2 cents P8r 0%

ifective April 1, 1937, a wage increase of 9.73 censs per ton was pus into effect
fesulbing in an increase per ton for the year of $225,663.40 or 6.8 cents per ton.
!otal cost por ton increased 8.6 cents per ton. A substontial portion of this ine
irease is dus %o the excise tax levied under the terus of the twe Ditiminous Coal
it so-called "Guffpy® Coal Rogulateory Acts. During 1936, a refund of $42,680.18
bich was paid under the first Guffey bill was received, while in 1837, as before
l?atad, the sum of $17,712.78 was pald undcr the terms of the secend Guffey

ﬁll vet in effects The total of the two sums egual %0 l.8 cents per ton.
gohanical Losderes

| Dyving the year 1937, the percentage of coal mechanically loaded was
00,0 por cent. On December 31, 1937, 174 loadinz units were in service, botal
apital investment in mechanical loaders, with depreciation to Dsc. 31, 1937, set
orth belows

Criginal capitel investment (724,076,010
Deprecieticn to Dec. 31, 1937 464,071 .24
Original copital investuent, less deprecistlon,

Jan, 1, 1938 260,004, %7
Depreciation for the year 1937 $ 53,005,93
Total tons loaded mechanically, 1937 3,315,628

#“0. on the total tonnmge mined in 1937, the depreclated capital investment inm
Mnc machinery as of Dec. 3lst, was 7.8 cents per ton.

J NP o= O UMD PG " " o
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]‘Mka& and Barnines of Er:mloasg

| Since 1926, an accurats record of the earnings of all wndonized mine

employes has been mainteined, from which ths following resume has beoen sbstracteds

Too of llen  Averoge Shifts Averase Het I Garnines
Toaz Imployed Yorked Per Day RPer lonth Per Year
1028 2,108,5 208.5 $9.43 $163.45 $1,965,87
1927 1,781,8 238.8 9,023 171,82 2,064,083
1928 1,673.7 259,.9 8.60 186.23 2,254.76
1929 1,707.6 276.0 P43 190,91 2,050,922
1930 1,765.7 2492 7049 155,53 1,866.36
1931 1,69809 207 .4 Tl 128.42 195‘319%
1932 1,609.5 180.8 G065 100.22 1,202.64
1933 1,559,9 183,° 5,92 80,73 1.088.76
1934 1,651.6 215.6 5.82 104,58 1,254,96
1935 1,925.2 225,77 5,93 111.63 1,338,365
1936 2,108,0 233,77 B34 123.53 1,482.24
1937 2,240.8 216.6 Go85 123,09 1,477.08

The presont wage nzreemont taldng effect April 1, 1937, expires March
81, 1939, together with every other bitwminous union wage seale. At the rccent
.national convention of the United Mine Torkers of ‘merica, a resolution was passed
instructing their natiomsl officors to insist on o six-bour day, with the formunla-
tlon of a new wmgo agreoment in 1989, Thig demond has however been made repeatedly
OVer a period of years. The anthracite industry was placed on a seven-hour day onm
May 1, 1937,
Safoty Noasures;
| The accident prevention work insugurated in 1923 showed extraordinary
Progress, not only during the five years, .1933-1937, but an all high record was
¥eached in 1937, thile no record of mon-fatal accideats or man-hours of ezposure
220 available for the five year period, 1918-1932, preceding the year 1923, the
fatalities yotazied 61, with a total production of 14,012,895 tons, or one death
Tor ench 229,719 tons mined.
The oonpar:llon for the fifteen years separated into threo periods of
}ﬂu years each with year 1937 shown separately is set forth belows
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. Tunmbex aceidents Zonsg mined per accident lan-hours por accident
Poriod Tatal Non-fatal Zotal Fatal Non-fatal Total Tatal NonFabal Dofal

1923-27 48 1,819 1,367 209,34¢ 10,898 10,511 444,776 16,186 15,617
1928-32 35 1,045 1,080 282,413 12,808 12,393 503,854 16,875 16,329
195337 22 24 263 635,892 58,048 53,192 731,205 66,749 61,165
Toar 19587 2 38 401857,814 87,255 82,8011,863,618 97,550 92,680

The following comparison of &otal injuries (fatal apa non-fatal,) per
million man-hours of exposurs, in the bituminous mines of the United States and the
Rocky lountain Region, with Uyoming separated between the mines of The Union Pacifie
Uoal Company and all commercial mines in the state, will prove of interegt:

TRMBER OF INJURIES -~ FATAL & HON-FATAL, - PER MILLION MAN.HOURS OF
EXPOSURE — BITUMINOUS COAL MINES U. S. Ao

‘B |

United GColo- Tow Vaghing- Vyoming Vyoning Wyo-
States rado - Hontana Moxice ton UsPoCoal A1l ming
Al A1l All A1l All A1l Company Other All
M lineg Mines _Mineg M nes Mineg Mineg ines [ineg Mineg
1980 97,0 96,1 200.0 84.9 83.2  135.7 718  176.0 124.6
1931 92,4 97.1 156.2 8l.1 6603 115.1 49,8 214.6 125.6
1982 84,1  111.6 116.3 65.8 69.6 97.8 23,0 94,0 57,2
1983 79,3  115.9 108.5 78.7 65.8 90.3 16,9 98,0  55.5
1934 81.1 109.4 123.8 83.8 7606 86.8 22.1 102.8 58,0
1935 83,8 1117 1215 77.8 62.6 87.2 19,4 58,6  46.9
, Lgﬂs 14,4
W 1008

Mgures for 1936-7 where blank, not available. Data all other than Union Pacifie Coal
~ 10s teken from U. S, Bureau of Mines' reportse.

During the fifteen year period, there was paid in actusl awards to in-
fired employes and employes' dependents through the Wyoming Vorlmen's Compensation

8%, the following sumsg

© exlod Zong Coal Nined Compensation Avards Apards per ton
92327 14,368, 523 $277,224.03 $.0193
P28~z 13,384,472 253,804,056 0190
3237 13,989,629 173,320023 0124
iar 1937 3,315,628 33,070.43 «0100

Due to increases in rates mode effective lpril 1, 1937 by statutory



gmendment, we were compelled %o increase our payments into the fund in its seve

eral departments as showm belows

Paid in for —Zear 1936 —Year 1937
florkmen’s Compensation $ 52,273.68 $59,355.84
Gatastrophe insurance 8,650,786 9,194.07
Polieing —.2,950.00 535,00
Total $ 63,874.46 $69,084,91
Increaso $ 5,200.45

The Companyls credit balanee inm the funi was increased frem $52,182.60
as of Dac. 31, 1936 to $75,805.05 as of Dec. 51, 1937, and our payments into the
fund will be sharply reduced in 1938,

Comparison of Fatal Accidents per Million Tons of Coal Mined
The Union Faeiflc Uoal Company and United States, Compared
Fifieen Yoorly Poriocds

Zhe Union Pocific CGoal Company All Bituminous Mines, U, So
Fatalities per Fatalities per
Toar Fatolities 1,000,000 Tong IHaobtalities 1,000,000 Tons
¢ 1923 16 4,94 1,953 3,46
924 9 3,19 1,903 3.94
925 6 2,16 1,834 3,58
1928 8 2488 2,085 3,60
1927 7 2.54 1,742 3.36
928 8 2.73 1,729 3045
929 12 3.91 1,705 3,19
930 8 2,76 1,619 Bo46
{ﬁ 6 2,40 1,050 2,78
_ 1 +50 _ 858 3,09
1933 3 1.43 833 2,50
1934 3 1.35 958 2,65
935 8 2,76 968 260
1 6 1.82 1,076 (Est.; 2.48 (Est.g
- 2 «60 1'245 (Eﬂto 2.82 (Est.

Safety expenditures chargeable to mine costs for the calendar years

1% to 1937, inclusive, are set forth belows



: Expenditures for Safety Charged to Mine Costs
-._. | For Fifteon Yaar Period

gm Labor and Matorial Zons Mined ~Cost Por Ton
1923 $ 71,981.08 3,241,105 $.022
. 1924 162,754.18 2,821,678 054
1025 129,233,.41 2,779,064 <046
1926 153,915,11 2,776,245 055
1097 88,880,00 2,750,430 0032
1928 98, 374,68 2,927,390 034
1929 97,874,79 3,060,632 <082
1930 98,341.47 2,39‘?’653 034
1931 70,830.24 2,453,527 -029
1932 57,591.39 2,045,270 -028
1933 51,416.84 2,097,558 025
1934 45,144,07 3,402,563 +019
1936 50,433.16 2,867,731 017
1936 64,611,421 3,886,159 +020
1937 62,343, 56 3,315,628 +019

The annuel examination of the mines was conducted during July, 1937

by lir, George Jackson of the Independent Coal & Colke Company, Xenilworth, Utah.

The changes in malue of siocks of mine materiel and suwpplies carried
#ince December 31, 1923, is set forth in the following records
THE UNTON PACIFIC COAL COMPANY

Uaterial and Supplies on Hand, December 3lst,
Years 1923 to 1937, Inclusive.

Coal Company | JYeaxr —Coal Company
$ 586,341 1930 $ 255,084
418,797 1931 239,062
339,313 1932 196,792
267,005 1933 187,267
253,076 1934 192,586
265,130 1935 208,278
273,036 1935 264,269
1937 336,555

The sharp folling off in demand for timber end other mine supplies, due
' #0 roluced demand for coal, plus materiel purchased for the new D, O. Olark Nine,
M & heayy stock of materiel on hand December 3lstj this stoek is beinz reduced .
" Tapidly as possible.




Cur merchandise stores, under the continmuing management of Mre. B, Re
Jefferis, Manager of Stores, made an excellent showing for 1937, Results for the

galendar years 1936 and 1937 are shown belows

Inventory Total Operating et
Yeax Totial Saleg Value Bxpenses & Taxes Barnings
1936 $1,000, 519 $183,021 $160,850 $78,655
1937 1,107,302 187,246 _166,714 82,620
Inereace $ 106,783 $ 4,225 $ 5,864 $ 3,965

Ascounts receivable, Merchondise Departmont, as of Decombor 31, 1932,

to 1937, inclusive, are shown below:
Accounts Raceivable - liorchandise Department

Year Amount
1932 $ 62,889.08
1933 59,174.60
1934 74,949 .46
1935 95,546.18
1936 110,386,183
- 1937 120,990,23

The increase in Accounts Receivable have grown since 1932 dus to heavy
sales of refrigerators, washing machines, radios and other 1ilm household equipment,
nearly all of which is sold on installments, the debt covered by chattel mortgage;
losses from installment sales negliglble; total uncollectible accounts charged off
in 1937, $1,079.99, or about one-tenth of one per cent of sales. :
Zensions:

On Docember 31, 1937, a total of 63 men were carried on the pension
Tolls, Dyuring the year five names were added to the roll, one death occurring dum-
13g the year. The total expenditure for pensions for the yeor 1937 was $32,362.28,
Or 0,98 cents per tom of cosl mined. The total sum paid for pensions, 1914 to 1937,
inclusive, was $320,214.09
| Coal ot
) Sale of coal to The Sheridsn Coal Compeny, Reynolds-Updike Coal Com-

Plny, The Harris Coal Company, and A. F. Cameron of Fastings, Hgbraska, was conbinued



through the year, the sale of coal at Hanna, 1925 to 1937, inclusive, set forth

belows
Average Average
Jear Tons Sold Price Received Total Cost Profit Amount
1925  50,662.20 $3.038 $2.118 $.920  $46,609.22
1996  53,912.90 3,056 2,053 1,002 55,020,73
1927  58,809.50 3.046 2,012 1.03¢  60,809,02
1998  44,524,30 34053 1.856 1,197 53,295.58
1929  35,174,75 2.927 1,675 1.252 44 030,73
1930  33,605.80 2,741 1,734 1,007 33 g43.04
1931  30,610.00 2,658 1,709 949 29.048.89
1952  30,620,40 2,540 1,609 981  323°507.50
1933  27,733.36 2.424 1,534 890  24’682.59
. 1934  34,203.10 20520 1.566 0954  32'629,76
1935  29,124.60 2,586 1,648 0938  27,318,87
1936  28,185.45 2,649 1.42 1,223 34,470,80
1987  30,410.50 2,556 1.472 1.084 32 964,98

The "average total cost" shown is that covering the cost of all coal
sold at Hanna , including the items of general expenses and taxes.
Hoasure of Man Power;

The mmber of mine employes in the service of the Company for sixzteen

yearly periods is shown belows:

Reriod umber of Men Reduction Per Cent
Jan, 1, 1923 3,674 - -
;an. 1, 1924 2,877 ;2‘; gé-g
vany 1, 1925 2,830 .
Jan, 1, 1926 2,470 1,204 33,0
Jan, 1) 1927 2,111 1,563 42,5
fan, 1, 1928 1,884 1,790 0.7
R 2 1’753 ey
. 2’ 105 e 1,852 50,4
3 1, 1951 1,822 . : 54
e, 1, 1932 1,813 1,861 "
.;““' 1, 1933 1,719 1,955 53,2
s 1, 1934 1,733 1,941 52,8
Tan, 1’ 1935 1.869 1,805 49,1
. Jan, 1, 1935 2’248 1,428 3869
fan, 1, 1037 2361 1,313 857
Jan, 1’1538 2,448 1,226 33,3

Due to anticipated increase in demand for coal, 84 additional men were
Wdeq to the foree Idm-ing the year. The mine forces were augmented early in 1937
| r"t‘leipaung a total demand for 3,500,000 tons of coal. During the closing months
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of the year a sharp decrease in demand was experienced, and with an anticipated

.'demand of 2,900,000 tons in 1938, the working forces will be allowed to reduce

to a further extent,.

Capital and non-capital expendi turegs

During the year capital expenditures and improvements charged to

operating expenses were mede as follows:

Capital Exnenditures

Digbrict To Mines To ller, Stores Total

Rock Springs $72,559,42 $8,210.90 $8 0,770.32

Rolience 142,249,03 416,91 142, 665,94

fiinton 51’418.56 == 51’4:18955

Superior 520, 714,24 237.85 20,952,09

Hanna 55,274.15 - 55,274,15

Total $842,215.40 $8,865.66 $851,081.06

HonSeapital Expenditures

Rock Springs $ 54,676.45 $1,674,98 $ 56,251.44

Reliance 66,632.14 2,790.00 69,422,14

inton 20,289,10 - 20,229,10

Superior 26,019.71 26,019,71

Honna —_—t0,150.32 _1,087.42 = 71.237.74

Total $237, 767,75 $5,452.40  $245,220.13

The measure of additional capital invested and the value of same nece

. @ssarily enters into the cost of producing coale The following statement represents

, the average capital investment of The Union Pacific Coal Company, 1921 to 1937, in-

. tlusive, together with the mine cost and total cost of coal per ton, figures that

. 26 invariadly affected by any change in wage scalest

I'M
1921 -
. 1923
. 1923
. 4924
rsas
. 1926

928

§85888

Avg. investment Producing cost including

—during year =~ _Depsseiation & Dopletion

$ 16,371,316 $2.48 $2.83
17,690,025 2.48 2.97
17,926,891 g.gf g.g
18,027,565 . o
18109380 208 2450
18,265,892 203 2046
18,464,497 1.85 2029
18,651,100 1.81 2.23
18,790,982 1.67 2,08
18,926, 849 1.66 2,09
19,332, 273 1.64 2.16
19,009, 832 1.56 2.15

Effact of waga
g from 19

ﬁ.‘otal cost including

,_g int. on investment
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(Gontd) Avg. investment Producing cost including Total cost including

Yoar durinz year Depreciation & Depletion 5 int. on investmen
$ 18,959,996

1933 1.38 1.94 Rede $.3650 ton
1084 18,647,891 1,39 1.88 " 3316 ®
1935 18,634, 464 1.41 1.83 " 2265
19%6 19, 065, 041 1447 1.85 W 1629 B
1937 19,795, 047 1.54 1.95 " L0949

The capital investment figures have been corrected ‘Eo eliminate the
investmen’t now allocated to the Southorn Uyoming Ugilities Compeny, and an adjust-
ment t0 cover reduction in depletion charges was also made in 1925. The total cost
of coal includes interest at five ver cent on the averasze yearly investment, thus
bringing costs %o a true basise. It will be observed that oup wege rates ave yet
9,49 conts per ton below the 1921 figure,

During 1921 the Winton propertics were acquired and since that yeor
coal reserves costing approximately $225,000 were added to Capital Account, the new
addition to the Hoclk Springs power plant and the new opening and steel tipple at
foliance, together with (506,575 spent on tho Do 0. Clarl Mine going in at Super-
ior, representing heavy reocent capital additions.

Semoral, a1l districtsy

Dyring the year 1937, we continued to make extensive improvements, the
Bost important being the opening of the new D. 0. Clark Mine ot Superior. An ap-
propriation of $999,040 was approved as of December 31, 1936, and, on Jamuary 20,
1987, a contract was let to The Utah Construction Cormany for the driving of two
Hlopes, the Material and Menway Slope and the Conveyor Slope, together with the nec-
| i'“N‘F crosscuts, drive pockets, etc., and the sinlting of two air shafts, ome, to
b- 7 Seam, to a depth of approximately 240 feet, and the other, to Noe. 15 Seam, to
‘t depth of approxzimately 540 feet. It was contemplated that this work would be
rpleted by September 1st, but the contracting company did not make a8 rapld progress
anticipated, with the result that, at the end of the year, the total work under
B contract had not been completed.

Due to the delay experienced by The Utah Construction Company in fin-
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lehing their initial contract, we were unsble to put our own forces in the slopes
1o drive the rock work necessary to the construction of the two mine hottoms
merefore a supplementary contract was entered into with The Utah Construction
jompany on Sente 20, 1937, whereby that company agreed to cons‘hfuct the two mine
yobboms voferred to. The Uteh Company dus tolabor troubles and defective organiza-
;ion have been excessively slow in the completion of their worlk, and will conclude
jame some eighty or ninety days bohind their rovised contract date of Deec. 31, 1937

During 1937, the two slopes, with necessary crosscubs, vere driven to
y depth of 2,500 feet, comnections were also made %o Moo 7 Seam and llo. 15 Seam Alr
haftse All of the lManway Slope was timbered with stoel sets, with the neccssary
soncrete footings, and the major part of the Conveyor Slope timbering was also com-
sloted, together with the Drive Poclkets Ios. 1 and 2, Tho shofts o Wos. 7 and 15
Beams were completed and the fan installations made. Installation of the moltor-gen-
prator set to supply direct-current power for mining machinery was completed, and the
recessary power lines and drainage lines instolleds The 250-H.P. hoist at the Mane

' my Slope was permanently installed, the conerete portals for both Manwey and Convey-

ir Slopes were built, and 6,010 feeb of ra:ilroad tracks laid o serve the D. 0.
ark Mins,

@he tobal mount of money expended on this worl during 1937 wes $506,-
75,07, Dyring the year plens were worked up by tho Company's Bngineering Depart-
teat for o conveying system from No. 15 Se=m %o the tipple, and also for the tipple
Wructure, After four competitive bids were received, the Link-Belt Company, of
"icago, was ewerded the comtract for building the conveying system, and the [llen
b Garela Company, of Chicago, wes awarded the contract for the complete tipple
Wructure and equipment. These are to be completed by August 1, 1988.

The two rock slopes have intercepted five seams, viz.s Nose 1, 7, Tis
)y and 15, Although all seams are not clean over the szme sreas, ell will be good
Woducers, The De O. Clarlk Mine will go into production oa the completion of the



kipple and the conveying systeme

At Superior, also, thers was installed a water-treating plant, to

weeure o domestic supply of water from the mines. For several years there has been

, distinct shortage of water for domesiic purposes at Superior, our principal require-

pnts heuled in in railroad tank cars, which has proved very expensive, and withal

3d not furnish an adequate supply. ¥With the completion of the Cochrane cold-pro-

eas treating plant, vwhich has a capacity of 200,000 gallons per 24 hours, the Come
eny is now in excellent position to tale care of the water requirements at Superior.

ho plant is working very satisfactorily, and there has been no complaint sbout the
pality of the waters

During the year, 2 special study of the water situation at Superior
18 mode with the help of Mr. William T. Hightingale, Geologist, of Hock Springs,
lo investizotion developing that, sbout 300 feet below the present water wells ab

perior, there is a sand rock about 200 feet in thiclmess, lmown as the Golden Wall

ndstone, lr. Mightingale anticinates that a good supply of water can be found in
is sandstone, as it produces water of good quality south of Eocl: Springs.
Additional expenditures were made at our mew power plant ab Rock Springs,

lneipally to eliminate delays. Dlagnetic switches were instelled and the suxiliar-

| serving the two boilers were sectionmalized. FPrior %o this %tiws, several serious

ays occurred on account of switches Idcking out, caused by surges of current or
'electrical stommse With the improvements made, no further inherruptions from the
rees indicated are anticipated.
On the vhole, the power plant has operated admirably during the year,
') 10 doubt, to the operators! becoming more familiar with the operabing detells.
Cost has been rather éiaappointing, but the inerease in dspreciation, the instella-
} of & water-treating plant with consequent charge for chemicals, and the necessi®y
| koeping part of the old boiler plant operating as o stand-by, have all added to

eost of operation. There has been, however, & substantisl increase in the oubpub

.
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of the plant, and an increase in the peak loads. For the year 1936 the peak
l0ed was 11,000 KeTe, and the production, including that used for plent auxil-
jaries, was 58,657,270 K.W,H,, while for 1937 the peak ¥oad was 11,900 K.%., an
increase of 8 pexr cent, and the production was 43,857,620 K.V.H,, an increase of
13,5 per cent. The net income from operation of the Roclk Springs power plant

was for the two yocars shown as followas

Yeor 1936 $143,082.58
Year 1937 168,953,70

Incresse $ 265,871.12 18.1%

The dovelopment of Ho. 7 Seam ot Relisnce was continued during the
year, and 1t is now Dbecoming a very large producers Opening up new eatries,
building stoppings and overcasts, waling partings, etc., was quite exzponsive dun-
ing the early part of the year, but the mine is now on a better producing basis,
and the costs will no doub% be in line. A 7-BU Joy Loader was purchased for drive
ing slopes in this mine. Uhis machine has proven highly successful in slope drive
ing, and it will also be used in room worlk and enbrios later on. The tuanel %o
Hos 7 ‘Seem Slope, Reliance, supported by steel beams end concrete, with redwood
lagging, was completed during the year and pub into operation. This will effect
considerable cconomies im haulaze., The construction of & new machine shop and
goneral repailr shop was completed at Reliance during tho year, taking the place of
the 01d shops which were a serious fire hazard, and which were not of sufficient
C2pacity o talee gave of the work. This is a modern siructure, well arranged to
Becomplish economies in repair worke

The woridnzs in lo. 754 Sesm, Winton, weve substentlally extended dur-
1nz the year, and this opening promises to be a large producer.

On Account of the shorbteze of electrical power at Hanna, the 1,000-K.T,
hlia-mm;m“ machine was moved from Rock Springs to Hanne, the installation com~
Pletea during the year, This has cugmented the powor supply ot that poim, and
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ghere is now sufficlent electrical capacity for some years to come. The moving of
the gonoral repalr shops from the old site at No. 2 Mine, Hamna, to a location neeor
ghe mouth of No. 4 liine was nearly completed during the year. This will effect
gubstantial economles, as it was found expensive to houl the machinery from the mine
nouth to the location of the old shops.

During July, heavy rains in the Rock Spriwgs area did considerable dam-
pzo at Reliance to Compeny property, and a small amount of damage was done ab Roele
Borings, Vinton and Superior. A great deal of demage was done to the branch raile
poad tracks 1o the Reliance and Vinton mines, operation on this dranch suspended for
gome two weelks.
kabors,

During the year enough men were employed to work the mines six days
per week, but, on account of the railroad's demand for fuel not coming up to ex-
pectations, it was found that the Company was rather heavily overloaded with men,
waich decreased the carminzs of the individual employes to some extent. A total of
895 mow men were employed during the year. Labor wes plentiful, and there was 1o
: 14£2iculty in £illing vacancies from locel men, mostly sons or wards of our employese
Sonomentss

Penement maintenance has been kept up as usual, and the expenditures

for the last five years are as followssd

1933 1934 1935 1936 1937
wiber of Houses 1,719 1,331 1,109 1,106 1,107

Cost of Maintenancs  $46,794,90 $44 818,67 $64,810.49 $61,591.92 260,829.75
Ivg. Cost per house § — 41.83 § ~ 40,34 § 49,42 §  55.69 54,95

Sommunity Councils:

The Commmity Councils have been quite active during the year, and,
11 most casew, have done excelleant woxlte

The Boy and GArl Scout work has conbimued %o onerate during the year,
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with greater interest and an increase in membership.

Pirst Aid ond Sefety worlks:
#__...—-n—hd__‘ .

Flrst Aid training was continued during the year, in order o maine

ain our one hundred per cent training for all employess

On Priday, June 18th, sixtecen Boy and Girl Scout First Ald teams
and ten men's teams participated in the annual First Ald Field Day. The winners-

wore as followss

Men's teams:
Superior "D, first
Reliance, second
Superior "BY, third

Senior Girl Scout teamss
Hanna, first
Beliance, second
Superior, third

Junior Girl Scout teams:
Superior, first Superior, first

Hanna, second Honna Japanese, second
Rock Springs, third Honna, third

Boy Scout teoms:

Two of our mines, Reliance Ilo. 1 Mins and Hamna No. 4 Mine, re-
gelved Honorable liention in the lational Safety Competition. Reliance Noe. 1 Mine
worked 565,684 man-hours in 1937 with 3 lost-time accident causing 270 dasys of
disability; the accident severity rate was 0.477. Honna Mo. 4 Mine worked 518,999
bav-hourg in 19387 with 5 lost-time accidents causing 350 days of dsability; the

~ Meeldent severity rate was 0.674.

Reliance, Winton, Superior and Hanna continued %o operate during 1937
ithout o fatality, that being the second consecutive. year in which those four dis-
wlets have gone through the year without a fatality. Rock Springs suffered two
"“t&lities, this, however, being a marked improvement over the previous yeara
Bfety Netingss

The Safety meetings contimued at each district during the year, with
\hoavy attendance. T fact, not ab any tims since the Sefety meetings have been
i"titnted has there been such a large attendance as durlng 1937, The monthly cash

1 Rovelty prizes awarded for Safety seemed %o hold the interest of the men and help

AT gimiadic



me abtendance, with a very appreciable increase in the man hours worked per in-
urye

There was no general Safety meeting for all districts held during
e yeer, as the annual awards for the year 1936, $100 to each District, were given
i the regular Safety meetings in the varlous Districts. However, for the year
937, the anmel award of an automobile was re-instituted, and the genersl Safety
weting for the presentation of this award was held in the 01d Timers® Building on
fobrvary 4, 1938.

The monthly cash prizes for Safety were continued during 1937 in the
jano amounts os the previous year, i.e., $15, $10, and $5 to the men and $10 %o
fhe Unit Foremen, these prizes awarded to each mine which went through one eative
gonth without & lost-time accident. The cash prizes won by the varlous mines during

the year were as follows$

Amount Per Cant
Roclz Springs o. 4 lMine $360 13,0
Rock Springs ilo. 8 iline 240 8.0
Reliance lios 1 Mine 240 8.0
Roliance Noe. 7 kine 280 968
Tinton 360 12,0
Superior "BY Mine 320 10,7
Superior “C" Mine 400 13.3
Superior "DY Mine 360 12.0
Superior "EBY liine 120 4,0
Hanna Wo. 4 }ine 320 10.7
Total $3,000 100.0

Cost of automobile,
anmal award 957,78

$5,957.78

In 2ddition to the above, a suil of clothes was given each month %o
the men in every mine which had worked three oOr more months, consecutively, with-
ot a logt-time accident, also, effective June 1st, mumerous novelty prizes,con=
Sisting of food, clothing, hard-boed shoes, sporting goods in season, etc., were

&iven at each district. There were 32 suits of clothes given away during the

Year, distributed among the various mines as follows:



Roclk Springs Ho. 4 Mine 4 guits
Rocle springs Noe 8 Mine 1 suif
Reliance Mose 1 & 7 Mines 3 suits
flinton 5 sults
Superior "B Mine 2 suits
Superior "C" Mine 5 suits
Superior "D" and "E" Mineg 9 suits
Honna loe 4 lMine 3 suits
Total 32 suits

The following statement shows the cost of annual and monthly Safety

pri,es since the year 19313

Year Amoung Per Ton
1931 $2,264,00 $.000923
1932 2,015,00 +000985
1933 2,122.35 001012
1934 2,073.00 000863
1935 2,221.70 000769
1936 2,980,00* 000907
1937 3,957.78%9 001193
TOTAL $17,633.83

®Does not include cost of 15 suits of clothes.
##Doeg not include cost of 32 suits of clothes, nor cost of
novelty prizes.
Progress was made in the wearing of protective clothing during the
year, 100 per cent of our employes are now wearing hard-toed shees, and we are working
on the use of protective gloves. It is hoped that in 1938 more progress will be made
with the use of the gloves.
Sreniwmg
Tor the first six months of 1937, premium payments for increased pro-
duction were made on the same basis as had been used for the year 1936, i.e., $200,
divided into £ifteen awards of $10 each and ten awards of $5 each, for the mine
maldng the lowest ratio of cost for Labor, Material and Power in each month, and e
second award of $100, divided into five $10 awards and ten $5 awards for the mine
Baking the next lowest ratio of coste
However, effective July 1, 1937, this was chenged to »rovide for three
Prizes, $125, $100, and 75, respectively, for the three best cost ratio performancese

12 adgition 4o this, effective July 1, 1937, a premium based on tons per man shift
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gas reinstituted for shaldng conveyor crews, an amount of $0.25 per ton being paid
to the crew for all tonnage loaded during each pay-roll period above 16 tons per
pan shift in vooms and pillar work, and a similar amount paid for tonnage loaded
above 13 tons per man shift in entry or narrow work.

~ The totel premivm awards made during the year were as follows:
Bonus Premium

Am! Go:t BasisEP . (Tons Por Man Shify Bagis)
! oun er Cent Amount Per Cent
Rock Springs Moo 4 Mine § 350,00 9.7 $ 1,745,44 12,56
Rock Springs lo. 8 Mins 450,00 12.5 2,071.47 14,9
Reliance No. 1 Uine 1,000,00 27.8 1,203.12 806
Reliance Wo. 7 Mine 2,731,01 19.6
finton 400,00 1i.1 1,359,01 9.7
Superior "B" Mine 375,00 10,4 3,341,26 24,0
Superior "C" line 275,00 77 804,01 262
Superior "D¥ line 300,00 803 1,162.14 863
5&1‘1118. Hoo 4 Mine 450,00 12.5 2362 Q_L
Totel $3,600.00 100.00 $13,941,08 100.0

The following is o comparison of the cost per ton, all coal loaded,

of the premiunm payments for the last five years:

Total Tons Total
Year Hined Bgm:.s & Premium Cog t per ton
1933 2,097,558 04, 804.12 $.,0116
1934 2,402,563 21,848.08 0091
1935 2,887,731 9,165,00 20032
1936 3,286,159 3,600,00 0011
1937 3,815,628 17,541.08 «0063

Tho dovelopment and maintenance work in 21l our mines has been main-
$ained during the yeawr, and the mines are all 4in good physical condiftion. All wern
0ut and obsolete equipment is being charged off to operatlon expense promptlye

Superlor "EY line discontinued operations the last of March, all men
Bad equipment trénsfarred to YD" Mine, which was re-opened on April 1st. Practically
Bll material has been recovered from "B Mine, "BY Mine will maintain produstion
for another yoar, but efter that period the production frem this mine will repidly
lecrease,

The production from the Reliance mines has wery visibly increased durw

y
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ing the yeaT, end, with the present mechinery and equipment, these mines are in a
.v_ooaii'.ion to produce about 4,000 tons in two seven=hour shifis.

los 8 line, Rock Springs, continuss to be difficult and expensive to
oporate on account of the difficult physical conditions surrounding mininge

A1l mines were doublx-shifted during the year,

"B® Plane, Rock Springs, and Ilio. 6 lline, Hanna, remained closed. The
water level in No. 6 line, Hanna, has been kept close to the face of the slopes
01d Timers! Reunions

At the Thirteenth Annual Reunion of the 01d Timers'® Agssoclation, held
at Rock Springs on Ssturday, June 19, 1937, Mr. H. L. Uylam was elected President
and Mr. Bmil Bergquist, Vice Ppesident, while liy. Frank Tallmire and lir. A. G. Hood
were re-elected Treasurer and Secretary, respectively. Dr. L. D Young, of Fitts-
burgh, Pemasylvania, made a very inspiring address at the banqueb. .

Tho Associabtion continued its growbth, and the following tabulation shows

the increase in membership since 1%s organization in 19253

Yoor Membership Ine. over 1925
1825 283 o
1926 346 63
1927 397 114
1928 425 142
1929 446 163
1930 _ 484 201
1931 521 238
1932 _ 558 275
1933 611 328
1934 _ 635 383
1935 : 660 77
1936 692 409
1937 711 428
loyes! zine

The Magazine continued publication for its fourteenth year very suc—

sessfully, The net cost of producing the Magasine for the five yoars shown as
followss
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Yoar Fet Cost
1933 §2,747.82
1934 3,256.56
1935 3,437,30
1936 3,790.87
1937 3,767.50

A %total of 232 coples of the llagasine are sent out monthly to ine
dividunls, indusbriel heads, colloges, public libraries, etc. The Magagine is
gotten out by staff officials and euployes, no spscisl help maintained for edi-
torial worle
Syore Departments

On April 30th, a new Electrical Appliance store was opered on "KW
Street, and the operations of this store were very successful during the last
oight months of the year. This Electrical Appliance store shows total sales for
the eight months of $27,508.65, and a gross profit of $6,651.87.

In connection with the clectrical store, the Southern Wyoming Utili-
| ties Company establighed an office for the collection of light and water bills,
taking over this function from the General 0ffice and from the banks. This hag
worked out very successfully.

Real Estate:

During the year there was platted what is lmown as the Fryde Addition
northenst of the Genmeral Office bhuilding, which conteins 62 lots. Up o Dec. 3lst,
% have sold fourbeon lots, and one house has bsen erected. During the spring of
1938, we auticipate there will be quite a mumber of homes pub up in this addlblon.

The real esiate sales for the year 1937 are shown in the following

't&temantg
Brooks Addition 11 lots $ 2,794.33
Pryde Addition 14 lots 8,625.00
Clark Addition 1 lo% 702,59
Kendall Addition 1 lob 300,00
Vardell Court 1 lot and house 4,000,00
Lowell Addition 1 lot and pareel of ground 300,00
Parcell of ground for highway purposes, Sece 25 1,00
Total $16,622.92
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Bffective January 1, 1938, Mr. George B. Pryde was elected Vice-
Progident, Operation and Mr. I. I, Bayless was appointed General Manager, the
position formerly held by Mr. Pryde, that of Vice-President and General lMansger,
and Mpo Bayless, Assistant CGeneral Managere

The year 1938 will not, as viewed from the situotion existing in Feb-
rusry, prove to be as satisfactory as the years 1936 and 1937 from a production
standpoint, the marked shrinkage in reilway fuel demand dus tos

(2) veduced freight traffic

(b) the substitution of Diesel oil burning passenger
loconotives for coal burners.

fith a roturn of freight traffic in mormal volume, the loss %o o0il burners can be
£airly well absorbed in so far as mine costs are concernede

The Rock Springs Mines los. 4 and 8 are becoming progressively more
expensive to operate, both main slopes now down approximately 2.25 miles, nec=
eositating heavy haulage expense. In addition, wumerous faults in Ho. 8 line add
to costs of operation; a growing heavier cover represents a third factor adding to
expense of production. There is however a definite oblization to recover all the
available cosl from these mines, and the company must look %o satisfactory costs at
Reliance, Winton, Superior and Hanna to balance the Rock Springs situation.

o wege conbtract problems should appear in 19388, however the present
wage agsreement will expire on March 31, 1939 and certain prelininary work must be
instituted by the operators if a six-hour day, without reduction wages, is %o be
further postponed,

The Bituminous Coal Aet of 1937 has proved most annoying without any
Tecompense whatever. An excise tax of one cent per ton hos been paid on mine pro-
duction. Since the effcctive date of the Gax, June 21, 1937, and up to Jamuary 1,
1938 there was pald through this tax, §17,712.78, A petition for exemption from the

. Price fixing provisions of the Act was filed with the Ceal Commission on July 6,
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9937 and not having been acted upon, the Cocl Company in so far as its sales

yo the Railroad Company, the Union Pacific Viater Company and the Southern Tyoming

Ugilities Company are concerned, are notsubject to price fixing or "fair practice”

rogulabionse To look unon the Act as unworkable and belleve that it will ever~
taally be repealedy saving this company from $30,000 to $35,000 anmuallye.

The Company was exiremely unfortunate during the year 1937 in losing
by death two o0ld~-time members of the gensrel staff. On Janvary 27th, Mr. Arthur
o Homkoll, Gemeral laster liochanic, died suidenly of a heart ellment, and on July
30th, after an 111ness of soveral months, Ure James o Libby, Assistant Chief Tne
gdneer,'passed away. The loss of these two men was & 8€vere blow to the Company.

The thenks of the management are freely extended to our mine employes
and operating staff, vho have given the properties loyel, painstalding service,
throughout the yeaTe

Respectfully submitied

Prosident



